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ROME: Global trade in avocados, mangos, pineap-
ple and papaya is set to reach a new peak in 2017
though climate change threatens the output of
tropical fruit in many growing regions, the United
Nations food agency (FAO) said yesterday. Ex-
ports of the four main tropical fruits have been
growing faster than all other internationally traded
food commodities, as consumers in the United
States, Europe and now parts of Asia have devel-
oped a taste for crops that are still mainly grown
for subsistence in developing countries.

Rising incomes and perceived health benefits
are fuelling demand for “super fruits”, which are
now among the priciest food commodities, FAO
said in a biannual report on global food markets.

In 2017, producers including Mexico, Costa
Rica and India are set to ship some 7 million tons,
5.2 percent more than last year, with a global ex-
port value of around $10 billion.

“Trade prospects overall would have been
higher, had it not been for adverse weather con-
ditions in the leading exporting countries,” FAO
analyst Sabine Altendorf said in the report. Over
the past two years, drought has disrupted harvests
of mangoes in Asia, South America and Africa, pa-
paya in some regions of South America, and avo-
cados in southern Africa. Hurricanes have battered

the Dominican Republic, up until now the world’s
second-largest avocado producer, prompting FAO
to predict a 35 percent drop in this year’s harvest
from 2016.

The Mexican avocado trade, already facing
uncertainty in light of treaty re-negotiation with
the United States, was hit further by bad weather.
Output growth in the world’s largest producer is
projected to fall to 1 percent this year, versus 5.5
percent average annual growth between 2007 and
2016.“The threat of climate change and associated
extreme weather events looms heavily over the
sector, given that tropical zones have acute vul-
nerability to the phenomenon,” Altendorf said.

Most of the world’s tropical fruit is grown on
farms measuring less than five hectares. Only 5
percent of what is grown is exported, with most
of it representing a vital source of nutrition and
income generated locally. But FAO said shifts in
consumption as people get richer are likely to
boost the traded share, underpinned by freer
trade, better market access and technological ad-
vances which could lead to lower prices and
wider distribution. 

Affluent consumers in China are particularly
keen on the novelty and exclusiveness associated
with tropical fruits. This has led demand for
pineapples to outstrip domestic production, and
shipments of avocados to grow an estimated 124
percent annually since 2013, with some 44,000
tons arriving this year. Lured by high market
prices, Chinese growers have also started to grow
more avocados for consumption at home, FAO
said.The first harvest on the new plantations is due
in autumn 2017. —Reuters 

WASHINGTON: World Bank lending to coun-
tries like China that are rich enough to finance
their own development hurts poor countries that
need help, a senior US Treasury official said
Wednesday.

David Malpass, Treasury’s undersecretary for
International Affairs, cited China as a prime ex-
ample of the practice, as the World Bank’s
biggest borrower with $2.4 billion in loans this
year. The Trump adminis-
tration will push the
World Bank to move
countries towards gradu-
ation, as their economies
grow and they are able to
access private sources of
financing, he told a House
subcommittee.

“Many graduation-el-
igible countries, even
those with strong market access, have continued
to demand (World Bank) financing,” he said in
prepared testimony. “Adherence to the gradua-
tion policy has progressively weakened.” Mal-
pass said that since 2009, countries eligible for
graduation from World Bank aid have received,
on average, 40 percent of the institution’s lend-
ing.Currently 25 countries have incomes above
the graduation threshold, and six are considered
high income, exceeding $12,475 per capita.

However, income is only one factor taken into
consideration when the World Bank decides
whether to graduate a country. And some coun-
tries that graduated had to resume borrowing,
including South Korea during the Asian financial
crisis of the 1990s.

The current income level to begin to consider
graduation is $6,895 per capita, and while Mal-
pass singled out China, it was just over $8,200

last year.Uruguay was
nearly double that fig-
ure at $15,200, accord-
ing to World Bank data.
A World Bank
spokesman told AFP the
institution’s sharehold-
ers-of which the United
States is the largest-
”are engaged in ongo-
ing discussions over

how to support countries in moving up the de-
velopment spectrum to increase their contribu-
tion to global growth and stability” and to
“maximize finance for development.”

Move to graduate 
Malpass, however, said the World Bank has

failed to follow its own guidance and pursue dis-
cussions with countries ready to graduate, to
phase them out of the lending program. “Trea-

sury has not found these graduation discussions
to be serious or meaningful,” he said. “We have
strenuously argued for a more rigorous, trans-
parent, and rules-based process.” He acknowl-
edged that lending to richer countries helps

the quality of the institution’s portfolio, but
said, “We think the World Bank can do a better
job meeting its commitments to poorer coun-
tries while still pursuing a financially sound
business model.” —AFP
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In this file photo, a recruiter from the postal service, right, speaks with an attendee of a job
fair in Cheswick, Pa.— AP
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MANILA: The outsourcing industry in the
Philippines, which has dethroned India as the
country with the most call centers in the world, is
worried that the rise of artificial intelligence (AI)
will eat into the $23 billion sector. AI-powered
translators could dilute the biggest advantage the
Philippines has, the wide use of English, an indus-
try meeting was told this week. Other AI appli-
cations could take over process-driven jobs.

The Philippines’ business process out-
sourcing (BPO) industry is an economic lifeline
for the Southeast Asian nation of 100 million
people. It employs about 1.15 million people
and, along with remittances from overseas
workers, remains one of the top two earners of
foreign exchange.  “I don’t think our excellent
command of spoken English is going to really
be a protection five, 10 years from now. It really
will not matter,” said Rajneesh Tiwary, chief de-
livery officer at Sutherland Global Services. The
Philippines, which was an American colony in
the first half of the 20th century, overtook India
in 2011 with the largest number of voice-based
BPO services in the world.  “There’s definitely
reasons to be concerned because technology

may be able to replace some of what could hap-
pen in voice,” Eric Simonson, managing partner
of research at Everest Group, a management
consulting and research firm, told Reuters.

AI, which combs through large troves of
raw data to predict outcomes and recognize
patterns, is expected to replace 40,000 to
50,000 “low-skilled” or process-driven BPO
jobs in the next five years, said Rey Untal, pres-
ident and chief executive officer of the IT &
Business Process Association of the Philippines
(IBPAP). Contact centers make up four-fifths
of the Philippines’ total BPO industry, which
accounts for 12.6 percent of the global market
for BPO, according to IBPAP. 

BPO firms in the Philippines list Citibank,
JPMorgan, Verizon, Convergys and Genpact
among their clients. While the United States re-
main the biggest customers for the industry,
demand for BPO services from Europe, Aus-
tralia and New Zealand is also growing.

The Philippines’ share of the global out-
sourcing pie, estimated to reach about $250
billion by 2022, is forecast by the industry to
reach 15 percent by that year. To get there
however, the Southeast Asian nation must
prove to the world it has more to offer than just
a pool of English-speaking talent. BPO execu-
tives said the country has to take on high-value
outsourcing jobs in research and analytics and
turn the headwinds from Artificial Intelligence
into an opportunity. —Reuters
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