
Tijari reports
operating 
income of 
KD 110.9m for 
9 months of 2017
KUWAIT: Commercial Bank of Kuwait
announced its financial results for the nine
months period of 2017. Commenting on the
financial results, Ali Al-Mousa the bank’s chair-
man said that the bank’s total assets reached
KD 4,369.8 million at the end of September
2017 compared with KD 4,047.0 million at the
end of September 2016 (an increase of KD
322.8 million a growth of 8 percent), and oper-
ating income increased to reach KD 110.9 mil-
lion from KD 104.5 million for the September
2016 (an increase of KD 6.4 million a growth of
6.1 percent). Net operating income (before
provisions) for the nine months period ended
30th September 2017 is KD 75 million and net
profit is KD 14.5 million compared with KD
74.5 million and KD 27.5 million respectively
for September 2016.

Al-Mousa explained that the Bank wit-
nessed a growth in the interest income by 9.7
percent and fee income by 7.2 percent for the

period ending
September 2017.
Al-Mousa attrib-
uted the decline in
net profits to the
continuation of the
bank’s conservative
policy of using the
bulk of the operat-
ing profit to
enhance its precau-
tionary provision
base. At the end of
September 2017,
these provisions amounted to KD 136.3 million
coverage of 1,117 percent against non-per-
forming loans (NPL). In addition to continuing
the Bank’s policy to write off non-performing
loans, without waiving any of the Bank’s legal
rights, in order to clean up the loan portfolio
and reduce the ratio of non-performing loans;
as the Bank continues to maintain a lower NPL
ratio which reached 0.52 percent as at the end
of September 2017. 

Al-Mousa referred to the other strong
financial indicators at the end of September
2017 where capital adequacy ratio stood at
18.71  percent, the leverage ratio stood at 11.2
percent, liquidity coverage ratio stood at 224
percent and Net Stable Funding Ratio stood at
113.9 percent, these ratios comfortably exceed-
ing the minimum requirement set by the
Central Bank of Kuwait.  The bank continued to
control its operational costs. The cost to
income ratio was 32.4 percent as at 30
September 2017.
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MADRID: Xavier Gabriel can take some credit if
the tiny Catalan mountain town of Sort is one of
the most famous in Spain. He runs a lottery shop
called La Bruja de Oro, or The Golden Witch, in a
town whose name, aptly, means “Luck” in
Catalan. Its fortune in having sold many prize-
winning tickets has made it a household name
and a successful online business.

But the crisis surrounding Catalonia’s push for
independence has changed life for 60-year-old
Gabriel. He joined more than 1,500 companies in
moving their official headquarters out of the
wealthy region in recent weeks. Their main fear:
that they would no longer be covered by Spanish
and European Union laws if Catalonia manages
to break away, dragging their businesses into
unknown territory.

“The time had come to make a decision,” said
Gabriel, who employs 16 people and describes
himself as a proud Catalan.

Like Gabriel’s, the vast majority of companies

that moved their headquarters didn’t transfer
workers or assets, such as bank holdings or pro-
duction equipment. So far, it’s mainly a form of
legal insurance. But as the political crisis
escalates, the risk is that companies are
deferring investments and hiring. There is
evidence that tourists are holding off
booking, perhaps frightened by images in
the media of police crackdowns, street
demonstrations and strikes.

And the situation risks getting worse
before it improves: the central govern-
ment’s decision on Friday to take control
of the region could spiral out of control if
there is popular resistance, whether by
citizens or local authorities like the
Catalan police force.

“There is absolutely no doubt that the
crisis is having a very damaging effect on the
economy,” said Javier Diaz Gimenez, an econom-
ics professor at Spain’s prestigious IESE

Business School. Financial markets in Spain have
so far fallen only modestly, reflecting investors’
apparent belief that the tensions will eventually

be resolved. The Spanish government has called
a regional election in Catalonia for Dec. 21 and
could later consider revisions to the constitution

that might placate some of the independence
supporters. But that could take some time, Diaz
Gimenez says, given how confrontational both

sides have been. The list of businesses
moving headquarters includes
Catalonia’s top two banks, Caixabank
and Sabadell, which are among Spain’s
top five lenders. 

Then there is the Codorniu cava
sparkling wine maker for which
Catalonia is famous. Another well-
known cava maker, Freixenet, is also
planning to follow if the independence
drive continues. Publishing giant Planeta,
the world’s leading Spanish-language
publisher and second biggest publisher
in France, has also moved its official
address out of Catalonia. 

