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benefited from a generous cradle-to-grave welfare
system, and have largely been spared by austerity
measures so far. VAT, a consumption tax imposed on
goods and services, is generally paid by individual con-
sumers to businesses, which then transfer the funds to
tax authorities.

“Citizens won’t be happy about the price hikes from
the VAT. I don’t think it will be acceptable as it will affect
people’s budgets,” said Khaled Mohammed, a Saudi
working in Dubai’s property sector. The IMF has insisted
the introduction of VAT will not drive away millions of
expatriates until now lured by a tax-free environment.
But the future looks daunting for the region’s tens of
thousands of low-income workers. “It’s going to be tough
for all those who draw small salaries,” said Rezwan
Sheikh, an Indian restaurant worker in Dubai. “We’re
already struggling with finances. How much are we going
to save after the VAT?” asked Sheikh, who sends most of
his salary home to his parents and pregnant wife.

Saudi Arabia and the UAE alone make up 75 percent
of the GCC’s $1.4-trillion economy and are home to 80
percent of the Gulf population, citizens and expatriates.
Under the agreement between GCC states, some goods
and services will be exempt from the tax. Bryan
Plamondon of the US-based IHS Markit Economics says
food, education, and healthcare, as well as renewable
energy, water, transportation, and technology, are likely to
receive preferential treatment.

He estimates that VAT will raise between $7 billion
and $21 billion annually - or between 0.5 percent and 1.5
percent of GDP. The IMF has said the returns could reach
around two percent of GDP. But inflation rates will also
increase. Faisal Durrani, who heads research at Cluttons
Dubai, expects inflation to double to four percent in the
UAE next year. Capital Economics has projected Saudi
inflation could reach 4.5 percent, a stark shift from the
current 0.4 percent deflation.

Finally, says leading Kuwaiti economist Jassem Al-
Saadoun, governments will need more than numbers to
ensure a successful introduction of VAT. “People must be
convinced that there is social justice, that raised funds will
be used for development projects and that corruption is
checked,” the head of Al-Shall Consulting told AFP.
“None of these factors is guaranteed.” — AFP 

Monday, October 2, 2017N e w s

Established 1961 11

This photo taken on Saturday shows the Manaro Voui volcano on Vanuatu’s Ambae island, where the volcano is threatening a major eruption. The Vanuatu government announced last week
that all 11,000 residents on Ambae - in the north of the Pacific archipelago - would be moved, after the Manaro Voui volcano rumbled to life and rained rock and ash on villages. — AFP 

Gulf states say...
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“You are also uniquely placed to play a central role
in the mediation efforts aimed at bringing the crisis in
the Gulf to an end. You are a friend to both sides of this
dispute and I am sure they carefully listen to your

advice,” Guterres said. “The United Nations strongly
supports the continuation of your country’s mediation
efforts and stands ready to assist you in any way and at
any time you deem most appropriate,” he noted.

Guterres concluded his letter by saying that “I
always personally value your wise advice on this mat-
ter, as I was able to convey this during my recent visit
to the State of Kuwait. I thank you for your generous
support for the efforts of the United Nations to have
the logic of peace prevail over conflict.”  —  KUNA  

Guterres reiterates...
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memorabilia dealers at a Las Vegas resort. Simpson
claimed at his trial that he was just seeking to recover
personal items from the dealers, and he repeated that
explanation at his parole board hearing in July, where
the four-member panel voted unanimously for his
release. At that hearing Simpson initially did not
express any remorse for his actions but eventually
offered that he was “sorry that things turned out the
way they did”. “I had no intent to commit a crime,” he
said. “If I would have made a better judgment back
then, none of this would have never happened.”

LaVergne told KTNV-TV that Simpson planned to
relocate to Florida, play golf and be around his
friends and family. His lawyer said he did not antici-
pate that Simpson would pose any problems. “He’s
had perfect performance as a prisoner,” LaVergne
said. “I anticipate he’s going to have perfect perform-
ance as a parolee.” At the hearing, Simpson said he
was “at a point in my life where all I want to do is
spend time, as much time as I can, with my children
and my friends”. “Believe it or not I do have some real
friends,” he added.

Simpson was convicted in Oct 2008 of armed rob-
bery, assault, kidnapping and other offenses after he
and five associates - two of whom were armed -

ambushed the two sports memorabilia dealers in a casi-
no hotel room. He was sentenced to a minimum of nine
years in prison and a maximum of 33 years. Orenthal
James “OJ” Simpson shot to fame in the 1970s with the
NFL’s Buffalo Bills after winning the prestigious
Heisman Trophy - the award for the best player in
American collegiate football - as a running back at the
University of Southern California.

He retired from football in 1979 after setting numer-
ous rushing records and went on to become an adver-
tising pitchman and a Hollywood actor (“The Towering
Inferno,” “The Naked Gun”). In June 1994, Simpson’s
35-year-old ex-wife and Goldman were found stabbed
to death outside her Los Angeles home. Simpson was
arrested after a low-speed car chase through Los
Angeles that was broadcast live by television stations
and watched by millions.

He was acquitted in Oct 1995 after a nine-month tri-
al, a verdict that was greeted with disbelief by many
Americans. Public views on the African-American ath-
lete’s guilt or innocence divided sharply along racial
lines. Simpson was subsequently found liable for the
deaths in a 1997 civil suit and was ordered to pay dam-
ages totaling $33.5 million to the families of the victims.

He has been out of the limelight while behind bars,
but fascination with his story lives on. “O.J.: Made in
America,” a nearly eight-hour documentary about his
murder trial, won the best documentary Oscar in
February. And a television mini-series, “The People v.
O.J. Simpson: American Crime Story” starring Cuba
Gooding Jr, won nine Emmy awards. — AFP 

OJ Simpson freed...

KUWAIT: A picture taken on Sept 29, 2017
shows a close up shot of a man smoking a
cigarette. — Photo by Yasser Al-Zayyat


