
Venezuela in 
‘selective 
default’: S&P
CARACAS: Venezuela faced the first of what
could be a cascade of defaults on its $150-
billion foreign debt yesterday as Standard
and Poor’s declared the crisis-torn South
American country in “selective default”.
S&P’s move came after Vice President
Tareck El Aissami met with creditors in
Caracas Monday, but offered no way out of
the impasse.

In the meantime, China said its massive
financing of Venezuela was “proceeding
normally”, and Russia was expected to sign
an agreement as early as today to restruc-
ture $3 billion of Caracas’s debt, according
to sources in Moscow familiar with the mat-
ter. Beijing and Moscow have emerged as
Venezuela’s most reliable sources of fund-
ing, with China owed $28 billion and Russia
$8 billion.

S&P declared Venezuela in “selective
default” after it failed to make $200 million in
payments on two global bond issues by the
end of a 30-day grace period on November
12. “We have lowered two issue ratings to ‘D’
(default), and we lowered the long-term for-
eign currency sovereign credit rating to ‘SD’

(selective default),” the agency said, adding
that $420 million in payments on four other
bonds were also overdue, but still within the
grace period. 

Venezuela’s debt crunch comes as no sur-
prise, as the government cuts back on
imports to service its debt, leaving the popu-
lation struggling with shortages of food and
medicine. Caracas has less than $10 billion
left in hard currency reserves, but must make
$1.4 billion in debt payments before year-
end, and another $8 billion next year. 

Creditors meet 
President Nicolas Maduro has formed a

commission to restructure Venezuela’s sover-
eign debt and that of state oil company
PDVSA. But participants in a first meeting in
Caracas on Monday said officials had come
up with no concrete proposals for restruc-
turing the debt.

“They didn’t give any concrete details on
their plans, on what they hope to get,”
Geronimo Mansutti, from the Rendivalores
brokerage, told AFP. About 70 percent of
Venezuelan bondholders are North
American, according to government figures.

S&P said there was “a one-in-two chance
that Venezuela could default again within the
next three months.” “We would very likely
consider any Venezuelan restructuring to be
a distressed debt exchange and equivalent to
default given the highly constrained external
liquidity,” it said.

Vice-president El Aissami blamed US

sanctions for delays to Venezuela’s debt
repayments.

Restrictions include a ban on US entities
buying any new Venezuela debt issues-usu-
ally a required step in any restructuring. The
US has designated vice president El Aissami
himself a drug kingpin with whom US entities
are barred from dealing.

Decision postponed in New York 
A committee of the International Swaps

and Derivatives Association (ISDA) is weigh-
ing whether holders of PDVSA debt with
default insurance-credit default swaps-can
collect payment.

The Maduro government had said it would
make a $1.2-billion payment on a PDVSA
bond on November 2, but it was unclear if the
funds ever reached creditors. A committee of
15 financial firms met in New York “to discuss
whether a Failure to Pay Credit Event had
occurred” with respect to PDVSA, but ended
up postponing a decision until Tuesday.
Adding to the pressure on Maduro was the
European Union’s announcement of sanctions. 

Maduro defiant 
But Maduro remains defiant, insisting on

Sunday that his country would “never”
default and pointing to ongoing negotia-
tions with China and Russia.  Nevertheless,
his options are very limited. A default can
be declared either by the major ratings
agencies, big debt-holders or by the gov-
ernment itself. — AFP

US oil and gas ‘resurgence’ 
expected as demand grows

Honda Alghanim launches the 
All-new 2018 Honda Odyssey 

Rise in teen suicide, social 
media coincide; is there link?2218 21

DUBAI: Golden Falcon Aviation, the exclusive aircraft provider
of Wataniya Airways, has signed a Memorandum of
Understanding (MoU) to acquire 25 new Airbus A320neo
Family aircraft. The agreement was signed at the 2017 Dubai
Airshow by Dr Hamad Al-Tuwaijri, Chairman of Golden Falcon
Aviation, and John Leahy, Chief
Operating Officer of Airbus
Commercial Aircraft, in the presence
of Ali Al-Fouzan, Chairman of
Wataniya Airways.

