
S Africa economy 
in dire straits as 
political stakes rise
JOHANNESBURG: South Africa’s finance minister
received some faint praise last week - not for the econ-
omy’s performance, but for admitting the country is in a
dire position that is set to get worse. Malusi Gigaba
delivered a mid-term budget that laid bare South
Africa’s struggle with slow growth, tax income short-
falls, rising debt and high unemployment.

The daunting challenges recently caused business
confidence to dip to the lowest level since the apartheid
era-reflecting wider fears that the achievements of the
new, democratic South Africa are turning to dust.
Gigaba’s budget statement on Wednesday slashed the
GDP growth forecast for 2017 from 1.3 percent to just
0.7 percent, and revealed that by 2020, 15 percent of
government revenue would be eaten up by debt repay-
ment. Much of the criticism has been aimed at President
Jacob Zuma, who is accused of enriching a new corrupt
elite rather than helping the poverty-stricken black

majority. “President Zuma is unlikely to pursue any real
reforms that would reverse the very negative sentiment
amongst investors and consumers,” London-based
Eurasia analyst, Darias Jonker told AFP.

“Gigaba is being more honest about the scale of the
problem as he wants to put distance between himself
and an increasingly unpopular Zuma.” 

‘All its gory detail’ 
But Jonker warned that Gigaba’s budget “did not

offer a tangible solution for getting out of the low-
growth trap,” and added that the ruling ANC party
could lose in the 2019 election as urban voters feel the
pinch. In his speech to parliament, Gigaba vowed not to
“sugar-coat” the state of the economy and said that
“the period ahead is not going to be an easy one”. The
Business Day newspaper said he had “set out the situa-
tion in all its gory detail”, describing the lowered GDP
forecast as the moment that “the whole fiscal ship
begins to wobble” for Africa’s most industrialized
economy. South Africa lost its investment-grade credit
rating in March when two major ratings agencies down-
graded its sovereign debt to junk status following the
sacking of Gigaba’s respected predecessor, Pravin
Gordhan. The latest budget figures sharply increased
the likelihood of further downgrades that would lead to
the withdrawal of more foreign investment, higher bor-
rowing costs and rising inflation. —AFP

KUWAIT: Kuwait International Bank (KIB) reported a net
profit for the period ended 30 September 2017, amounting
to KD 13.5 million, and earnings per share of 14.42 fils.  In
this context, Chairman of KIB, Sheikh Mohammed Jarrah
Al-Sabah, said: “Since the launch of KIB’s comprehensive
strategic plan two years ago, the bank remains committed
to its implementation, which follows a carefully-detailed
growth strategy amidst the various economic and financial
challenges facing the region currently.”

Al-Jarrah noted that it is KIB’s unwavering commitment
that has led to achieving this exceptional financial per-
formance, as the Bank witnessed a growth in the overall
financing portfolio of 5 percent, which is an increase of KD
60 million to reach KD 1.3 billion, compared to KD 1.25
billion for the same peri-
od of last year. Moreover,
the Bank’s investment
portfolio increased by 18
percent to reach KD 84
million, compared to the
same period last year.

In addition, customer
deposits increased by 5
percent to reach a total of
KD 1.2 billion, compared
to KD 1.1 billion recorded
during to the same period
last year, which repre-
sents a growth of KD 51
million. In accordance with the Central Bank of Kuwait’s
regulations concerning Basel III, KIB continued to report
high levels of capital adequacy ratio, as capital adequacy
ratio reached 19.8 percent. The financial leverage ratio was
10.7 percent at the end of the third quarter of 2017.
Meanwhile, the annualized gross profit rate of Boushra
(three years) and Arzaq Deposits in Kuwaiti Dinars
increased during the third quarter of 2017 to reach 3.25
percent and 2.7 percent respectively.  Additionally, the
annualized net profit rate of savings account in Kuwaiti
dinar offered 1.62 percent at the end of the third quarter of

2017, which is the highest return rate in Kuwait distributed
by a savings account on a quarterly basis.

In a statement commenting on the Bank’s latest financial
results, Al-Jarrah said: “Our strategy aims at achieving an
all-inclusive improvement on all levels, focusing primarily
on developing our Islamic banking offerings, and the suc-
cess of this strategy continues to reflect positively across
all key performance indicators. Over the past few years,
KIB has cemented its position as a leading national finan-
cial institution, providing cutting-edge banking solutions
that meet the diverse needs of the market. Additionally,
KIB has continued to actively play a role in supporting
national economic growth and development, as we contin-
ue to works towards achieving our ultimate goal of

becoming the ‘Islamic
Bank of Choice’.”

Al-Jarrah added that
today, the Islamic banking
sector in Kuwait continues
to face heavy competition.
For that reason, KIB is
focusing on rolling out the
third phase of its strategic
plan, which focuses prima-
rily on boosting its com-
petitive edge within the
banking sector. The Bank
is also dedicated to pro-
viding high-quality, pro-

gressive Sharia-compliant banking services and products
through keeping up with the latest developments in the
banking industry. Most recently, the Bank introduced the
first-of-its-kind Visual IVR service, enabling smart phone
customers to enjoy a more visual banking experience
through video.

