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SPRINGFIELD, Mo: President Donald
Trump launched his fall push to overhaul
the nation’s tax system by pledging
Wednesday that the details-to-come plan
would “bring back Main Street” by reduc-
ing the crushing tax burden on middle-
class Americans, making a populist
appeal for a proposal expected to heavily
benefit corporate America.

Trump said his vision for re-writing the
tax system, a key campaign pledge,
would unlock stronger economic growth
and benefit companies and workers alike.
He promised it would be “pro-growth,
pro-jobs, pro-worker and pro-American.”

True to form for the president, Trump
dangled the prospect of the “biggest
ever” tax cut and warned that without it,
“jobs in our country cannot take off the
way they should. And it could be much
worse than that.” Trump, who rarely trav-
els to promote his policy agenda, chose
to debut his tax overhaul pitch before
employees at a manufacturing plant in
Springfield, Missouri, a community
known as the birthplace of Route 66, one
of the nation’s original highways, and one
known as America’s Main Street.

“This is where America’s Main Street
will begin its big, beautiful comeback,”
the president declared. After eight
months without any major legislative vic-
tories and after a significant defeat on
health care, Trump and Republican con-
gressional leaders face mounting pres-
sure to notch some significant achieve-
ments before next year’s midterm elec-
tions. But the tax overhaul effort already is
facing political headwinds.

The White House and Republican law-
makers have not finalized details of the
plan, and the push comes as Congress
returns to face an intense September
workload filled with must-do items such

as raising the debt limit, funding the gov-
ernment and providing assistance for the
Harvey recovery effort.

While the White House has been
designing a tax plan aimed at appealing
to Republicans, Trump sought to cast the
effort in bipartisan terms. He called on
members of both parties to work with
him on a “once-in-a-generation opportu-
nity to deliver real tax reform for everyday
hard-working Americans.”

Comeback?
“I am fully committed to working with

Congress to get this job done - and I don’t
want to be disappointed by Congress, do
you understand?” Trump said. “Do you
understand? Congress. I think Congress is
going to make a comeback.”

The president used the official White
House event to inject an overtly political
message aimed at Missouri Democratic
Sen. Claire McCaskill, a top Republican tar-
get in next year’s midterm elections.

“We must lower our taxes, and your
senator, Claire McCaskill, she must do this
for you. And if she doesn’t do it for you,
you have got to vote her out of office,”
Trump said, drawing out each of the last
five words for emphasis.

Even before Trump took the stage,
Democrats eagerly laid down their own
markers for what the tax plan should look
like. Senate Minority Leader Chuck
Schumer outlined a series of conditions,
telling reporters the tax cuts should not
go to the wealthiest 1 percent of
Americans. He added that the plan should
not increase the budget deficit and
should be written by both parties - not
just Republicans like the GOP’s failed
health care effort. “If the president wants
to use populism to sell his tax plan, he
ought to consider actually putting his

money where his mouth is” and cut taxes
for the middle class, not the richest
Americans, Schumer said.

The Trump administration released a
one-page set of goals in April for its tax
overhaul, followed by a joint statement in
July with congressional leaders. In an
interview with the Financial Times last
week, Gary Cohn, a top Trump economic
adviser, said the White House and
Republican leaders had agreed on a
“good skeleton” for the plan, and said the
tax-writing committee in the House
would be drafting legislation while the
White House tries to sell it.

Cohn, who recently publicly
denounced the president’s response to
the racial violence in Charlottesville,
Virginia, traveled to Missouri with the
president and was standing to the side of
the stage. But he was not among a num-
ber of administration officials whom
Trump publicly thanked in his opening
remarks.

The White House played down the
omission, saying White House staff mem-
bers typically aren’t recognized in pre-
pared remarks, only Cabinet members.
Trump said he would like to see the top
corporate tax rate drop from 35 percent
to 15 percent. But it’s not clear that the
top rate will go that low in the plan or
what kind of tax break a typical taxpayer
would see.