The A320neo Family will con-
tribute to Wataniya Airways’ strate-
gic vision to become the fastest
growing and leading airline in the
country.

Wataniya Airways’ Chairman, Ali
Al-Fouzan, commented on this
admirable feat, “We are looking for-
ward to upgrading and enhancing
our fleet. The A320neo Family will offer our customers the most
comfortable and modern cabins with 18-inch wide seats while
ensuring profitability and efficiency. The addition of the aircrafts
will enable us to further strengthen our network as we continue

to serve our valued customers.”
“This new addition of 25 A320neo Family aircraft demon-

strates the confidence in our leading single-aisle aircraft,’’ said
John Leahy, Chief Operating Officer of Airbus Commercial
Aircraft. “Its operational efficiency and unrivalled passenger

comfort make it the perfect choice for
Wataniya Airways’ fleet expansion
and growth plans.” 

The airline, which resumed opera-
tions in July 2017 after a six-year
pause, currently operates a fleet of
two A320ceo aircraft serving several
destinations in the Middle East and
Europe from its home base in Kuwait.

According to the airline, “the
A320neo Family incorporates the very
latest technologies including new
generation engines and Sharklets,
which together deliver at least 15 per-

cent fuel savings at delivery and 20 percent by 2020.”
“With more than 5,200 orders received from 95 customers

since its launch in 2010, the A320neo Family has captured nearly
60 percent of the market,” it added.  

DUBAI: A Gulf Arab watches the United Arab Emirates’ Al-Fursan display team perform during the Dubai Airshow yesterday in the Gulf emirate. — AFP
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Abu Dhabi
extends 
concession at
major oilfield
to boost output
ABU DHABI: The Abu Dhabi National
Oil Company (ADNOC) said yesterday
it had signed an agreement with US and
Japanese oil firms to extend their con-
cessions and boost output at the emi-
rate’s biggest oilfield. ADNOC said in a
statement it signed the agreement with
US giant ExxonMobil and Japan’s
INPEX to raise output at the Upper
Zakum offshore field by around
350,000 barrels per day to one million
bpd by 2024. The agreement extended
the concession of the two companies by
a decade to end by 2051. Located 83
kilometres (52 miles) northwest of Abu
Dhabi, Upper Zakum is the world’s
fourth-largest oilfield and the second-

largest offshore, containing almost half
of the United Arab Emirates’ proven
reserves-nearly 100 billion barrels.

“This agreement is another milestone
in our efforts to forge partnerships that
bring technology, expertise and capital
aimed at delivering greater economic
value and levels of recovery from our
resources,” ADNOC CEO Sultan Al-
Jaber said. The agreement is part of
efforts by ADNOC to push UAE pro-
duction capacity to 3.5 million bpd from
about 3.2 million bpd currently.

Japan’s INPEX began the partner-
ship with ADNOC to develop Upper
Zakum in 1978. They were joined by
ExxonMobil in 2006. No financial
details were given for the agreement but
the ongoing project is estimated to cost
around $10 billion. ADNOC has 60 per-
cent of the concession, ExxonMobil 28
percent and INPEX 12 percent.
ADNOC yesterday also signed an
agreement with a subsidiary of China
National Petroleum Co. (CNPC) to raise
the onshore Bab field’s production by
30,000 bpd to 450,000 bpd by 2020.
On Monday, ADNOC said it will float a
minority stake in its petrol station sub-
sidiary in the first privatization of the
totally state-owned oil sector. — AFP
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DUBAI: Dr Hamad Al-Tuwaijri, Chairman of Golden Falcon Aviation, and John Leahy, Chief
Operating Officer of Airbus Commercial Aircraft, in the presence of Ali Al-Fouzan, Chairman
of Wataniya Airways during the signing of the MoU. — KUNA


