
A year after Donald Trump was elected president on a promise
to revive the ailing US coal industry, the sector’s long-term
prospects for growth and hiring remain as bleak as ever. A
Reuters review of mining data shows an industry that has seen
only modest gains in jobs and production this year - much of it
from a temporary uptick in foreign demand for US coal rather
than presidential policy changes. US utilities are shutting coal-
fired power plants at a rapid pace and shifting to cheap natural
gas, along with wind and solar power. And domestic demand
makes up about 90 percent of the market for US coal.

“We’re not planning to build any additional coal facilities,”
said Melissa McHenry, a spokeswoman for American Electric
Power, one of the largest US utilities. “The future for coal is dic-
tated by economics - and you can’t make those kinds of invest-
ments based on one administration’s politics.” Coal plants now
make up 47 percent of AEP’s capacity for power generation, a
figure it plans to shrink to 33 percent by 2030.

The situation highlights the limitations of presidential policy
on major industries and global economic trends. As some ener-
gy experts have said all along, the forces that will make or break
mining are well beyond the powers of the Oval Office. A White
House official did not respond to a request for comment. Trump
has likely done all he can do to help the industry, said Luke
Popovich, a spokesman for the National Mining Association,
which represents major US coal companies. “The government is
no longer against us,” he said. “We now only have market forces
to contend with.”

Trump has taken action on many promises he made to coal
interests in states that helped him win the election. The presi-
dent started the process of killing former President Barack
Obama’s Clean Power Plan, meant to reduce carbon emissions
from power plants; ended an Obama-era moratorium on coal
leasing on federal lands; ditched limits on dumping coal waste
into streams; and started withdrawing the United States from
the Paris Climate Agreement.

Now Trump’s Energy Secretary, Rick Perry, is attempting to
push a rule through the independent Federal Energy Regulatory
Commission that would subsidize power plants that store at
least a 90-day supply of coal on site. The goal is to extend the
life of some coal burning power plants, a move Perry says will
make the electric grid more reliable. While the full impact of

Trump’s coal policy could take years to understand, the changes
so far are unlikely to boost domestic demand, energy analysts
and utility officials said.

‘Back 100 percent’
Trump has cast the coal industry as a victim of burdensome

regulation. The industry has lost more than 40 percent of its
workforce in less than a decade and seen production drop to its
lowest levels since 1978. Its share of the power market has fallen
to less than a third from about half in 2003. “We’re going to
bring the coal industry back 100 percent,” Trump said at a rally
in Virginia in August of 2016.

So far, progress has been limited. US coal production is on
track to rise more than 8 percent in 2017 over the previous year,
to 790 million tons, according to the Energy Information
Administration. But 2018 output is expected to decline. The
number of coal miners has also risen slightly to 51,900 in
October, up about 2,200 since Nov 2016 - but down about 70
percent from a 1985 peak, according to the Labor Department.

On Nov 1, Trump cited the modest production increases in a
Tweet, saying, “It is finally happening for our great clean coal
miners!” But these increases are largely attributable to demand
for US coal from Asian steel mills after temporary outages from
their usual suppliers in Australia, according to James Stevenson,
a coal analyst at IHS Markit. During the first six months of 2017,
Asian countries took in 7.5 million short tons of US coal, up 97

percent over the same period in 2016, according to the EIA.
That demand will soon fade, Stevenson said. “We are not going
to get a repeat of 2017,” he said of the spike in exports.

‘Obsolete’
Forecasts from utilities and the US government reveal little

reason for hope of a sustained coal rebound. Utilities are
expected to shut down more than 13,600 megawatts of coal
plant capacity in 2018. That follows a loss of nearly 8,000 MW
this year and 13,000 MW in 2016, according to EIA and
Thomson Reuters data. By 2025, coal-fired power plant capaci-
ty will dip to 226,380 MW, down about 30 percent from 2011,
according to EIA.

