
L o c a l Sunday, October 1, 2017

5Established 1961 

Tax is not a popular topic in the Gulf Cooperation
Council (GCC). In fact, it is a little scary because we
Arabs feel that this is where the government takes part
of our money for no reason or right. Maybe it is not true,
but this is the common perception, and it is possibly time
to give this issue an ear to figure out what and why.

For decades, GCC countries have benefited from
high oil prices until we all started to hear a new term
called value added tax, or VAT. In January 2018, VAT
will come into effect for the first time in the United Arab
Emirates (UAE). This term is new to us in the GCC and
has become a matter of concern to business people, and
possibly will have consequences on the business envi-
ronment and investments when implemented. VAT is a
revenue source for the government to cover its needs
and public demands. 

VAT is a tax on the consumption of goods and servic-
es and has been set at five percent across GCC coun-
tries. This rate is the lowest in the world, with some coun-
tries charging VAT of more than 20 percent. I believe
VAT is transparent method for GCC governments to
increase revenue, boost their GDP and maintain their
strong economies while continue to deliver their public
service. I think it is a win-win situation for all.

I know that some Kuwaitis are doubting how much
we benefited from the high prices of oil in the past, yet
we need to admit that the high prices had allowed the
country to at least keep the salaries’ scale and employ-
ees’ bonuses untouched. They also helped keep the
government’s  hiring policy safe, as the government has
been able to accommodate more new employees,
Kuwaitis and expats, in state departments, and also
support citizens  who work  in the private sector with a
monthly bonus.

All this is good. However, a drop in demand in oil
prices with an increased global competition, from
around  $150 in 2008 for example to about $50 today,
has pushed the GCC to confront a new reality where
crude oil is no longer something you can keep as the
only source of a county’s national income, but it should
seek to diversify its economy while remaining globally
stable and competitive.

I have to admit that so far I see that UAE and Saudi
Arabia are moving in the right direction, as the former
depends heavily on tourism, while the Saudi industry is
also becoming a destination for safe investments with
attractive returns. Meanwhile, Kuwait seems serious
and moving in the right direction. I think it is normal
with any new system that there will be some implica-
tions and technical difficulties. Yet, there are a number
of benefits that the VAT system will have on businesses
and the economy, and we do need that in Kuwait.
Certain sectors will be exempt from paying the VAT,
such as healthcare and education, but these may differ
between GCC member countries. Export of goods out-
side the GCC will be zero-rated, which means
exporters can claim a tax refund.

VAT is not a business expense, but a cost that is
passed on to the end-consumer when they buy a prod-
uct. There are more than 150 countries that adopt VAT
systems. The GCC is only doing it now. 

According to some press reports, the Kuwaiti
Ministry of Finance may postpone enforcing the VAT
system for one or two more years after the scheduled
date, which means it might not see the light until 2019. I
think these reports will be confirmed or denied when
2018 comes.

I think businesses in Kuwait that need to be VAT-
compliant should work with a trusted business partner
and companies with international reputation and global
experience to guide them through the implementation
and operations phases.

VAT in the GCC
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local spotlight

KUWAIT: Kuwait has commuted the death sentence of 15
Indian nationals to life in prison, the Indian External Affairs
Minister Sushma Swaraj reported yesterday. Swaraj said
His Highness the Amir Sheikh Sabah Al-Ahmad Al-Jaber
Al-Sabah also directed that the sentences of 119 Indian
nationals be reduced. In a series of tweets, Swaraj said
“The Emir of Kuwait has been pleased to commute the
sentence of 15 Indian nationals from death to life imprison-
ment.” The Indian embassy in Kuwait will provide all pos-
sible assistance to the Indian nationals being released from
the prison, she tweeted. It was not immediately clear what
charges led to the men’s death sentences. 

