
Lloyds to cut 49 
branches, adding 
to record 
closures 
across Britain
LONDON: Lloyds Banking Group is clos-
ing 49 branches of Lloyds Bank and Halifax
Bank of Scotland citing more customers
banking online, it said yesterday. The clo-
sures at Britain’s biggest mortgage lender
follow 100 announced in April involving 325
job cuts. They will involve 99 job losses, the
Unite workers union said. Earlier this year
Lloyds also announced plans to reduce
some branches to just two staff with tablet
computers. It has more than 2,000 branch-
es across the UK and employs approxi-
mately 75,000.

The bank said that while branches remain
a key part of the service, footfal l  has
declined in recent years.  “Customers are
increasingly choosing to use digital and
mobile channels for their everyday banking
needs,” a spokesman said.  

Banks across Britain are set to close a
record 762 branches this year, Reuters
reported in August, moves which have been
met with criticism for depriving customers of
access to in-person services.

“The news today will not be welcomed by
staff or the customers left with no access to
local banking,” said Rob MacGregor, nation-
al officer at Unite.  Lloyds shares fell on
Tuesday after the Bank of England’s stress
tests, an annual health check on lenders.

Lloyds passed the test but shares in Lloyds,
one of the banks most exposed to the UK
economy, suffered after the central bank
warned that a hard Brexit could be costly.
The shares rebounded yesterday and stood
up 3.29 percent at 13:09 GMT. — Reuters

WASHINGTON: The US economy grew
faster than initially thought in the third
quarter, notching its quickest pace in three
years, as increases in business investment in
inventories and equipment offset a modera-
tion in consumer spending. Gross domestic
product expanded at a 3.3 percent annual
rate in the third quarter also boosted by a
rebound in government spending, the
Commerce Department said in its second
GDP estimate yesterday. 

That was the fastest pace since the
third quarter of 2014 and a pickup
from the second quarter’s 3.1 percent
rate.  The economy was previously
reported to have grown at a 3.0 per-
cent pace in the July-September peri-
od. It was the first time since 2014
that the economy experienced growth
of 3 percent or more for two straight
quarters. 

The growth pace, however, likely
exaggerates the health of the economy
as inventories, goods yet to be sold,
contributed 0.8 percentage point to
third-quarter GDP growth - up from the
previously reported 0.73 percentage point.
Excluding inventory investment, the econo-
my grew at a 2.5 percent rate. When meas-
ured from the income side, output also
expanded at a 2.5 percent rate. The govern-
ment said after-tax corporate profits surged
at a 5.8 percent rate last quarter after rising
at only a 0.1 percent pace in the second
quarter.

Economists polled by Reuters had
expected that third-quarter GDP growth

would be raised to a 3.2 percent rate. The
brisk growth pace strengthens the case for
the Federal Reserve to raise interest rates
next month. The US central bank has
increased borrowing costs twice this year. 

Prices for US Treasuries were trading
lower, while the dollar rose marginally. US
stock index futures were higher. The eco-
nomic recovery since the 2007-2009 reces-
sion is now in its eighth year and showing
little signs of fatigue. The economy is being

powered by a tightening labor market,
which has largely maintained a strong per-
formance that started during former
President Barack Obama’s first term.

Economists see a modest boost to
growth from efforts by President Donald
Trump and his fellow Republicans in
Congress to push through a broad package
of tax cuts, including slashing the corpo-
rate income tax rate to 20 percent from 35
percent.  Trump wants lower taxes to lift
annual GDP growth to 3 percent on a sus-

tained basis. The fiscal stimulus would,
however, come when the economy is at full
employment.

Consumer spending 
Businesses accumulated inventories at a

$39.0 billion pace in the third quarter,
instead of the previously reported $35.8
billion rate. That suggests inventories could
be a drag on growth in the fourth quarter.
Data on Tuesday showed a drop in whole-

sale and retail inventories in
October, leading economists to
slash their fourth-quarter GDP
growth estimates.

Growth in consumer spending,
which accounts for more than two-
thirds of the US economy, was
revised down to a 2.3 percent rate
in the third quarter from the previ-
ously reported 2.4 percent pace.
Consumer spending increased at a
robust 3.3 percent rate in the sec-
ond quarter.  The deceleration in
consumer spending likely reflects

the impact of Hurricanes Harvey and Irma,
which struck Texas and Florida during the
quarter. Spending also is being constrained
by sluggish wage growth, which is forcing
households to dip into their savings to fund
purchases. The saving rate was lowered to
3.3 percent in the third quarter from the
previously reported 3.4 percent. Economists
say savings cannot drive consumer spending
indefinitely, which has left many to expect
quarterly GDP growth to slow. Growth in
business investment in equipment was

raised to a 10.4 percent pace, the fastest
growth pace in three years, from the previ-
ously reported 8.6 percent rate. Business
spending has been buoyed by expectations
of hefty corporate tax cuts. 