Three Texas coal plants owned by Vistra Energy Corp sub-
sidiary Luminant are among the latest to close, bringing the
number of plants that shut, or plan to, to 265 since 2010 - a fig-
ure higher than the 258 plants that remain, according to the
Sierra Club, which has campaigned against coal. Vistra said the
closures were forced by lower prices for natural gas and renew-
able power - and not by environmental regulations. Duke
Energy, one of the country’s largest utilities, has shut down
more than 5,400 MW of coal capacity since 2011 and plans to
shed another 2,000 MW by 2024.

Over the next decade, Duke plans to invest $11 billion in new
natural gas and renewable power - and nothing in new coal-
fired generation, said spokesman Rick Rhodes. A Nov. 2 report
by the Federal Reserve Bank of St. Louis - which has two of the
largest coal producers in its district, Peabody Energy Corp and
Arch Coal Inc - said coal-fired power plants “may eventually
become obsolete.” 

Coal companies believe they can survive despite the trou-
bling market outlook. Peabody expects a “modest number” of
coal power plant retirements in the coming years, with some of
that lost capacity shifting to remaining plants that will increase
output, spokesman Vic Svec said. Arch spokeswoman Logan
Bonacorsi offered a similar forecast. Robert Murray, the chief
executive of privately-held Murray Energy Corp - one of
America’s biggest underground miners - said Trump could do
more for the industry. The administration, Murray said, should
end tax breaks for wind and solar power and reverse an EPA
finding that carbon emissions endanger human health. —Reuters
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Brazil is back 
on track
Michel Temer

Just over 18 months ago, I took office as the President of Brazil
with the task of facing up to the most severe economic crisis in
the history of Brazil along with its deep social impacts on our
people. Faced with this kind of challenge, I have put forward a
transformation agenda without recourse to populist measures.
The agenda comprises the broadest set of structuring reforms
for the past 30 years based upon the pillars of fiscal balance,
social responsibility and increase in productivity.

The results are already visible. The economic recession in
Brazil has been reversed and the Brazilian economy has grown for
the last two consecutive quarters. Some analysts have forecast a 1
percent growth in GOP in 2017. Inflation, which was about 10 per-
cent in May 2016, stands bellow the inflation target, recorded at
2.54 percent in September. Purchasing power got better with a
real increase of more than 6 percent in wages. The basic interest
rate for May was 14.25 percent, and has been dropping in a sus-
tainable manner.  The SELIC rate is currently 7.5 percent, the low-
est in four years, and bank spread has dropped substantially. The
responsible decrease in the interest rates alone has ensured an
additional 80 billion reais to the public coffers. Our trade balance
has been breaking records: Brazil reached a trade surplus of
US$58.477 billion between January and October 2017 (an
increase of 51.8 percent in relation to the same period of 2016).
Industrial output increased by 1.6 percent over the same period
(in May 2016, it was in free fall of 9.8 percent). 

Vehicle exports grew by 55.7 percent in relation to 2016 and
have already reached the 560 thousand units produced in 2017
aggregate. Sales of new vehicles in the domestic market grew by
9.28 percent this year in comparison with 2016. Grains crops in
Brazil should reach the historic record of 242 million tons in
2017, an increase of 30 percent in comparison to the last year.
As a reflection of the acceleration of the Brazilian economy, port
usage has grown by 5.7 percent in 2017 and the domestic avia-
tion market also increased by 6.6 percent in comparison to
September 2016. This virtuous cycle lies at the root of the
recovery of trust in the Brazilian economy. The Business
Confidence Index (Getulio Vargas Foundation-FGV) peaked at
90.3 points in October, the highest level si nce July 2014. The
Brazil Risk (Emerging Market Bond Index- EMBI) has dropped
544 basis points (Jan 2016) to 239 basis points (Oct 2017), a
reduction of 56.1 percent in the sovereign spread. Also the five-
year Credit Default Swap which was at 328 basis points has
come down to 173.5 at the present date. The IBOVESPA index
has surpassed 76,000 points in September 2017, recovering
from 38 thousand points at which it stood in January 2016. 

