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KUWAIT: Western Union, a leader in
global money transfer and payments
services, in association with Aman
Exchange in Kuwait, has announced the
launch of the WU.com transactional web-
site in Kuwait, increasing money transfer
options, giving customers the choice of a
Western Union digital channel and the
convenience of sending money any time,
any day of the week.

To utilize WU.com services, customers
can pay using any debit card issued in
Kuwait. The site will then generate a code
for the receiver to collect cash in more
than 200 countries and territories1.

Hatem Sleiman, regional vice presi-
dent, Middle East, Pakistan and
Afghanistan, Western Union said, “With
over two million internet users, Kuwait is
a highly digitized nation. Our new online
platform will not only support market
growth, but also give customers addition-
al choice and convenience to send mon-
ey around the world. We believe that
when money moves, good things hap-

pen. Our passion for people and innova-
tion continues to grow.”

In line with Central Bank of Kuwait
regulations, customers are required to
register on www.westernunion.com/kw
prior to the first use of the online service,
as well as to register in-person with their
national ID at one of the 13 Aman
Exchange locations. Once registered,
Western Union My WUSM global loyalty
program members can receive and
redeem points online using their current
membership number, while those wish-
ing to enroll in the program can do so
online as well. Adel Al-Muzaini, General
Manager of Aman Exchange added, “We
are very pleased to collaborate with
Western Union for this digital offering in
Kuwait. This new channel will help further
our mission to provide customers in
Kuwait the advantage of transferring
money 24x7 without the necessity to
look for open locations. With the assur-
ance of reliable transfers, this will make
sending  money a pleasant experience.”

Western Union ties up Aman
Exchange to launch online 

money transfer service in Kuwait
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ASIAN COUNTRIES
Japanese Yen 2.798
Indian Rupees 4.731
Pakistani Rupees 2.864
Srilankan Rupees 1.973
Nepali Rupees 2.958
Singapore Dollar 226.030
Hongkong Dollar 38.563
Bangladesh Taka 3.720
Philippine Peso 5.948
Thai Baht 9.133

GCC COUNTRIES
Saudi Riyal 80.520
Qatari Riyal 82.933
Omani Riyal 784.174
Bahraini Dinar 801.780
UAE Dirham 82.210

ARAB COUNTRIES
Egyptian Pound - Cash 20.300
Egyptian Pound - Transfer 17.021
Yemen Riyal/for 1000 1.212
Tunisian Dinar 126.260
Jordanian Dinar 426.080
Lebanese Lira/for 1000 2.012
Syrian Lira 0.000
Morocco Dirham 32.942

EUROPEAN & AMERICAN COUNTRIES
US Dollar Transfer 301.750
Euro 365.570
Sterling Pound 400.720

CURRENCY BUY SELL
Europe

British Pound 0.393722 0.408722
Czech Korune 0.004495 0.016495
Danish Krone 0.041365 0.046365
Euro 0.032150 0.0341150
Norwegian Krone 0.031870 0.037070
Romanian Leu 0.086745 0.086745
Slovakia 0.009007 0.019007
Swedish Krona 0.031320 0.036320
Swiss Franc 0.305256 0.316256
Turkish Lira 0.096819 0.107119

Australasia
Australian Dollar 0.221624 0.233624
New Zealand Dollar 0.211948 0.221448

America
Canadian Dollar 0.226401 0.235401
Georgina Lari 0.136578 0.136578
US Dollars 0.298300 0.303000
US Dollars Mint 0.298800 0.30300

Asia
Bangladesh Taka 0.003384 0.003968
Chinese Yuan 0.044074 0.047574
Hong Kong Dollar 0.036916 0.039666

Indian Rupee 0.004346 0.004735
Indonesian Rupiah 0.000019 0.000025
Japanese Yen 0.002878 0.003058
Kenyan Shilling 0.003110 0.003110
Korean Won 0.000262 0.000277
Malaysian Ringgit 0.072187 0.078187
Nepalese Rupee 0.002851 0.003021
Pakistan Rupee 0.002719 0.003009
Philippine Peso 0.006317 0.006617
Sierra Leone 0.000067 0.000073
Singapore Dollar 0.220621 0.230621
South African Rand 0.015785 0.024285
Sri Lankan Rupee 0.001655 0.002235
Taiwan 0.009299 0.009479
Thai Baht 0.008372 0.008922