With his promises to the middle class,
Trump is essentially betting that the ben-
efits of tax cuts for businesses will flow
directly to workers, rather than ending up
in the pockets of top executives and
wealthy investors. His administration has
asserted that high corporate tax rates pri-
marily hurt workers, since companies can
stash their money overseas in countries
with lower tax rates. — AP 
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to ‘bring back Main Street’
Plan to ease crushing tax burden on middleclass Americans

SPRINGFIELD: Hundreds of supporters of President Donald Trump lined Kearney Street in Springfield, Mo.
trying to get a glimpse of President Trump’s motorcade before he spoke at the Loren Cook Company on
Wednesday. — AP

SAN JOSE: A flyer advertises job openings with Big 5
Sporting Goods during a job fair in San Jose,
California yesterday, the Labor Department reports
on the number of people who applied for unem-
ployment benefits a week earlier. — AP

US consumer spending up 

in July; jobless rate low

WASHINGTON: US consumer spending increased in July at the
fastest pace in three months, while incomes grew by the largest
amount since February, both encouraging signs for future eco-
nomic growth. Consumer spending rose 0.3 percent in July, the
best showing since April, the Commerce Department reported
yesterday. It followed 0.2 percent advances in both May and
June. Incomes in June grew 0.4 percent, the best showing since
February. The strength came from a strong 0.5 percent rise in
wages and salaries, reflecting the healthy 209,000 gain in
employment in July.

The report suggests that Americans are feeling confident
enough to boost their spending, which accounts for 70 percent
of the country’s economic activity. A key inflation gauge
favored by the Federal Reserve posted a tiny 0.1 percent
increase in July. Over the past 12 months, it is up just 1.4 per-
cent, still well below the Fed’s 2 percent target.

Inflation has been running below the Fed’s target for five
years and has fallen farther from the 2 percent mark since early
this year. Fed Chair Janet Yellen has blamed the slowdown on
temporary factors, but minutes of the Fed’s July meeting
showed a growing concern that the slowdown in price increas-
es might reflect developments that are more long-lasting. The
Fed raised a key interest rate in March and June of this year and
signaled that it expected to hike rates one more time in 2017.
The Fed next meets in September. But private economists
believe the central bank will hold off on any further hikes until
they see signs that inflation has resumed rising.

Thursday’s spending report showed a strong 0.6 percent
increase in purchases of durable goods such as autos and a sol-
id 0.5 percent rise in demand for non-durable goods such as
food and clothing. Spending on services such as utilities and
doctor’s visits rose 0.2 percent.

The government reported Wednesday that the overall econ-
omy, as measured by the gross domestic product, grew at a sol-
id 3 percent rate in the April-June quarter, the best quarterly
growth rate in two years. The government had initially reported
GDP growth at a slower 2.6 rate in the second quarter but that
figure was revised higher in large part because of a stronger
gain in consumer spending.

The report on incomes and spending showed that the sav-
ing rate in July slipped to 3.5 percent of after-tax income, the
lowest level since it stood at 3.2 percent last December.

Jobless claims
More Americans applied for unemployment benefits last

week, but the numbers remained low and consistent with a
healthy job market.

THE NUMBERS: The Labor Department said yesterday that
236,000 people filed claims for jobless aid, up from 235,000 a
week earlier. The less volatile four-week average slipped by
1,250 to 236,750, the lowest since May. The number of
Americans collecting unemployment checks fell slightly to 1.94
million, down 9.5 percent from a year ago.

THE TAKEAWAY: Unemployment claims are a proxy for lay-
offs. They have come in below 300,000 for 130 straight weeks,
the longest such stretch since 1970 when the population was
much smaller. The low level suggests that companies are confi-
dent enough in the economy to be hanging onto staff.

KEY DRIVERS: The US economy looks solid. The unemploy-
ment rate is at a 16-year low, and employers last month added
a robust 209,000 jobs. The August jobs report comes out Friday.
Economists expect that the economy generated 180,000 new
jobs and that unemployment stayed at 4.3 percent. —AP