The aggregate FDI data for the first semester of 2017 was
US$40.3 billion (US$78.9 in 2016). The energy auctions, which
were held under the new regulatory model, including those of
pre-salt, raised 22 billion reais. Only in the energy sector, invest-
ments of 444 billion reais are expected over the next few years,
creating up to 500,000 new jobs. Economic rationality and pre-
dictability measures have improved the business environment by
means of initiatives such as de-bureaucratization in the agricul-
tural, services, retail and foreign trade sectors. The State
Enterprise Responsibility Law has enabled a professionalization
of state enterprises. Discredited in the past, the state enterprises
have now been regaining value. With losses of 32 billion reais in
2015, they generated profits of 4.6 billion reais in 2016 and 17.3
billion reais in the first half of 2017. Aiming at raising productivi-
ty, an employment reform has been passed. Without removing
rights, the law was modernized and brought workers from the
shadow economy into formal employment. The success of this
agenda has already been reflected in employment recovery, with
an increase in the employment rate indexes. The accumulated
surplus for 2017, measured by the General Register of Employed
and Unemployed Persons of the Ministry of Employment
(CAGED-MTE), is of 163,000 jobs created, in comparison to the
loss of 448,000 jobs between January and May 2016.

According to measurements of the Brazilian Institute of
Geography and Statistics (IBGE), in the third quarter of 2017
alone more than 1,061 million jobs were created in Brazil, and
from those more than 524,000 people have left the unemployed
ranks. Employee real aggregate income rose 3.9 percent in the
third quarter of 2017 in comparison to the same period of 2016.
The reinstatement of fiscal responsibility along with the eco-
nomic growth has enabled an increase in the resources allocated
to social welfare. Social welfare programs, which had been pre-
viously put at risk on account of fiscal collapse, have been
recovered in tandem with the ceilings established under the
Constitution and thanks to efficiency in public spending. 

The ‘Balsa Famflia’ benefit has been increased by 12.5 percent
(after more than two years without any adjustment) and waiting lists
have been extinguished. The government has gone further and
launched the ‘Progredir’ (Getting ahead) program, which helps fami-
lies on benefit to obtain employment and credit, and as such, to
achieve autonomy. Boldly, I have released the dormant FGTS
accounts and advanced the PIS-PASEP withdrawals, which has ben-
efited millions of Brazilians and injected R$ 60 billion into the econo-
my. The health and education budgets have increased. The rationali-
zation of health care management has brought more resources to
essential services: R$4 billion have been redirected for equipment
purchase, opening of new health care units and hiring new staff. The
‘Farmacia Popular’ (low cost Pharmacy) program had been spending
80 percent of its budget on administrative costs.  A new allocation
system has increased the resources for the purchase of essential
medicines by R$100 million/year. In the field of education, the high-
school/secondary reform has updated the curriculum for the stu-
dents taking into account individual skills and the realities of the
employment market. The Student Financing Fund (FIES) has been
reassessed offering 75,000 new study places, and has now become
sustainable. Over R$700 million were allocated to this fund, by the
same token, avoiding delays in resource transfers. With the launch of
the Geostationary Satellite, a decisive step has been taken towards
the universalization of access to broadband Internet in Brazil.

NOTE: Michel Temer is the President of the Federative
Republic of Brazil

Despite Trump, coal future remains bleak

Chinese facial 
recognition firms 
appeal to funds
Buoyed by China’s plans to build a ubiquitous CCTV sur-
veillance network, Chinese and some foreign investors are
pouring money into start-up technology firms that spe-
cialize in facial recognition software. At stake for firms
such as SenseTime Group, Face++ and DeepGlint, is a
multi-billion dollar global public and private market for
facial recognition technology that can quickly identify
individuals by measuring major elements of their faces,
such as the distance between the eyes and the curve of
the cheekbones.

With the use of artificial intelligence (AI) the technolo-
gy can recognize and track those wanted by the authori-
ties by seeking a match from a database of photographs.
In the commercial world it can be used for security at
homes, workplaces and ATM machines, and as a part of
payments systems at stores and restaurants. According to
estimates from IHS Markit Ltd, video surveillance - includ-
ing the equipment and video management software - was
a $6.4 billion market in China in 2016, with 176 million sur-
veillance cameras already installed by the authorities or
private companies.

