
Trans-Pacific trade 
deal advances 
without US
DANANG, Vietnam: Countries in the Trans Pacific
Partnership (TPP) trade deal have agreed on the core
elements to move ahead without the United States, offi-
cials said yesterday, after last-minute resistance from
Canada raised new doubts about its survival.

Taking the agreement forward is a boost for the
principle of multilateral trade pacts after US President
Donald Trump ditched the TPP early this year in favor
of an “America First” policy he believes would save US
jobs. Talks - often heated - have been held on the side-
lines of an Asia-Pacific Economic Cooperation (APEC)
summit in the Vietnamese resort of Danang, where
Trump and other leaders held their main meeting yes-
terday. “We have overcome the hardest part,”
Vietnam’s trade minister, Tran Tuan Anh, told a news
conference. The agreement, which still needs to be
finalized, would now be called the Comprehensive and
Progressive Agreement for Trans-Pacific Partnership
(CPTPP), he said.

Japanese Economy Minister Toshimitsu Motegi said
he hoped that moving ahead with the deal would be a
step towards bringing back the United States. Partly to
counter China’s growing dominance in Asia, Japan had
been lobbying hard for the TPP pact, which aims to

eliminate tariffs on industrial and farm products across
the 11-nation bloc whose trade totaled $356 billion last
year. Some 20 provisions of the original agreement
were suspended. Those included some related to pro-
tecting labor rights and the environment, although most
were related to intellectual property - one of the main
sticking points after the US withdrawal.

“The overall impact on most firms is quite modest,”
said Deborah Elms of the Asian Trade Centre think-
tank, adding that the new version was “essentially iden-
tical to the original document”.

Doubts
Any kind of deal looked doubtful on Friday, when a

summit of TPP leaders was called off after Canadian
Prime Minister Justin Trudeau did not attend. Canada’s
trade minister later blamed Trudeau’s absence on “a
misunderstanding about the schedule”.

Canada, which has the second-biggest economy
among remaining TPP countries after Japan, had said it
wanted to ensure an agreement that would protect
jobs. Canada’s position has been further complicated by
the fact that it is simultaneously renegotiating the
North American Free Trade Agreement (NAFTA) with
the Trump administration.

Speaking to reporters yesterday, Trudeau said
though Canada was pleased with the progress made on
TPP, there was “still more important work to be done.”

Trudeau said Canada will always be “extremely
closely linked to the American economy” but there was
a need to diversify trade through other deals. NAFTA
talks with the United States were not affecting
Canada’s stance on TPP negotiations, he said.

In a speech in Danang, Trump sent out a strong mes-
sage that he was only interested in bilateral deals in
Asia that would not disadvantage the United States.

Chinese President Xi Jinping used the same forum
to stress multilateralism and said globalization was an
irreversible trend. China had noted that the 11 TPP

countries had made some progress on the deal, but it
“hasn’t paid too much attention” because it is focused
on APEC work during the meeting, Zhang Jun,
Director General of the Department of International
Economic Affairs of China’s Foreign Ministry, told
reporters. — Reuters
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BEIRUT: Just when things were starting to look up for
Lebanon’s economy, a new political crisis threatens to
send it crashing down again.

Prime Minister Saad Hariri’s shock resignation could
unravel the first steps in years toward injecting some
cash and confidence in Lebanon’s anemic economy.
Already, the crisis is putting at risk multi-billion-dollar
plans to rebuild decaying road and electrical and com-
munication networks and get the oil and gas sector mov-
ing. Lebanon has long been buffeted by blows from the
great-powers rivalry between Saudi Arabia and Iran. But
its economy sputtered on under a tacit understanding
among the regional heavyweights and their local proxies
that left Lebanon on the sidelines of that contest.

That may have changed yesterday when the Saudi-
aligned Hariri announced his resignation in a televised
statement from the kingdom’s capital, Riyadh, saying
Hezbollah, Iran’s proxy in Lebanon, had taken the coun-
try hostage. It was an unexpected announcement from
the premier, who formed a coalition government with the
militant group less than a year ago.

Saudi Arabia, Bahrain, Kuwait, and the United Arab
Emirates all ordered their citizens out of Lebanon this
week, and the Lebanese are wondering and worried
about what’s to come.

“We don’t know how things will escalate,” said Rida

Shayto, an associate director at the pharmaceutical man-
ufacturer Algorithm, which does half its sales to the Gulf.

The developments have stunned the Mediterranean
country, which once looked to Saudi Arabia as a pillar to
its own stability. The kingdom brokered the Taif agree-
ment in 1989 that ushered in peace for Lebanon after 15
years of civil war. The kingdom has plowed decades of
investment into Lebanon,
opened markets to trade and
allowed generations of tal-
ented and ambitious
Lebanese to work in its oil-
based economy.

The concern now is that
the kingdom and other Gulf
nations will throw out
Lebanese workers, as they
did with Qatar this summer
in a rage over that country’s
perceived closeness to Iran.

Some 220,000 Lebanese
work in Saudi Arabia and send back close to $2 billion in
remittances each year, according to Mounir Rached, a
senior economic adviser to the Finance Ministry.

Lebanese are hoping Saudi Arabia will be too wary of
the negative impact on its own economy from such a

mass expulsion. Many Lebanese hold managerial posi-
tions, including in the kingdom’s all-important oil sector,
and it would take time to refill the posts. An expulsion
would also undermine decades of Saudi efforts to culti-
vate ties with Lebanese Sunnis.

“I think those who are invested in Lebanon are not
going to come and destroy everything that they did in

terms of relationships and
associations and credibility,”
said Kamel Wazni, an econo-
mist and sometimes adviser
to Hariri’s government.

But the kingdom and its
powerful Crown Prince
Mohammad bin Salman, who
has made his name by dra-
matic - or reckless, as his
critics put it - moves, can’t be
seen as doing nothing, said
Randa Slim, a Lebanese ana-
lyst at the Washington-based

Middle East Institute.
“They have locked themselves into an escalatory path

without giving themselves an exit,” she said.
The kingdom could expel Lebanese Shiites and

Christians, she said. Shiites are Hezbollah’s constituency

and some Christian parties have allied with it. They num-
ber 10,000 to 20,000 in Saudi Arabia, according to
Rached, the Finance Ministry adviser.

As it is, the biggest threat now is a retreat to the polit-
ical paralysis that has crimped growth since 2011.
Lebanon, once a beacon of free market growth and joie
de vivre living, was paralyzed for years over how to
respond to the catastrophic civil war consuming its
neighbor and trade partner, Syria.

Hariri’s Future Movement, the largest party in
Parliament, wanted Lebanon out of Syrian affairs, while
Hezbollah was sending its militias there to fight on behalf
of President Bashar Assad. The political log-jam resulted
in Lebanon not having a president for more than two
years and no economic vision to attract investment.
Meanwhile, refugees poured into the country- more than
one million of them, equivalent to a quarter of Lebanon’s
population - depressing wages in service and labor sec-
tors. Hariri became premier under a deal that broke the
deadlock and allowed the election of a Hezbollah-friend-
ly president. The political breakthrough also brought an
end to the stagnation in economic policy. The country
passed its first budget since 2005, raising taxes and
public salaries and opening up two oil and gas blocks off
its coastline for drilling in a bid to bring in some sorely-
needed investment. — AP
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Hariri resignation could derail efforts to rebuild economy

Lebanon’s economy plunges back into crisis

We don’t know
how things will

escalate

DANANG: APEC leaders pose for the family photo at the APEC Summit in Danang,
Vietnam yesterday. — AP


