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DANANG, Vietnam: Talks aimed at salvaging a
Pacific Rim trade pact rejected by President
Donald Trump resumed yesterday on the side-
lines of the annual summit of the Asia-Pacific
Economic Cooperation forum.

Trade and foreign ministers of 11 members of
the Trans-Pacific Partnership were seeking to
agree in principle on how to proceed without
US involvement after Trump pulled out from the
formerly US-led initiative earlier this year.
Trump and other leaders are heading to Vietnam
for the 21-member APEC summit, which begins
today in this coastal re-
sort city.

As a developing
country with a fast-
growing export sector,
Vietnam has a strong in-
terest in the TPP’s suc-
cess. At the outset of
yesterday’s meeting,
Tran Tuan Anh, the trade
minister, emphasized
“the importance of reaching an agreement in
principle right here.”

Japan and Australia likewise have shown
strong enthusiasm for reaching a framework
agreement that drops a requirement that it be
ratified by at least six member countries with a
combined GDP equal to 85 percent of the orig-
inal accord. Since the US GDP accounted for 60
percent of that total, its withdrawal meant the
pact had to be amended.

It’s unclear if the TPP members will manage
to reach a consensus on the trade pact that was
billed by the administration of former President
Barrack Obama as the “gold standard” for trade
rules for the 21st century. While APEC operates
by consensus and customarily issues nonbinding
statements, TPP commitments would eventually
be ratified and enforced by its members.

In Danang, reaching agreement on a draft of
even the nonbinding APEC declaration ap-
peared to be a struggle. APEC foreign and
trade ministers extended their talks for an extra

morning yesterday as
the officials sought to
close gaps in their posi-
tions. It was unclear
what those sticking
points might have been.
But the US pushback on
“free trade,” evidenced
in “America first” policy,
has raised eyebrows in
the region after decades

of US pressure on opening markets. “Over the
last year, things have changed a lot,” Alan Bol-
lard, executive director of the Singapore-based
APEC Secretariat, said in an interview. “The
new US administration does have a markedly
different view about trade policies and regional
economic integration,” he said. “We’re trying
to get more clarity about what they’re comfort-
able with and what the response of other mem-
bers is.”

For Vietnam, the summit is an occasion to
showcase the progress its economy has made
thanks largely to foreign investment and trade.
Danang, Vietnam’s third largest city, is in the
midst of a construction boom as dozens of re-
sorts and smaller hotels pop up along its scenic
coastline.

The country is a major garment exporter and
the largest production base for Samsung Elec-
tronics’ mobile phones. But even though its
economy grew at a brisk 6.2 percent pace last

year, its GDP per capita is still one of the lowest
among APEC members at less than $2,200.
Many of its 95 million people remain poor and
vulnerable to natural disasters such as storms
that lashed the coast near Danang just days be-
fore the APEC meetings. APEC’s members are
Australia, Brunei, Canada, Chile, China, Hong
Kong, Indonesia, Japan, South Korea, Malaysia,
Mexico, New Zealand, Papua New Guinea, Peru,
Philippines, Russia, Singapore, Taiwan, Thailand,
the US and Vietnam. —AP
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DANANG: Trade ministers and delegates from the remaining members of the Trans Pacific Part-
nership (TPP) attend the TPP ministerial meeting on the sidelines of the Asia-Pacific Economic
Cooperation (APEC) leaders’ summit yesterday in Danang, Vietnam. —AP

Adidas reports
spike in 
Q3 profits
FRANKFURT: German sportswear giant Adidas
yesterday reported a spike in third-quarter
profits powered by strong demand for its own-
brand products, as it drafted in Victoria Beck-
ham to help boost its struggling Reebok unit.
The Bavarian company, which sponsors English
Premier League giants Manchester United, said
net profit soared to 526 million euros ($611 mil-
lion) between July and September, up 36 per-
cent on the same period last year.

Group revenues grew by nearly nine percent
to 5.7 billion euros, driven by brisk online sales
in all regions and the success of Adidas’ retro-
inspired Originals trainers and its Adidas neo
urban fashion line. Demand was especially ro-
bust in the key markets of China and North
America, where sales of the three-striped brand
increased by around a third, Adidas said.

Chief executive Kasper Rorsted said he was
pleased “with the quality of our growth” as he
reaffirmed the group’s 2017 outlook. “We deliv-

ered another set of strong results and are fully
on track to achieve our ambitious 2017 financial
targets,” he said in a statement.

Adidas continues to expect group sales to
grow by 17 to 19 percent in 2017 to achieve net
profit between 1.36 and 1.39 billion euros.

Like its smaller homegrown rival Puma, Adi-
das has been gaining ground in the US at a time
when market leaders Nike and Under Armor are
stalling. “The retail landscape is changing dra-
matically in the US,” Rorsted told reporters in a
conference call. The only major market where
Adidas didn’t see growth in the third quarter
was Russia, with the group blaming a 17-percent
decline in sales there on store closures and “on-
going challenging consumer sentiment” in the
face of a sluggish economy. By the end of this
year, Adidas will have shuttered 200 stores in
Russia, Rorsted said.

Teaming up with Beckham 
Another cloud came from the group’s trou-

bled Reebok brand, which saw sales increase by
just one percent over the third quarter. The US
market was particularly disappointing with sales
falling by 22 percent. But Rorsted instead there
was life yet in the brand, and pointed to a col-
laboration announced Wednesday with British
fashion designer Victoria Beckham as a sign of
Adidas’ commitment to Reebok. —AFP

British shell 
companies linked 
to 52 money 
laundering scandals
LONDON: British shell companies have
been linked to 52 money laundering scandals
involving 80 billion pounds ($105 billion) in
the past 14 years, according to researchers
at campaign group Transparency Interna-
tional. Tax evasion and financial crime has
shot to the top of the international agenda
in recent days following reports based on
leaked documents from Appleby, a promi-
nent offshore law firm founded in Bermuda.

But the report from Transparency Inter-
national’s UK arm said it’s not just
Caribbean islands that are used to hide il-
licit money flows and that Britain was a key
link in many of the largest corruption scan-
dals of recent years.

Fraudsters in eastern Europe and else-
where often channel money through UK-
registered entities because they appear to
many people as more legitimate than tax
haven-registered companies, the non-gov-
ernmental body said. The UK Treasury de-

clined immediate comment on the report.
Britain says it is doing more than most coun-
tries to tackle illicit money flows.

It is the only country to have introduced
a functioning, publicly-available register of
true beneficial owners of companies. How-
ever, the system is poorly policed. Compa-
nies House, the body which overseas British
corporate records, does not have the re-
sources to verify the information submitted
to it.

Also, successive British governments have
sought to make it easy to register compa-
nies, for example allowing people to do so
online and without verifying their identifica-
tion, in the hope this spurs entrepreneurship.
This has led to a small industry of formation
agents establishing blocks of companies and
partnerships which they then make available
to overseas parties.

Transparency International found that
around half of the 766 companies alleged to
have been involved in money laundering
schemes were based at just eight UK ad-
dresses.

“Financially these scandals could
amount to 80 billion pounds or more in il-
licit wealth, with some of them threatening
the financial stability of whole economies.
The human damage inflicted on the victims
of these crimes is still being counted,” the
report said. —Reuters