That market, the largest in the world, is set for a com-
pound annual growth rate of 12.4 percent through 2021,
according to IHS. By comparison, the US market was esti-
mated to be worth only $2.9 billion and growing at just 0.7
percent a year. In China, though, the supercharged growth
has added to concerns about controls on dissidents or
activists by the government of President Xi Jinping, espe-
cially when combined with the potential for the Chinese
authorities to track  phones being increasingly used for
electronic payments and their stepped up monitoring of
Internet traffic.

That hasn’t appeared to deter investors, who include
leading US venture capital firms such as the China arm of
Sequoia Capital, which is one of the best-known Silicon

Valley venture capital firms. Hong Kong-based SenseTime
Group, which produces deep-learning based software for
facial recognition, autonomous driving and video analyz-
ing, said earlier this month it had “attracted lots of inter-
est” in its latest financing round without elaborating.
People familiar with its plans said the firm intends to raise
about $500 million.

At the same time, SenseTime, which lists various police
departments across China as  major clients, has joined
forces with its backer China’s CDH Investments to raise
about $450 million to invest in other firms working on arti-
ficial intelligence technologies, said two sources with
knowledge of the matter. And China’s biggest facial recog-
nition firm Megvii, more commonly known as Face ++,
earlier this month announced it has raised $460 million in
its latest capital raising, including pulling in money from
China’s national venture capital fund.

With the funding, Face++ plans to expand its business
from software to hardware by developing more products
with built-in AI, such as smart surveillance cameras that
can capture faces better and faster, said Xie Yinan,
Face++’s marketing and public relations director. “We
want to enhance these ‘eyes of the city’ and make them
intelligent,” Xie told Reuters. “So that ‘footage of the city’
become ‘data about the city’,” he said.

Xie said that Face++, whose technology is behind
Chinese company Alipay’s “scan-your-face-to-pay” func-
tion, has already helped the police catch more than 3,000
fugitives. “It’s just like in the films. The police no longer
need to manually look for someone from thousands in the
camera. The video network automatically detects and
alerts them to situations so that greatly enhances their effi-
ciency,” Xie said.

Singapore proposal
Face++, which was founded in 2011, does not release

specific revenue figures but Xie said it has been growing
at about 400 percent annually and the company is expect-
ed to break even this year. It’s also targeting an initial pub-
lic offering, although it has no time frame, he said.
SenseTime said its video surveillance technology is used
by 40 local government clients. Its photography enhance-
ment technology is also used by almost all of China’s major

smartphone manufacturers including Huawei Technologies,
Oppo, Vivo and Xiaomi.

SenseTime is seeking to expand overseas. It’s consider-
ing setting up an ASEAN headquarters in Singapore, after
Singapore’s Prime Minister Lee Hsien-loong recently visit-
ed the company in Beijing, Shang told Reuters. “We are
confident of recording $100 million in revenue this year,”
he said, adding that would make it No.1 in China. He said
the company expects its overseas revenue to grew to $150
to $200 million in three to five years.

SenseTime and Face++ are far from alone. Smaller rival
Yitu Technology, which lists more than a dozen provincial
or municipal police departments across China as major
clients, raised $380 million from investors in May, includ-
ing Sequoia China. DeepGlint, another Sequoia-backed AI
company that has developed an intelligent surveillance
camera that can capture faces as far away as 50 m, told
Reuters it derives almost all of its revenue from govern-
ment contracts. Sequoia did not respond to Reuters’
requests for comment on whether it has any concern that
technology it is investing in may infringe individual privacy.
Both Shang and Xie shrugged off criticism that their com-
panies’ technology may be used to infringe on individuals’
privacy. “We are only technology providers, we are neu-
tral,” Xie said. “If you go back to the time before there is
mobile, before there is the Internet, then of course you had
better privacy. But times have to advance with technolo-
gy,” he said. —Reuters
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