Amir commutes
death sentences to
life imprisonment

KUWAIT: Palestinian President Mahmoud Abbas recently
honored the late director of Arab League Educational,
Cultural and Scientific Organization (ALECSO) Abdullah
Mohareb in appreciation of his role in enhancing Arab and
Palestinian culture, as well as his constant support to the
Palestinian cause. A special ceremony was held in the pres-
ence of Palestinian Liberation Organization’s executive com-
mittee member Mahmoud Ismael, who presented a medal of
Culture, Sciences and Arts, to Mohareb’s brother, Khaled, on
behalf of Abbas. The ceremony was also attended by the
Palestinian Ambassador to Kuwait Rami Tahboub and the
head of the Palestinian writers union Murad Al-Soudani. 

Abbas honors
former ALECSO
chief Mohareb

By A Saleh 

KUWAIT: The Ministry of Public Works
(MPW) announced finishing around 24
percent of the Al-Bida Roundabout
project, said the project’s supervising
engineer Alaa Al-Torki, noting that the
ministry is keen on concluding the proj-
ect ahead of schedule. Torki added that
the Blajat street will be closed soon and
that a detour will be used to divert traf-
fic until the flyover construction work
was over. Torki said that the project,
scheduled to conclude in January 2019,
involves building a 670 meter long fly-
over connecting the Blajat and Al-
Taawon streets. 

Kuwait’s suspension
FIFA council  is due to meet in

Kolkata, India on October 27 to discuss
a number of issues including the sus-
pension of Kuwait Football Association
(KFA). The FIFA council has many lia-
bilities including finding proper solu-
tions in countries experiencing domes-
tic disputes such as the case in Sudan
and Cameron. Various Kuwaiti institu-
tions are working hard to lift the sus-
pension through cooperation between
various sports clubs, sportsmen and the
government represented by the Acting
Minister of Youth Affairs Khaled Al-
Roudhan, in addition to a Qatari initia-
tive on bridging the gaps between
Kuwait and the FIFA.  Qatar football
association had handed over Kuwait’s

new sports law to FIFA officials at the
sidelines of the 23rd Gulf Cup of
Nation’s draw that was held in Doha,
where the GCC Union’s Secretary
General Jassem Al-Romaihi stressed
that all GCC states are exerting consid-
erable efforts to lift the suspension of
Kuwait sports to make sure the national
team takes part in the championship. 

KFA’s Secretary General Mohammed
Khalil Al-Ameen said that the temporary
transitional committee invited all clubs

to hold an extraordinary general assem-
bly on October 31 to elect a new board
of directors according to KFA’s chart
where each club nominates two candi-
dates to join the 14-member board leav-
ing Sheikh Ahmed Al-Yousif as the only
candidate for the chairmanship so far. 

Complaints
Health minister Dr Jamal Al-Harbi

issued a ministerial decision on allocat-
ing Mondays for health zone directors
to receive citizens’ grievances and com-
plaints. Speaking during his weekly
meeting with citizens, Harbi said that he
noticed that many of the complaints he
received could have been solved with
health zones. 

Investments
Economic sources said that total

expenditure on investments in the past

six years should have been more than
sufficient to provide thousands of job
opportunities for citizens, which never
happened.   The sources added that
those astronomical figures did not result
in creating job opportunities for citizens
and stressed that unemployment is still
at high rates, especially with government
bodies’ failure to absorb more Kuwaiti
employees, which led to more calls to

‘Kuwaitize’ all public sector  jobs. 
The sources noted that according to

a statement made by Minister of
Commerce and Industry, Acting
Minister of Youth Affairs Khaled Al-
Roudhan, Kuwait had attracted $7 bil-
lion-worth of direct and indirect foreign
investments over the past three years.
The sources said that unemployment
rates were still high despite the fact that
the total public and private investments
over the past few years added up to
$40 billion. Central Statistical Bureau
statistics showed that the total number
of unemployed citizens dropped from
19,061 in 2012 to 14,822 in 2017. 

Value added tax
Deputy Prime Minister and Minister

of Finance Anas Al-Saleh stressed that
the value added tax (VAT) law and its
executive chart would consider avoiding
any negative impacts of its implementa-
tion. He added that the finance ministry
had reviewed other countries’ VAT
experiences and consulted with the IMF
and the World Bank. Responding to a
parliamentary inquiry made by MP
Khalil Al-Saleh, the minister stressed
that the GCC VAT Agreement was made
in view of a study presented by IMF to
GCC secretariat general. Saleh added
that the study recommended imposing a
five percent tax on goods and services
and stressed that this percentage will be
the least compared to other countries
that have already implemented VAT.  