Caixabank says it suffered a “moderate” but
temporary run on deposits because of the crisis,
but said it has since recovered and was adamant

the move was permanent. Shares for Caixabank,
Sabadell and some other companies have been
volatile, falling after the Oct. 1 vote for independ-
ence and jumping sharply when they announced
their decision to move headquarters. Lottery
shop owner Gabriel says ticket sales this month
are up nearly 300 percent on last year, a rise he
attributed to popular support for his decision to
move his business.

Diaz Gimenez said the decisions to move
headquarters, while not immediately affecting
jobs, were “just the tip of the iceberg.” “Plans to
relocate firms or invest elsewhere are going to
accelerate and some of it is going to go to, say,
Poland, and it’s never going to come back,” he
said. “People that were thinking about investing
in Spain and Barcelona are starting to think
again,” he said. “It’s not just Catalonia. It’s the
mismanagement by Spain, which is proving that
it’s not a serious country because it cannot
solve this thing.” — AP
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BARCELONA: People react on Friday as they watch the parliament session on a huge screen during a rally outside the Catalan parliament in Barcelona, Spain. Pro-independence Catalans are cheering the
regional parliament’s declaration of secession from Spain, a country they don’t regard as their own. — AP

BEIJING: Chinese billionaires are boasting
about their Marxist bonafides. The Communist
Party is tightening its grip on state-owned com-
panies. And foreign companies are being asked
to invite party cells into their offices.  Under
President Xi Jinping, the country’s ruling party is
muscling back into business, expanding its reach
in private enterprise and even laying out a plan
for the government to take stakes in high-profile
tech and media companies. 

With a stronger mandate after receiving a
second term as head of the party Wednesday, Xi
plans to deepen its control in “all areas of
endeavor in every part of the country”, as he
told leaders in a three-and-a-half hour speech
last week. In September, the Chinese Communist
Party released a new document on entrepre-
neurship calling in part to strengthen teaching of
“socialist core values” to the new generation of
entrepreneurs.

It is a significant change for the CCP, which
has long had a fraught relationship with the
business world.  Since kicking off economic
reforms in the late 1970s, Beijing has allowed
private enterprises a free rein in many sectors,
while slowly loosening its grip on the state-

owned sector, which comprises “strategic”
industries such as steel and telecommunications.
“Key technology used to be controlled by state-
owned companies and the party focused on
those companies,” said Mark Natkin, managing
director at technology consultancy Marbridge
Consulting. But “as private enterprise has grown
stronger and become heavily woven into society,
there is greater desire by the party to be
involved”. China’s capitalists are getting on
board as the state has taken a bigger role in
picking winners and a harder line against those
perceived to be defying the party’s aims.  This
year, a few business icons have disappeared, and
others like Wang Jianlin, chairman of entertain-
ment conglomerate Dalian Wanda, have faced
immense pressure from regulators over the
build-up of debt at their companies.  

Listening to Xi’s speech, “I was overwhelmed
by emotions,” Wang told the state-run Beijing
News.  “As a Chinese, I’ve never been so proud.”
The sentiment was echoed by other titans of
industry like Jack Ma of Alibaba, Zhang Jindong
of Suning, and Liu Chuanzhi of Lenovo, who told
Beijing News the party will unite the people to
“realize grand dreams”.

To celebrate Xi’s address Tencent, China’s
largest tech company, created an online game
for the masses to applaud the nation’s president
which has racked up 1.4 billion claps. 

The app’s release followed a report in the
Wall Street Journal that the Chinese state is
looking to take a one percent stake and gain a
board seat at the company, along with other
major internet companies.

The party has already moved to strengthen
control at state-owned enterprises, with dozens
of publicly traded companies in Hong Kong
rewriting their business charters this year to for-

malize the shift. From plants in southern China,
Guangzhou Automobile Group pumps out Honda
Odysseys, Toyota Camrys and Jeep Renegades
in partnership with foreign automakers. In July,
the carmaker revised its business charter.  The
CCP constitution was written into the document,
according to filings.  Major board decisions are
now made after first consulting the company’s
party committee. 

“When the board appoints high level execu-
tives, the party committee will deliberate and
give opinions and suggestions on the candi-
dates,” a filing said. 

Investment fund Blackrock, which holds a 7
percent stake in the company, declined to com-
ment on how it voted on these changes. A
spokeswoman for Guangzhou Automobile Group
said the changes were made to “meet party
building requirements” and in accordance with
business regulations. — AFP
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BEIJING: Women walk by a poster featuring
Chinese President Xi Jinping in Beijing. — AP