At the end of his statement, Al-Jarrah noted that within
the past year KIB has garnered a number of prestigious
local, regional, and international awards further enhancing
to its already impressive collection of industry awards and
recognitions. The most recent of these achievements

include the “Best Strategic
Vision in Banking” Award at
the 2017 Arab Banks Awards
& Commendations of
Excellence ceremony, which
was organized by the World
Union of Arab Bankers
(WUAB) in Beirut.
Additionally, the Bank
received the “Best Change
Management - Kuwait”
Award by The Banker Middle
East. Most recently, KIB was
awarded the ‘Excellence in
Development of Islamic
Banking Services’ award by

the Union of Arab Banks (UAB) in recognition of the
Bank’s outstanding efforts to continuously develop its
banking products and services, promote Islamic banking,
serve the local community, as well as its customers. 

Kuwait International Bank (KIB) is a bank that operates
according to the Islamic sharia, based in the State of
Kuwait.  Incorporated in 1973, and originally known as
Kuwait Real Estate Bank, KIB made the transition to its
current Islamic operating model in 2007. 

Today, KIB is a full service Bank operating through a
network of 26 branches spread across the State of Kuwait,
and offering a broad range of banking products, services
and solutions in accordance with the principles of the
Islamic sharia. The Bank’s mission and vision also encom-
passes a leading social responsibility program that aims at
supporting every member of Kuwait’s society by spear-
heading a multitude of initiatives and activities. In 2015,
KIB embarked on a comprehensive strategic plan, aimed at
improving the Bank’s performance indicators, as well as
enhancing the quality of its products and services. The
three-pronged strategy focuses on propelling the Bank to
the forefront of the Kuwaiti banking sector and setting it
on a solid path to becoming the “Islamic Bank of Choice”
in the market. 
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Financing 
receivables 

increase 
by 5% 

KIB achieves KD 13.5m net 
profit for 9 months of 2017 

Customer deposits increase by 5% to reach KD 1.2 billion

Sheikh Mohammed
Jarrah Al-Sabah

CBK announces 
winners  of 
Al-Najma draw
KUWAIT: Commercial Bank of Kuwait held the daily draw
on “Al-Najma Account” yesterday at the Bank’s Head
Office to select 5 winners to win a cash prize of KD 7000
for each. The draw was held in the presence of Latifa Al-
Jea’an, representative of the Ministry of Commerce &
Industry. The following names were announced as winners
of the prizes:

1.  Fabi Mohyi Aldin Koya
2.  Lujain Abdulrazaq Al Ashwak
3.  Mohammad Ashraf Mohammad Shareef Baqleh
4.  Abdelrahim Sulaiman Ishag Mohammad
5.  Hussam Abdulrahman Al Bassam
Al-Najma Account allows its customers to win a daily

prize of KD 7000 which is the highest daily prize in
Kuwait. In addition, the Account offers quarterly draws
that provide customers with opportunity to get their
dreams turned to reality by winning great prizes starting
from KD 100,000 for the first quarter escalating there-
after by KD 50,000 for each quarter to reach KD
250,000 in the last quarter. Customers can enjoy addition-
al benefits including obtaining ATM card and a credit card
against the customer’s account along with enjoying all oth-

er banking services. The Bank congratulates all the lucky
winners and draws their attention that the cash prizes will
be credited into their accounts with the Bank. Further, the
Bank appreciates the Ministry of Commerce & Industry’s
significant role and its continuous cooperation and effec-
tive supervision on the draw that was smoothly and trans-
parently organized. 

JOHANNESBURG: Tunnels coursing
through the bowels of the earth under the
city of Johannesburg contain precious
treasure-copper cables that are being
stripped out and smuggled as far away as
Asia. As in many other parts of the world,
copper cable theft is not new in South
Africa, but lately it has reached an unprece-
dented scale.

A recent brazen theft knocked out power
and plunged the central business district of
Johannesburg, the economic hub, into dark-
ness, largely paralysing business for 10
straight days.

It is estimated that nearly half of the
power outages in the city are caused by
cable theft. “In 2004, about four percent of
all outages were due to cable theft, and
now it is 40 (percent),” said Louis Pieterse,
a director of the City Power utility company.
Last month’s raid saw 32 kilometres (20
miles) of cables being ripped out, stolen or
damaged, leaving the city with a 45-million-

rand ($3.2- million, 2.7-million-euro) bill in
repairs. The damage was so severe that it
took two-and-half days before technicians
could safely navigate down the hot and
smoky underground tunnels.

Dangerous 
The burglary tactics are shockingly dan-

gerous. Thieves set fire to a portion of the
cables, triggering a short circuit which trips
the power and allows them to tear the rest
down and cart it away.

Cables thieves work for “sophisticated
gangs” and “mafias”, according to metal
expert Rens Bindeman.

