
ALAFCO seals $2.2bn deal
for 20 Boeing aircraft
DUBAI: Kuwait’s Aviation Lease and Finance Company (ALAFCO)
has completed the purchase of 20 Boeing 737 Max aircraft worth $2.2
billion. On the sidelines of the ongoing Dubai Airshow 2017 expo,
ALAFCO’s deputy CEO Adel Al-Banwan and the executive vice presi-
dent of Boeing Kevin McAllister put their names on the dotted line to
finalize the deal. 

Addressing reporters, Al-Banwan pointed out that Boeing 737 Max
aircraft are among the least fuel-consuming fleet of airplanes that will
help propel the Kuwaiti aircraft-leasing company to new growth.

He underlined the company’s positive experiences with the Boeing
737 fleet of aircraft, which he said were highly efficient and reliable.
Meanwhile, McAllister touted the 737 Max fleet of aircrafts as the
“fastest-selling in the history of Boeing,” saying these airplanes are
fully equipped with cutting-edge technology to ensure maximal con-
venience for passengers. Established in 2000, ALAFCO joined
Kuwait’s stock exchange six years later and offers services that
include aircraft leasing and investment in aviation. 

Separately, Kuwait’s Directorate General of Civil Aviation (DGCA)
and Dubai Civil Aviation Authority (DCAA) endorsed a memorandum
of understanding for sharing experience yesterday. The memoran-
dum’s endorsement was attended by DGCA’s President Sheikh Salman
Sabah Salem Al-Hmoud Al-Sabah and DCAA’s Chairman Saif Al-
Suwaidi, on the sidelines of Dubai Airshow Exhibition 2017, held until
November 16.

In a statement to KUNA, Sheikh Salman Al-Sabah said the memoran-
dum involves developing cooperation in aviation and boosting perform-
ance. He hoped for further cooperation with the Emirati side in the future
in strategic planning and executing projects in the field. — KUNA 
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DUBAI: Dubai wants a guarantee that Airbus will keep
production of the A380 superjumbo open for at least
10 years before state-owned Emirates places a new
order for the world’s largest jetliner, the airline’s presi-
dent said yesterday.

Speaking to Reuters at the Dubai Airshow, Tim
Clark also said the largest Middle East carrier would
probably stick with the Boeing 787 for its mid-sized
fleet needs after ordering 40 of the jets on Sunday,
and could order more in future. Airbus’s hopes of a
new order from top customer Emirates for the slow-
selling A380 were thwarted on Sunday when the air-
line unveiled a surprise order for 40 Boeing 787-10
jets worth $15.1 billion at list prices, but no European
contract.

Delegates said Airbus may be willing to meet
Dubai’s conditions to steady A380 output, but hopes
of an announcement during the rest of the Nov 12-16
air show all but evaporated on Monday as Airbus
Chief Executive Tom Enders left empty-handed.

“We continue to have a dialogue with them,” Clark
said. “If that comes to some kind of fruition during the
course of the week, or the next few months, is very

much down to them.” Delegates said an air show order
was not impossible but now looked unlikely. Airbus
has been scaling back production plans for the A380,
which was launched as the solution to ever-rising air
travel between major
international hubs but
has been outflanked by
improvements in the
efficiency of smaller
jets. With 100 A380s
already in Emirates’
fleet, Clark made plain
the concerns about
Airbus’ commitment to
the project were being
felt as high as the Dubai
government, which owns
the airline.

“I think the owner-
ship here are concerned about continuation (of the
A380). They need some copper-bottom guarantees
that if we do buy some more, then the line will be con-
tinued for a minimum period of years and that they are

fully aware of the consequences of cancellation and
leaving us high and dry.”

“Those assurances I am sure will come. Quite when,
I don’t quite know.” Asked what would be a reasonable

commitment to unblock
a deal, he said: “A mini-
mum 10 years. These are
vast capital investments
for us and we can’t
afford to have anything
less than 10 years; hope-
fully it would be 15. But
it is their call”. Airbus
declined to comment.

Guarantees
Emirates is by far the

biggest customer for the
A380, which entered

service in 2007 during the financial crisis and never
generated as many sales from other carriers as Airbus
had hoped. Emirates has ordered 142 of the jets, worth
$436 million each at list prices, and last week took

delivery of its 100th. Scrapping production would raise
concerns about future support and the value of jets in
Emirates’ portfolio.  Dubai’s demand for industrial
guarantees raises the stakes in negotiations and would
be a matter for the Airbus board. 

“There has to be a fleshing out of the undertakings.
My own view is that Airbus are ready to make those,
but whether it is today or tomorrow or next week or in
the next few months, I don’t know,” Clark said. Airbus
has been driving down A380 costs in an effort to
ensure the line can stay open and break even, even if
Emirates remains the only significant buyer of new jets,
something that would help it to give the carrier assur-
ances over its future. Emirates’ tough negotiating posi-
tion also reflects growing concerns about management
uncertainty at Airbus, whose veteran sales chief John
Leahy is about to retire.

“We know management is likely to be structured
slightly differently. On the basis of that we wish to
know that irrespective of what the management does,
that once that commitment is made and signed for ...
that they will honor it and nobody will change it,”
Clark said. —Reuters 

DUBAI: Emirati visitors pass US Air Force planes during the Dubai Air Show yesterday. —AP 
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Eurozone
bond markets 
brace for 
auction tests 
LONDON: Eurozone bond yields fell
yesterday, pulling back from recent
highs ahead of a series of government
bond sales this week likely to test
investor appetite after last week’s sud-
den sell-off. 

Italy holds a bond sale yesterday but
technical reasons prompted a delay in
the cut-off time to submit bids.  Further
auction tests from the Netherlands,
Germany, France and Spain follow later
in the week. Eurozone bond yields were
lower 2-3 basis points across the board,
somewhat reversing a sharp sell-off
towards the end of last week. 

Government bond yields had risen
on Thursday and Friday, triggered by a
large seller of Bund futures on
Thursday. That curbed a rally that

began after the European Central
Bank’s October policy meeting, when it
extended its bond-buying scheme until
at least September 2018. 

Yesterday, yields edged lower across
the board but were within touching dis-
tance of recent highs, with more than
30 billion euros of new bonds set to
enter the market this week. 

“Bonds could be somewhat weak
during these auctions,” said DZ Bank
analyst Sebastian Fellechner.  However,
he believes that in the long term south-
ern European bonds will outperform
their better-rated counterparts because
of the benign environment. 

“Overall, it’s a ‘Goldilocks’ environ-
ment for peripheral spreads,” he said,
pointing to fading political concerns
and the European Central Bank deci-
sion to keep up its stimulus.  The yield
on Germany’s 10-year bond, the
benchmark for the bloc, fell 2 bps to
0.39 percent and Italian 10-year bor-
rowing costs slipped 3 bps to 1.81 per-
cent.  Both German and Italian yields
are still 8-9 bps off last week’s lows.
Yields rose last week after a mystery
seller sold a large chunk of German
government bond futures on Thursday,
sources said. — Reuters
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