Arab
Bahraini Dinar 0.795553 0.804053
Egyptian Pound 0.025234 0.030352
Iranian Riyal 0.000084 0.000085
Iraqi Dinar 0.000181 0.000241
Jordanian Dinar 0.422358 0.431358
Kuwaiti Dinar 1.000000 1.000000
Lebanese Pound 0.000146 0.000246
Moroccan Dirhams 0.019264 0.043264
Nigerian Naira 0.001246 0.001881
Omani Riyal 0.779035 0.784715
Qatar Riyal 0.082250 0.083700
Saudi Riyal 0.079553 0.080853
Syrian Pound 0.001281 0.001501
Tunisian Dinar 0.134032 0.142032
Turkish Lira 0.096819 0.107119
UAE Dirhams 0.080907 0.082607
Yemeni Riyal 0.001367 0.001447

Rate for Transfer Selling Rate
US Dollar 302.650
Canadian Dollar 232.415
Sterling Pound 401.085
Euro 339.245
Swiss Frank 294.580
Bahrain Dinar 800.075
UAE Dirhams 82.630
Qatari Riyals 83.840
Saudi Riyals 81.430
Jordanian Dinar 426.460
Egyptian Pound 33.985
Sri Lankan Rupees 2.076
Indian Rupees 4.531
Pakistani Rupees 2.882
Bangladesh Taka 3.851
Philippines Pesso 6.435
Cyprus pound 159.500
Japanese Yen 3.915
Syrian Pound 2.400
Nepalese Rupees 3.815

Malaysian Ringgit 75.855
Chinese Yuan Renminbi 46.930
Thai Bhat 9.675
Turkish Lira 101.390

Canadian dollar 250.310
Turkish lira 89.140
Swiss Franc 321.700
Australian Dollar 245.930
US Dollar Buying 300.550

GOLD
20 Gram 249.070
10 Gram 127.450
5 Gram 64.570

KUWAIT: The global economy continues to hum
along, though political headwinds and weather
conditions have complicated matters in recent
weeks. While the major economies have either
maintained robust growth or seen some
improvement, the North Korea crisis and severe
weather conditions in the US have weighed on
markets. Analysts also began to question
whether promised US reforms will materialize
following months of legislative failures. Thus,
despite the improving economic figures, yields
have declined generally and stock markets have
lost some of their gains. The US dollar also con-
tinued its retreat from its 2016 highs, in part as
the eurozone outlook has improved.

In the US, politics has dominated. Markets,
which had been anticipating a significant stimu-
lus from promised tax reform, have begun to
question whether this can still be agreed upon
this year. Also, a debt ceiling and budget fight
was expected in September, though this has
now been pushed to later in 2017, after presi-
dent Trump struck a deal with congressional
Democrats. Markets were initially worried that
failure to reach an agreement on a new budget
and the debt ceiling could force a government
shutdown, ultimately delaying the Fed’s next
rate hike. The risk of this has now receded fol-
lowing the deal to postpone the debt-ceiling
question.

Meanwhile, US growth has remained robust,
with most indicators either steady or improving.
The latest ISM indexes were no exception, with

the manufacturing index hitting its highest level
since 2011. The employment report, while slight-
ly below expectations, continues to confirm a
healthy labor market. Much of the improved
momentum has been driven by optimism that
Mr. Trump’s reform agenda will be implemented
in a reasonable timeframe. That is now begin-
ning to look less likely after several legislative
initiatives failed to make it through Congress.
This could weigh on sentiment in the months
ahead, especially given relatively high equity
valuations.

Nonetheless, markets are less convinced
today than they were just weeks ago that the
Fed will see another hike in its policy rate target
this year. Indeed, the likelihood of a Fed rate hike
in December has now declined to 32%; we do
not expect one. As for next year, the market con-
sensus is for 2-3 hikes; we are more sanguine,
expecting just one to two 25 basis point hikes.
Meanwhile, the Fed is also expected to
announce the starting date of an expected bal-
ance sheet reduction in the coming weeks. The
announcement itself is unlikely to rattle markets. 