They have organized themselves into
networks of metal spotters, cutters, trans-
porters and even run an informal “training
center” near Johannesburg. While stolen
copper was traditionally sold to scrap metal
dealers for recycling, now the gangs also
operate from remote farms, equipped with
copper-melting plants. — AFP

JOHANNESBURG: City Power contractors working underground in
Johannesburg, South Africa prepare to pull through new power
cabling as it is fed to them from an above ground site. — AFP

Positivity 
surrounds the
US economy
KUWAIT: Last week, the US dollar appreciat-
ed against most of its major counterparts as the
majority of economic data released exceeded
expectations. US third quarter GDP to jobless
claims, durable goods, new-home sales and
PMI indices were better than expected, yet the
positive indicators were not the only reason
behind the greenback’s appreciation. The
House of Representatives was able to make
substantial progress on tax reform by passing
the budget, clearing the way for the Republican
Party to release a draft of the tax bill in a
weeks’ time. This paves the way for the
Republican-led congress to have the bill intro-
duced, debated and approved by the end of
November. 

The Dollar found further support following
the recent Japanese elections which resulted in
a landslide victory for Shinzo Abe, indicating an
extension to the Bank of Japan’s currently
adopted loose monetary policy. What further
fueled the monetary divergence trade, was the
European Central Bank’s announcement.
Although the ECB reduced its QE by half and
acknowledged the recent improvements in the
economy, the bank made it clear that interest
rates will not be increased and will stay at cur-
rent levels well past the end of QE, longer than
expected by the market.

On the currency front, the dollar appreciat-
ed by 1.33 percent over the course of last week.
The dollar index started the week at 93.825 and
managed to reach 95.150, a 3 month high. The
currency closed the week at 94.612.

The euro lost ground to the bull run of the
dollar, opening the week at 1.1775 yet continu-

ously appreciated to reach a high of 1.1837
amid increased expectations of monetary poli-
cy tapering ahead of Thursday’s ECB meeting.
However, the dovish view of the ECB with
regards to policy rates caused the single cur-
rency to plunge and close the week at 1.1608.

The cable traded in a relatively narrow
range opening the week at 1.3179. The Sterling
lost ground to the dollar rally last week reach-
ing a low of 1.3070, yet the pair was supported
by the probability of an interest rate in the
November meeting which is at 88 percent. The
currency closed the week at 1.3127.

The Japanese yen opened the week at
113.87 and had a volatile trading week due to
the widening divergence of monetary policy
between the BOJ and other major central
banks. The pair reached a high of 114.32 as
investors turned away from the currency after
the re-election of Shinzo Abe who is expected
to continue the loose monetary policy. 

Regarding commodities, oil prices are
recovering as global demand increases and
economic growth in China and the US is pick-
ing up. Thus, we have seen oil prices soar by
1.89 percent as West Texas closed the week at
$53.90 per barrel. On the other hand, gold
prices took a hit as equities continued to rally
and outperform the market closing the week at
$1272.60.

Housing market
New home sales in the US surprisingly

climbed in September to the highest level since
2007 as activity fast-tracked in the southern
states after hurricanes Harvey and Irma. Single-
family home sales rose by 18.9 percent m/m to
667k annualized pace. While the report showed
particular strength in the US South, possibly a
reflection of increased demand following the
storms, sales were firm in other parts of the
country. A steady job market and low mortgage
costs will help keep the housing recovery on
track. The median sales price appreciated to 1.6
percent y/y to $319,700. 

US durable goods orders
Durable goods orders were enhanced by

Boeing aircraft orders, while the core rose 0.7
percent m/m in September, up from August and
better than forecast. The main driver appears to
have been continued investment in business
equipment. 

GDP growth 
The US economy grew at a faster pace than

expected in the third quarter, signaling a per-
sistent demand from businesses and consumers
even with the hit of the hurricanes Irma and
Harvey. Gross domestic product grew at a 3
percent annualized rate following a 3.1 percent
gain in 2Q, best back-to-back quarters since
2014. A key takeaway is that while GDP grew
more than forecasted, analysts look to another
key measure to assess the true resilience of the
economy.  Final sales to domestic purchasers,
which remove trade and inventories, climbed
1.8 percent the slowest since early 2016. 

Dovish ECB meeting
European Central Bank kept its policy rate

unchanged at 0.00 percent last Thursday.
However, The ECB President Mario Draghi
announced the future structure of the QE pro-
gram. The current 60 billion euro monthly asset
purchase program will be cut into half, 30 bil-
lion monthly starting from January 2018 till
September 2018. The central bank also left the
door open to extend the QE beyond September
or raise amounts if needed. Going into the
details of the press conference, the ECB’s out-
look on inflation was cautious to say the least
“Domestic price pressures are still muted over-
all and the economic outlook and the path of
inflation remain conditional on continued sup-
port from monetary policy”. Draghi emphasized
on the robust economic growth achieved by the
EU countries nevertheless. 

Kuwait
Kuwaiti dinar at 0.30270
The USDKWD opened at 0.30270 yesterday
morning. 

NBK MONEY MARKETS REPORT Johannesburg gripped by
copper cable warfare