Investment in nonresidential structures
fell at a 6.8 percent pace in the third quarter,
the biggest drop since the fourth quarter of
2015, instead of the previously estimated 5.2

percent rate. That is largely because of a
slowdown in spending on oil and gas well
drilling. Growth in government spending
was raised to a 0.4 percent rate.
Government outlays were previously
reported to have declined at a 0.1 percent
pace in the third quarter. Government
spending had contracted for two consecu-
tive quarters. — Reuters
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US Q3 economic growth 
fastest in three years

Inventories, business account for upward GDP revision

NEW YORK: People shop at a retail outlet in New York. US consumer spending
increased at a robust 3.3 percent rate in the second quarter.  

LONDON: Lloyds Banking Group is closing 49 branches of Lloyds Bank
and Halifax Bank of Scotland citing more customers banking online, it
said yesterday.

Chipotle seeks 
turnaround expert
to replace Ells
as CEO
NEW YORK: Chipotle Mexican Grill Inc co-founder
Steve Ells said yesterday he would step down as chief
executive, succumbing to pressure from investors after
failing to turn around the burrito chain from a string of
food safety lapses. The company said it was searching
for a “new leader with demonstrated turnaround
expertise” to replace Ells, who will stay on as execu-
tive chairman.

Chipotle’s shares, which have more than halved in
value since the first reports of a major e-coli outbreak
linked to its restaurants in October 2015, rose 4.7 per-
cent to $299.38 in premarket trading yesterday.
“Bringing in a new CEO is the right thing to do for all
our stakeholders,” Ells said in a statement. “Simply put,
we need to execute better to ensure our future suc-
cess.” Ells has held or shared the chief executive’s role
since founding Chipotle in 1993, attracting investment
from McDonald’s Corp before taking it public in a
blockbuster 2006 stock market launch. 

Years of double-digit sales growth stalled, however,
after the e-coli outbreak, which spread across several
states, affecting more than 50 people. The company
was also subsequently hit by cases of salmonella poi-
soning and norovirus stomach bugs, which made it the

subject of chat show hosts’ jokes and kept diners away.
Ells has led the company on his own since December
of last year when co-CEO Monty Moran stepped
down amid intense pressure from investors including
William Ackman, whose Pershing Square Capital
Management LP is Chipotle’s biggest investor.

That same month Chipotle named four new direc-
tors to its board, including Pershing Square partner Ali
Namvar and Matthew Paull, a Pershing Square adviso-
ry board member and former McDonald’s chief finan-
cial officer.  A group of investors in March withdrew a
proposal to split the chairman and CEO roles after the
company vowed to strengthen the lead director posi-
tion held by Neil Flanzraich, who has been an inde-
pendent director since September 2014.  

“This news is unexpected given the recent moves to
streamline the CEO position, but is an absolutely criti-
cal, important next chapter for Chipotle, which has
been struggling to recover sales under Ells,” Mizuho
Securities USA analyst Jeremy Scott wrote in a note.

“We believe the move today will help to restore
confidence in the board, the activist, and in the
stock.”  Chipotle said it had formed a search commit-
tee comprised of directors Robin Hickenlooper and
Pershing Square’s Namvar, as well as Ells, to identify
a new CEO.

Prior to yesterday’s announcement, some analysts
had floated Panera Bread founder Ron Shaich as a
potential replacement for Ells.  

Shaich recently announced he would step down as
Panera CEO on Jan. 1, but remain as chairman to work
on strategy, communications and acquisitions for the
bakery-cafe chain. Given Shaich’s role at Panera,
Bernstein analyst Sara Senatore said it seemed unlike-
ly that he would jump to rival Chipotle. — Reuters 

AUB announces 
Al Hassad weekly 
draw winners
KUWAIT: Ahli United Bank recently conducted
its Al Hassad Islamic account weekly draw,
Kuwait’s leading Shariah compliant rewards pro-
gram that offers a broad range of prizes to the
largest  number of  winners, yesterday. The
account provides 26 weekly prizes that are com-
prised of KD 25,000 as a grand prize and 25 oth-
er prizes valued at KD 1,000 each. 