In Europe, conditions have continued to shift
toward a more positive stance. The economic
figures have broadly been surprising to the
upside, with GDP growth in the eurozone
revised upward in recent months. More recently,
that trend was bolstered by further strength in
the PMI and inflation. Inflation has also been
stronger than prior expectations; headline infla-
tion in August rose to 1.5 percent y/y. Though

BERLIN: The German economy is set to
grow by more than 2 percent this year
adjusted for calendar effects, which would
be the strongest rate in six years, the BDI
industry association said yesterday as it lift-
ed its growth forecast for Europe’s biggest
economy. The outlook followed a more
muted message from the Economy
Ministry, which said the economy could
lose some momentum in the second half
after powering ahead in the first six months.
Record-high employment, rising real wages
and ultra-low borrowing costs are driving a
consumer-led upswing in the German econ-
omy that looks set to help Chancellor
Angela Merkel win a fourth term in office in
a federal election on Sept. 24.

The ministry, which has a reputation of
giving more cautious outlooks, said in its
monthly report that growth would contin-
ue in the second half.  “However, the
dynamics are likely to be somewhat weak-
er,” it said. The ministry is so far sticking to
its 2017 growth forecast of 1.5 percent
unadjusted, which would translate into 1.8
percent on a calendar-adjusted basis. But
economists expect the government to raise
that in its autumn outlook, due at the end
of next month.

Drawing its forecasts from its close links
to more than 100,000 large, medium-sized
and small firms from all branches of pro-
cessing industry, which together employ
more than 8 million employees, the BDI
sees more upbeat figures. “The German
economy is picking up speed,” BDI said in
its quarterly economic report. I t now
expects unadjusted gross domestic prod-
uct (GDP) to expand by 1.8 percent this
year, up from its previous estimate of 1.5
percent. “Adjusted for calendar effects, this

corresponds with a growth rate of slightly
more than 2 percent,” BDI said, adding the
main reason for the improved outlook was
the global recovery.

Retail sector 
In the first half of the year German

exports rose by almost 4 percent, BDI said.
“We also expect a similar expansion rate for
the second half,” Germany’s biggest indus-
try association, which has a track record of
nailing the data, said. “In addition to con-
struction investment, equipment invest-
ment is also rising thanks to the high
capacity utilization in the industry,” it said.

The International Monetary Fund said in
July it expected the German economy to
grow by 1.8 percent in 2017 and by 1.6 per-
cent in 2018. This would be slightly below
the 1.9 percent it achieved in 2016. The
ministry said private consumption would
remain an important growth engine, but a
somewhat clouded mood in the retail sec-
tor could prompt a slight cooling in the
third quarter.

The monthly report chimed with eco-
nomic data published this month that
showed feeble domestic demand drove a
surprise fall in industrial orders in July,
while industrial production flatlined. In
addition, retail sales fell more than expect-
ed on the month in July, suggesting that
household spending lost some momentum
at the beginning of the third quarter.

The ministry said that overall business
morale remained high and firms contin-
ued to hire new staff. “But employment
growth could be somewhat slower. Also,
production in manufacturing and con-
struction could expand rather moderate-
ly,” it added. —Reuters

Global economy forges ahead
despite political headwinds

LONDON: Inflation in Britain spiked up to 2.9
percent in the year to August, official figures
showed yesterday, in a development that has
stoked speculation the Bank of England may
raise interest rates sooner than expected
regardless of how the country’s Brexit discus-
sions shape up.

The Office for National Statistics said the
increase from the previous month’s 2.6 per-
cent rate was largely due to rising prices for
clothing and motor fuels. The scale of the
increase, which took the consumer price infla-
tion rate to its joint-highest level in more than
five years, was unexpected - the consensus in
the markets was for a 2.8 percent rate.

The pound jumped to near year-highs
against the dollar, a signal that some traders,
at least, think that borrowing rates could be
heading higher later this year or early next.
The pound was up 0.8 percent at $1.3261 in
early afternoon in London. The pound was
also strengthening against the euro, which
was down 0.9 percent at 0.8991 pound.

The currency’s rebound from its post-Brexit
vote lows is potentially negative news for
British firms that have big business interests
outside the U.K. And the money they make
abroad will be worth less when it is brought
back to the U.K. That helps explain why the
FTSE 100 stock index of leading 

British firms was a laggard Tuesday.
Whereas other stock markets in Europe firmly
higher, the FTSE 100, which is made up of
many international companies like BP and

Burberry, was down 0.2 percent. Inflation is
now well above the Bank of England’s target
of 2 percent. In more normal times, that fact
alone would have been enough for the central
bank to raise interest rates, which can rein in
economic activity, thereby keeping a lid on
price increases. If inflation ends up being
more than 1 percentage point above the tar-
get, Bank of England Governor Mark Carney
will have to write a letter to the government
explaining why that’s happened and what he
and his central bank colleagues are planning
to do about it.

