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KUWAIT: Boursa Kuwait announced yesterday that
the second phase of market development, which
encompasses transformational changes such as a three-
tiered, segmented market, the introduction of new mar-
ket-capitalized indices and circuit breakers on securi-
ties and indices to curb volatility, as well as entirely new
listing requirements has
begun yesterday (April 1).

This phase will mark a
milestone within Boursa
Kuwait’s mission to develop
a liquid, reliable and sound
capital market providing
issuers with efficient access
to capital, and investors
with diverse return oppor-
tunities, which is set to see
Boursa Kuwait fortify its
position as a leading
regional exchange. 

The new market segmentation is particularly a major
step, creating a Premier, a Main and an Auction market,
each with unique characteristics and obligations.
Boursa Kuwait will also introduce new market-capital-
ized indices, which represent the segmented markets.
All sectorial indices will be reset to reflect the start of
the new markets. 

As part of the second phase, the Boursa Kuwait
Rulebook, which can be found on the website, will also
be modified. All members must comply with the updat-
ed rules, which include new listing requirements reflec-
tive of the market segmentation effective 1 April 2018.
Moreover, a circuit-breaker system on securities and
indices will be launched as a measure to prevent poten-
tial market disruptions. 

During the recent Annual
Capital Markets Authority
Conference, Boursa Kuwait
CEO Khaled Abdulrazaq Al-
Khaled highlighted that the
second phase of market
development is targeted at
resolving some issues the
market is currently still fac-
ing: “We believe that the
platform and infrastructure
we have developed in the
past two years provides a
solid foundation for the next

chapter of Boursa Kuwait’s success story. As we make
headway in the implementation of our market develop-
ment plan, we will transform our capital market struc-
ture to become more attractive for local and interna-
tional investors, which will allow us to work towards a
higher classification by index providers.”

“Boursa Kuwait has an unequivocal commitment to

pursuing best practices and increasing transparency for
the benefit of their stakeholders. Its strategy focuses on
developing the overall market status and addressing the
needs of market participants through the provision of
investment tools, restructuring the market to increase
its competitiveness and liquidity, and attracting invest-
ments from local and international investors,” added Al-
Khaled. He said Boursa Kuwait signed a contract with
the Ministry of Finance for a new building at the cost of
KD 140,000 annually.   

Transitional phase began on April 25, 2016, when
Boursa Kuwait Company officially took charge of the
operations at the bourse. “The first phase kicked off on
May 21, 2017 during which we focused on reconstruct-
ing the infrastructure and developing a new market
upgrading it to emerging markets status in September

2017. This signified that we are using international cri-
teria for organizing the stock exchange. Today we
launched the second phase that came after considered
efforts by those who were working on the project.
Today, we noticed a great understanding from all deal-
ers at the bourse including the brokers, investment
companies and other traders,” said Mishaal Al-Osaimi -
Vice Chairman of Capital Markets Authority (CMA),
Board of Commissioners.

“The second phase is a great leap. During the first
phase, we had about five month-long testing period,
while the testing period for the second phase was only
about three months. This reflects the kind of coopera-
tion extended by the members of the market system
and their keenness in revamping the project. We are
now looking forward to the third and fourth phases of
the project bringing about significant changes that are
both legal and technical,” he further said. 

Khaldoun Al-Tabtabaie, Deputy CEO, Kuwait
Clearing Company (KCC) noted that this revamping is
very ambitious intended to take the market to interna-
tional standards. “Any changes in the system are con-
sidered a challenge and the next phase calls for more
challenges,” he said.

The revamping plan has not only changed the sys-
tems at the bourse but it has altered the culture of the
market,” he said. Three companies would be listed on
the bourse by the end of this year after modifying the
listing rules,” he explained.       
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Russian tycoon 
Magomedov held
on fraud charges
MOSCOW: Russian authorities on Saturday
arrested billionaire Ziyavudin Magomedov
on charges of embezzling more than $35
million, in one of the highest-profile prose-
cutions of a Russian tycoon in years.
Magomedov denied the charges at a pre-
trial hearing, where a judge ordered that he
be held in custody until May 30.

One of Russia’s richest men, the 49-year-
old Magomedov holds assets in construc-
tion and logistics through his sprawling
Summa Group. He also has investments in
US tech ventures, including the Virgin One
Hyperloop project.

He was detained along with his business
partner and brother, Magomed

Magomedov, and Artur Maksidov, the head
of a company in the Summa Group that was
involved in the construction of a soccer
World Cup venue in the Russian exclave of
Kaliningrad.

Both businessmen will also be held in
custody until May 30, the court ruled. At a
hearing in Moscow’s Tverskoy District
Court to decide whether Magomedov and
his associates should be detained before
their trial, Judge Maria Sizintseva said they
had acted as part of an organized crime
group and had tried to put pressure on wit-
nesses. She rejected an offer from
Magomedov to put up a $35 million bail
bond, and ordered he be detained.

Citing the arguments against granting
bail, the judge said Magomedov had access
to his own aircraft, and assets abroad. The
day before he was detained, he had booked
a flight from Moscow to Miami, the judge
said. Summa said it planned to appeal the
court decision and was ready to cooperate
with the investigation. — Reuters

Saudi to tender 
consolidation of
consultancy 
services
RIYADH: Saudi Arabia plans to issue ten-
ders to consolidate consultancy services
for government infrastructure projects in
the coming months in a bid to improve
efficiency and bring fresh momentum to
stalled developments, government sources
said. The kingdom plans to hire a consul-
tancy at each ministry or state entity to
supervise its pipeline of projects worth
billions of dollars, according to one draft
request for proposal (RFP) seen by
Reuters.

Currently some entities and ministries
like housing, health, power and municipal-
ities use multiple consultants per project.
Local and international consultants do
project design and execution, while gov-
ernment entities and ministries monitor.

The new plan aims to outsource these
services for five years during which the
winning bidders will train Saudis so gov-
ernment bodies ultimately have the capa-
bility to manage such work themselves.

It also aims to trim waste in state
spending, combat corruption and help
revive a slump in the construction indus-
try at a critical time for the economy as
Saudi Arabia embarks on an ambitious
economic transformation plan that
includes development of major projects
such as the $500 billion NEOM business
zone in the northwest of the country.

Recognized regional and foreign con-
sultants with expertise in applying inter-
national project management standards
are expected to win the contracts.  

Saudi Arabia’s construction sector has
slumped in recent years as the govern-
ment delayed payments to contractors
and lower oil prices squeezed the state
budget for new projects. The RFPs are
being finalized and tendering, worth mil-
lions of dollars, is expected to start in
coming months, with five-year contracts
to be awarded by the end of 2018, gov-
ernment sources told Reuters.

The sources spoke on condition of

anonymity because the matter is not yet
public. The total value of the contracts has
not been finalized, but one source said the
contract his ministry is planning to tender
could reach 5 billion riyals ($1.3 billion).

Countering the slump 
The kingdom has spent billions of dol-

lars on mega-projects over the past
decades, but the absence of a standard
mechanism for planning, follow up, and
accountability has resulted in many proj-
ects being stalled or delayed. Work on
King Abdullah Financial District for exam-
ple, a $10 billion mega project in the capi-
tal Riyadh, began in 2006 but has been
plagued by construction delays, cost over-
runs and doubts about the initial economic
feasibility study.

The government is now moving to stan-
dardize infrastructure project delivery
across the kingdom. The project manage-
ment office at each ministry and state enti-
ty will be overseen by the National Project
Management Organization (NMPO) —
which was set up in 2016 as part of a
broad government effort to overhaul the
economy and close a gaping budget
deficit. — Reuters 
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