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NEW YORK: JPMorgan Chase & Co third-quarter profits
rose 7 percent from a year earlier, as the bank was able to
increase revenue in its consumer banking business even
though the company saw a sizeable drop in trading revenue in
the quarter.

The biggest bank by deposits and assets said Thursday
that it earned a profit of $6.73 billion, or $1.76 per share,
compared with $6.29 billion, or $1.58 a share, in the same
period a year earlier. The results beat analysts’ forecast of
$1.65 a share, according to FactSet.

JPMorgan’s consumer bank was the driver of this quarter’s
growth, reporting a 16 percent rise in net income. The bank
saw higher deposit and loan growth and higher revenue in its
credit card division, which the bank has been expanding
aggressively in the last year with a new high-end credit card
known as Chase Sapphire Reserve. Charge-offs in that busi-
ness have been creeping steadily higher for several quarters,
however, and the bank had to set aside an additional $223 mil-
lion to cover potential losses. Despite the creep up in delin-
quencies, “the US consumer remains healthy,” JPMorgan
Chase CEO Jamie Dimon said in a statement.

The bank was able to grow loans across the board in its
consumer business: credit cards, business loans, auto loans as
well as mortgages.

The gains in JPMorgan’s consumer banking division were
more than enough to make up for declines corporate and
investment banking, its other major business. That division

reported a 13 percent decline in profits from a year earlier,
mostly due to lower trading revenues. Bond trading revenue
was down 27 percent and stock trading revenue fell 4 percent,
the bank said.

Stock and bond trading revenue has languished this year at
major banks because markets have been relatively quiet.
JPMorgan Chase, Citigroup, Bank of America and Goldman
Sachs all saw trading revenue drop in the second quarter this
year, and analysts have been anticipating another decline this
quarter. JPMorgan’s total revenue was $26.2 billion on a man-
aged basis, which was more than the $25.19 billion that ana-
lysts had been looking for. The firm’s return on common equi-
ty, a measure of how well a bank is performing, was 11 percent
in the quarter, up from 10 percent a year earlier. Major banks
like JPMorgan try to keep that metric above 10 percent.

JPMorgan’s stock was down 24 cents in pre-market trad-
ing to $96.60. It’s up 12 percent this year. —AP

WASHINGTON: US producer prices rose in
September as the price of gasoline recorded its
biggest increase in more than two years amid
hurricane-related production disruptions at oil
refineries in Texas. Other data yesterday
showed applications for unemployment benefits
dropped to a more than one-month low last
week as the boost to claims in Texas and
Florida from Hurricanes Harvey and Irma con-
tinued to unwind. 

While the storms
impacted the data, there
were signs of underly-
ing strength in both
wholesale inflation and
the labor market, poten-
tially leaving the Federal
Reserve on track to
raise interest rates again
in December. The Labor
Department said its producer price index for
final demand increased 0.4 percent last month
after rising 0.2 percent in August. Wholesale
prices were also lifted by an increase in the cost
of services. In the 12 months through September,
the PPI jumped 2.6 percent. That was the
biggest gain since February 2012 and followed a
2.4 percent jump in August. Wholesale gasoline
prices soared 10.9 percent in September after
increasing 9.5 percent in August. The increase
was the largest since May 2015 and accounted
for two-thirds of the 0.7 percent rise in the price
of goods. The Labor Department said higher
energy prices were likely the result of “reduced
refining capacity in the Gulf Coast area due to
Hurricane Harvey.”

It said Harvey and Irma, which devastated
Florida, had “virtually” no impact on the col-
lection of PPI data or survey response rates.
Harvey and Irma, which struck in late August
and early September, caused the economy to
shed jobs last month for the first time in seven
years. 

The storms have also restrained consumer
spending and undercut industrial production,

homebuilding and
home sales. Last
month’s gasoline-dri-
ven surge in the PPI,
however, is likely to be
temporary amid ample
crude oil supplies. The
US dollar was little
changed against a bas-
ket of currencies after
the data. Prices of US

Treasuries pared gains while US stock index
futures were trading lower. 

Core inflation firming
A key gauge of underlying producer price

pressures that excludes food, energy and trade
services rose 0.2 percent last month after a
similar increase in August. The so-called core
PPI increased 2.1 percent in the 12 months
through September after climbing 1.9 percent in
August. Inflation has remained relatively low,
with the main measure tracked by the Fed
retreating further below its 2 percent target in
August.  Price pressures remain benign despite
the labor market nearing full employment, with
the jobless rate at more than a 16-1/2-year low

of 4.2 percent. Fed Chair Janet Yellen has said
that temporary factors such as one-off price
cuts by wireless telephone companies are hold-
ing back inflation. Minutes of the Fed’s Sept. 19-
20 meeting published on Wednesday showed a
vigorous debate among policymakers over
inflation, with “several” expressing concern that
“the persistence of low rates of inflation might
imply that the underlying trend was running
below 2 percent.”

Despite tepid inflation, US financial markets
have largely priced in a rate increase for

December. The Fed has increased borrowing
costs twice this year. Last month, the cost of
services increased 0.4 percent, driven by a rise
in margins for final demand trade services, a
measurement of changes in margins received by
wholesalers and retailers. Services edged up 0.1
percent in August.The cost of healthcare serv-
ices was unchanged after advancing 0.3 per-
cent in August. Those costs feed into the Fed’s
preferred inflation measure, the personal con-
sumption expenditures (PCE) price index
excluding food and energy.  — Reuters 

WASHINGTON: In a Tuesday file photo, Kevin Moe, a Syngenta seed
representative, holds an ear of sweet corn at one of the compa-
ny’s test sites near Pasco, Washington. The  Labor Department
reported on US producer price inflation in September. — AP

JP Morgan 3Q profits 
rise, helped by 
consumer banking

NEW YORK: This file photo shows a
Chase bank branch in New York.
JPMorgan Chase & Co reported earn-
ings yesterday. —AP

WASHINGTON:  The North American Free Trade
Agreement is in its 23rd year. But there are growing
doubts that it will survive through its 24th. President
Donald Trump has threatened to withdraw from the
agreement if he can’t get what he wants in a renegotiation.
But what he wants - from requiring that more auto pro-
duction be made-in-America to shifting more government
contracts to US companies - will likely be unacceptable to
America’s two NAFTA partners, Mexico and Canada.

Round 4 of NAFTA talks began Wednesday in
Arlington, Virginia. In a sign of how contentious things
could get, the countries extended the negotiations for two
extra days, through Tuesday. “What is the administration
going to do? Are they going to be patient and work
through these things?” asks Phil Levy, senior fellow at the
Chicago Council on Global Affairs. “Or are they going to
take this as a pretext and say, ‘We tried negotiations; they
failed. Now we need to blow this up?’ “Blowing up the
deal appears to be Trump’s favored choice. On the cam-
paign trail, he called NAFTA a job-killing disaster. And in
an interview with Forbes magazine published Tuesday,
Trump said: “I happen to think that NAFTA will have to
be terminated if we’re going to make it good. Otherwise, I
believe you can’t negotiate a good deal.”— AP

US raises fears that
leaving NAFTA 
could hurt economy

Cost of health
care services

remain
unchanged

US producer prices increase; 
weekly jobless claims drop 

Boost to claims from Harvey and Irma continues to unwind 