Blajat street closed soon as
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KUWAIT: KFH organizes an aware-
ness campaign against the perils of
breast cancer in cooperation with
Kuwai t  Cancer  Center  a t  Sa laam
Hospital. The campaign comes as part
of its social role and its keenness to
provide all means of assistance and
support to any programs, services
and activities aiming to develop soci-
e ty  and  i t s  ma in  sectors  namely
health sector. 

The one month campaign aims to
spread awareness among all women
about the best means and methods of
protection against breast cancer and
the necessity to conduct an early
check up to identify the symptoms
and signs of the disease as early as
poss ib le . Th is  may be  conducted
through information messages broad-
casted via social media, awareness
messages , awareness  campaigns ,
seminars and other means to shed
light on this acute disease which is
spreading more day by day, due to
lack of awareness, early checking and
ignorance of the symptoms and signs
of the disease and the means of cure
if dealt with in early stages. 

The campaign focuses on heavy

crowds and gatherings at famous malls
to ensure that the message shall reach
all possible categories of society. The
campaign comprises various activities
e.g. audio and video messages through
social media, live interviews and visits
to medical centers to determine how
far the disease has spread and means
of resistance. Events include also sem-
inars , lectures and exhibit ions to
spread awareness regarding breast
cancer and its medical implications.
Special seminars and lectures shall be
organized for KFH employees (ladies)
and their families. 

KFH considers health issues as a
priority. KFH has continued to support
and foster several projects and initia-
tives in the field of health namely the
major agreement to resist diabetes.
KFH was the main participant among
Kuwaiti companies in the International
Diabetes Day events in cooperation
with the diabetes unit  at  Ameeri
Hospital and Dasman Diabetes Center.
Also, KFH has organized several
courses on first aid and blood dona-
tion and patronized several seminars
and awareness campaigns against sev-
eral diseases.

KFH launches integrated
awareness campaign 
against breast cancer  

By Hanan Al-Saadoun

KUWAIT: Police arrested six people;
three Iranians and three Egyptians for
fighting inside the fish market yesterday.
The Egyptians claimed that the Iranians
were cheating by selling fish imported
from Iran as fish caught in Kuwait.
Assistant Undersecretary for Security
Affairs Major General Ibrahim Al-Tarrah
ordered that all individuals involved in
the fight be deported.

Woman found dead
A man found his mother dead in her

room, and investigations later revealed
that the woman might have been dead
for a week before her body was discov-
ered. The man said during questioning
that his mother used to sit alone in her
room lately.

Fire
Fire broke out in the garages area in

Industrial Shuwaikh, prompting five fire
stations to respond. The fire covered an
area of 4,200 meters and was put out
without any injuries reported.

Robbery
Criminal detectives arrested a citizen

and an Arab man for robbing ‘oil pro-
duction centers’ in various locations, and
taking away their brass contents. The
thefts affected the continuation of pro-

ductions in the centers that were robbed.
The suspects used to sell the stolen
material to Asian nationals.

Imposter caught
Police arrested a young man posing

as a police captain. The suspect is 17
years of age and claimed to be a captain
in the traffic department.

Bribe
Residency Affairs detectives arrested

an Asian man for attempting to bribe an
officer. The suspect offered the bribe to
release his compatriot who was running
a gambling den. The same department
arrested four Asians for running a press
that was making stamps and receipts for
bogus domestic help offices without
security approval.

Bedoons 
Statistics from the Central Agency for

Remedying of the Illegal Residents sta-
tus showed that it uncovered the original
nationalities of 11,628 who were regis-
tered as bedoons from 2011 until 2017.
8,421 of those corrected their status,
while 3,207 are in the process of cor-
recting their status. Meanwhile, the
Ministry of Health announced yesterday
that they have issued 1,821 birth and
death certificates since the past eight
months to bedoons in collaboration with
the central agency.

Undersecretary orders
six deported after
fish market brawl


