
WASHINGTON:  Semiconductor giant
Qualcomm yesterday said it rejected
the $130 billion unsolicited merger bid
from fel low chip maker Broadcom
which could represent the biggest-ever
takeover in the tech sector. Singapore-
based Broadcom made the offer last
week in what would have consolidated
two major players in the booming sec-
tor fueled by growth in smartphones
and other connected devices.
Qualcomm said yesterday that it’s in a
unique position to grow on its own.

The proposal “significantly under-
values Qualcomm relative to the com-
pany’s leadership position in mobile
technology and our future growth
prospects,” said Paul Jacobs,
Qualcomm’s executive chairman, in a
statement.

Steve Mollenkopf, Qualcomm’s chief
executive, said the California company
remains confident about its future. “No
company is better positioned in mobile,
IoT (internet of things), automotive,
edge computing and networking within
the semiconductor industry,” he said.

“We are confident in our ability to
create significant additional value for

our stockholders as we continue our
growth in these attractive segments and
lead the transition to 5G,” he said,
referring to the fifth generation wireless
networks in the works.

But any deal would need to pass
muster with Qualcomm shareholders
and could face regulatory scrutiny in
the United States and other markets.

Qualcomm has been facing a series
of investigations around the world
linked to its dominance in the smart-
phone chip segment. Broadcom’s pro-
posal came days after its CEO Hock Tan
appeared at the White House with
President Donald Trump to announce
plans to move the tech company back
to the United States from Singapore. 

It comes as Qualcomm seeks a $47
billion acquisition of Dutch rival NXP, a
deal that is the subject of an European
Union anti-trust probe.

A merger with Broadcom would
create a behemoth with some $51 bil-
lion in revenues, including those from
NXP. Broadcom, meanwhile, is seek-
ing to  buy US r iva l  Brocade
Communicat ions  in  a  dea l  be ing
reviewed by Washington.  —AFP 
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Chip maker Qualcomm rejects 
$130bn Broadcom merger bid

Biggest-ever takeover in tech industry in jeopardy

Established 1961 

KUWAIT: In an effort to make life simpler for its cus-
tomers through a series of ongoing enhancements,
Al-Ahli Bank of Kuwait (ABK) yesterday announced
the launch of the Tap ‘n’ Go service with KNET. This
technology uses Visa payWave to enable Prestige,
Elite and VIP Debit cardholders to transact with the
POS devices by tapping or waving the card on the
NFC-enabled POS machine without the need to insert
or swipe the card. This enhancement will enable fric-
tionless payments for low value transactions in a
secure, more convenient and faster way.

In addition, ABK provides this service without the
requirement of PIN or signature verification for point-
of-sale transactions below KD10 up to a cumulative
total of KD 25, making the experience even simpler. 

ABK enables contactless 
payments with KNET

Venezuela will never
default on  debt:
Maduro
CARACAS: Venezuelan President Nicolas Maduro insisted
yesterday that his cash-strapped country would “never”
default, as he  prepared to meet with creditors in Caracas
to discuss rescheduling part of the country’s massive $150
billion debt. “Never, default will never reach Venezuela,” he
declared on his weekly television show. “Our strategy is to
renegotiate and refinance all the debt.”

Maduro pointed to ongoing negotiations with his allies
China and Russia, to which Venezuela owes, respectively,
$28 billion and $8 billion. He said talks with China were

“moving along perfectly” and noted that agreement had
been reached this week with Moscow to restructure
roughly $3 billion in loans. That was seen to give Caracas
at least a few weeks’ breathing room to make other
upcoming payments.  But sanctions imposed by the United
States in August-the White House cited the humanitarian
crisis in Venezuela, the creation of “an illegitimate
Constituent Assembly” and “rampant public corruption”-
have made it hard for the country to raise money from
international investors.

Venezuela’s huge levels of debt have left it in a desperate
state, unable to import badly needed food, medicine and oth-
er goods. Maduro accused the financial rating agencies,
which this week lowered Venezuela’s debt rating, of being
part of a “financial war” waged by the United States, a
favorite target of his. The downgrading of Venezuela’s ratings
by Standard and Poor’s and Fitch was seen as increasing the
likelihood of a default. —AFP

WASHINTTON: In this Nov 2, 2017, file photo, Broadcom CEO Hock Tan
speaks as President Donald Trump listens during an event to announce
that the company is moving its global headquarters to the United States,
in Washington. —AP

CARACAS: In this Oct 17, 2017 photo,
Venezuela’s President Nicolas Maduro speaks
during a press conference at the Miraflores
presidential palace. —AP 