However, policymakers are expected to
keep the bank’s benchmark interest rate at the
record low of 0.25 percent at their meeting on
Thursday largely because of Britain’s uncertain
economic outlook. At least two of the nine-
member Monetary Policy Committee are
expected to vote for higher rates and the min-
utes of the meeting, also due for publication
Thursday, could show a greater willingness to
consider higher rates.

“The inflation data builds a stronger case
for the Bank of England to look at hiking rates
but it is not yet strong enough for the mone-
tary policy committee to act this week,” said
Neil Wilson, senior market analyst at ETX
Capital. While inflation has risen sharply in
the past year largely on the back of the
pound’s fall since Britain’s vote to leave the
European Union, the economy has slowed
sharply as l iving standards have been
squeezed by higher prices. —AP

still well below the 2 percent target, inflation
forecasts are now more upbeat.

Retreating political risks have been part of the
improving story in Europe. The risk of populists
coming to power or gaining traction is much
diminished after elections in the Netherlands
and France saw those forces defeated. In France,
the election of reform-minded Emmanuel
Macron even bolstered hopes of a more market-
friendly era. Elections in Germany later this
month, which never represented a significant risk
to begin with, are now expected to be easily won
by Mrs. Merkel, maintaining the status quo.
Nonetheless, some political risks remain on the
horizon including an Italian election sometime in
the next 12 months and the progress of Brexit
talks, which risk using up valuable political capi-
tal and risk souring EU-UK relations.

Robust EU economies and shaky US politics
combined to push the euro higher this year. The
currency rose to 1.20 versus the dollar in August
and is now up 14 percent against the US curren-
cy this year. Some of this move has also reflected
the changing interest rate outlook in the US,
especially on the likelihood of a December Fed
hike. However, the euro has been strengthening
consistently since late 2016, at a time when opti-
mism of US reforms was still strong and long
before markets began to entertain serious
doubts on these.

 ECB dilemma
The stronger euro has certainly complicated

life for the European Central Bank. The ECB’s
Mario Draghi, who has been focused on ensur-
ing a smooth transition to a “less-loose” mone-
tary policy, is now having to talk down the euro,
lest it derail the economic recovery. However,
when it comes to the ECB’s quantitative easing
(QE), markets know that it is unlikely to continue
much longer past the middle of next year due to
the structural limitations of the program (i.e.
there are few German bonds left to buy).
Nonetheless, observers are keen to hear more
details about how the ECB plans to end QE.

Japan has also surprised on the upside in
recent months, though this trend will be harder
to sustain. Generally, quantitative easing there
has been far less effective and authorities still do
not have their sight on the end of QE. Moreover,
though the IMF did nudge their growth outlook
for 2017 to 1.3 percent, growth is expected to
return to 0.6 percent in 2018. Meanwhile,
Japanese inflation remains mired below 1 per-
cent, unlike inflation in the US and the eurozone
where it has perhaps started to approach 2 per-
cent. Emerging markets (EM) growth has also
been improving despite a moderating pace in
China. EM growth is seen rising to 4.6-4.8 percent
in 2017 and 2018 by the IMF. The trend there has
been relatively steady with China continuing to
manage a smooth slowdown while avoiding
major bumps along the way. Beyond China,
growth has been recovering as recessions in com-
modity exporting (Brazil, Russia) countries recede. 

An improving economic outlook combined
with the risks from the North Korea crisis and
bad weather have helped push oil prices upward
in recent months. Brent rose past $54 per barrel
in early September; this is $10 higher than
recent lows in late June 2017. The price has also
been supported by the OPEC decision to extend
production cuts for an additional nine months
after these were due to expire in mid-2017. The
price recovery has remained relatively limited,
largely due to resilient shale oil production in
the US and high crude oil stocks.

Britain inflation surprise 
renews talk of rate hike

FRANKFURT: A BMW i3s car and a BMW scooter are driven on stage during a show at
the stand of German carmaker BMW at the Frankfurt Motor Show IAA in Frankfurt
am Main yesterday.— AFP

German economy to grow by 
more than 2% this year: BDI