AUB also offers four quarterly prizes that are
valued at KD 250,000 to each winner allowing
them to achieve their  dreams of travel l ing,
studying abroad, or owning their dream home or
car. On th is  occas ion Ahl i  Uni ted Bank
announced, “With this draw, we are adding 26
new winners and prizes to the Al Hassad Islamic
account whereby, the total number of winners
annually will  include more than 13:00”. The
weekly grand prize winner of KD 25,000 Reem
Mohammed Soud. 

25 other winners won prizes of KD 1,000 and
are as fol lows:  Hussain Al i  Al  Muhanna,
Mohammad Saeid Aliamhi, Saleh Ibrahim Jarkhi,
Ohoud Yaqoub Alayyaf, Eatedal Absulrazzaq
Hasan, Ahmed Habib Qambar, Ali Almutawai,
Ahmad Aldaai j , Lulwa Alqenei , Hossein Al i
Mohammad, Saswsan Mohd Waleed, Wadhha
Mohammad Alajmi, Sarah Rashed Altukhaim,
Munerah Abdulmohsen Abalkjeel , Zeyad
Moayyed Alresheed, Al i  Hasan Alajmi ,

Mohammad Saad Alazmi, Khaled Marzooq Al
Otibi, Mahmood Khamis Al Sabbagh, Georgios
Fotiou, Dhasiya Hussain, Hammed Ahmad Al
Shaikh, Jamal Abdulla Al Kooheji, Mohammad
Abdul la Mohammad, Mohamed Abdul la
Mohamad.

Al Hassad Islamic account’s customers in
Kuwait and Bahrain are eligible to participate in
the draw in line with the program’s terms and
conditions. Ahli United Bank added, “There are
increased opportunities that await our current
customers and those who are interested in open-
ing an Al Hassad Islamic account to benefit from
the wide range of prizes and opportunit ies
offered this year.”

Individual customers can open their accounts
with a minimum deposit of KD 100, qualifying
them to enter the draw. For every KD 50 deposit-
ed in the account, customers are given one chance
to enter the quarterly draw. They must have held
the minimum deposit requirement for at least two
weeks prior to the draw date. The more deposits
made, the higher the chances of winning on a
weekly basis. For more information on Ahli United
Bank’s products and services, customers are invit-
ed to visit any of the Bank’s branches or dial the
customer service ‘Hayakum’ log on the Bank’s
website www.ahliunited.com.kw

Lonmin to 
cut social, 
discretionary 
spending to
save cash
JOHANNESBURG/LONDON: Troubled
platinum producer Lonmin plans to cut
spending on social and labor projects
and freeze “non-critical” recruitment,
part of an array of measures to save
cash, according to an unpublished pres-
entation reviewed by Reuters. The South
African miner, not for the first time, is
facing an uncertain future after earlier
this month delaying annual financial
results pending conclusion of a business
review, a move that sent its shares down
30 percent in a single day.

In the presentation to stakeholders
earlier this month, the company sig-
naled it would stop all discretionary
spending and save 250 million rand
($18.3 million) via energy and water ini-
tiatives. It also reiterated plans to cut
capital spending. Cutting expenditure
on social and labor plans - called SLPs
in South Africa - could be problematic
as mining companies are required to
meet certain obligations to provide

housing and other services to the com-
munities around their shafts to maintain
their operating licenses.

In September, Lonmin said it had
been informed by South Africa’s depart-
ment of mineral resources that it had
failed to meet some social and labor
obligations, although the company
added it did not think its operating
license was in jeopardy.

Lonmin spent 270.8 million rand on
social and labor plans during the 2016
financial year, the last year for which it
has provided full details. “The law pro-
vides for a review of SLP plans depend-
ing on the prevailing business environ-
ment - called a section 102 process -
and this is discussed with the regulator,”
Lonmin spokeswoman Wendy Tlou said
in response to Reuters questions.

“We are in the process of engaging
with the Department of Mineral
Resources with regards to the proposed
adjustments to the plan and only once
those are completed and agreed upon,
would we have an idea of impact.” She
also said “non-critical recruitment”
involved “positions we can delay or do
without for some time compared to criti-
cal roles that you may need immediately
for operational reasons.” 

Lonmin, which has been forced to tap
investors three times since 2009, is
under pressure on a range of fronts.
“The confidential presentation Lonmin
presented to stakeholders does not paint
a pretty picture,” said one attendee, who
declined to be named. — Reuters 


