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FRANKFURT AM MAIN: Germany’s second-
largest lender Commerzbank yesterday re-
ported higher profits in the third quarter
thanks to one-off effects, saying it was on track
to meet its targets for the full year. Net profit
at the bank reached 472 million euros ($548
million) between July and September, com-
pared with a 288-million-euro loss in the third
quarter last year.

Operating, or underlying profit climbed 47
percent year-on-year to 629 million euros, on
the back of revenues up 3.0 percent at 2.5 bil-
lion euros. The group’s
earnings were boosted
by around 500 million
euros in one-off effects
as it sold off its Frank-
furt HQ building-Ger-
many’s tallest
skyscraper-to lease it
back. It also sold a
share in payment
processor Concardis
and ended consumer loan cooperation with
France’s BNP Paribas.

Excluding all three one-off items, revenues
shrank 9.0 percent to 2.0 billion euros. Com-
merzbank’s renewed focus on winning fresh
customers has seen it add 450,000 retail
clients since the beginning of 2017. The lender

reports growing loans and deposits, but the re-
tail banking unit  saw lower profits over the
first nine months despite revenues at around
the same level. Meanwhile, the group’s corpo-
rate banking business, which lends to many of
the “Mittelstand” small- and medium-sized
business that make up the backbone of the
German economy, added 3,500 new clients be-
tween January and September.

But the division complained of weak mar-
kets and historic low interest rates in the euro-
zone translating into lower revenues and

profits. Operating, or
underlying profit at the
corporate bank fell 24
percent year-on-year in
the third quarter, to 241
million euros.

Takeover talk 
Nevertheless, “we

have made good
progress in laying the

foundations for our transformation this year,”
chief executive Martin Zielke said in a state-
ment. Commerzbank is in the throes of a re-
structuring dubbed “Commerzbank 4.0”
designed to secure “sustainable long term
profitability”, which includes digitizing some
80 percent of its internal processes.

Looking ahead to the full year, the group
upheld its forecast of a “slightly positive” net
result in 2017, after reporting 66 million euros
net profit over the first nine months-down 31
percent year-on-year. Commerzbank’s latest
earnings report comes after weeks of rumors
that foreign banks including France’s BNP
Paribas and Italy’s Unicredit are eyeing it as a
possible merger target.

But the lender would have to boost its per-
formance before a sale can go ahead, as the
German state is loath to lose money on the 15-
percent stake it owns in the lender following a
rescue in the throes of the financial crisis.

For his part, finance director Stephan En-
gels dismissed the merger reports as a product
of the summer “silly season” in the media.
“We’re concentrating on making our bank
profitable for the long term and creating added
value for our shareholders,” he told reporters
during a telephone conference.

Investors took the executives at their word,
shooting Commerzbank to the top of the DAX
index of German blue-chip firms as the stock
gained 2.4 percent to trade at 12.01 euros
around 1230 GMT. One factor juicing the
shares’ popularity could have been the lender’s
high capital ratio, a measure of the buffer it has
on hand to weather financial shocks.

By the end of the year, the figure should

come in higher than the 12.5 percent
recorded at the end of 2016, the bank said.
Commerzbank has also managed to pare
down its stock of non-performing loans
linked to shipping firms by 30 percent or 1.5
billion euros since January, faster than ob-
servers expected. —AFP

Commerzbank on track for 
2017 after Q3 profit boost

Bank in the throes of a restructuring plan

Takeover talk as
foreign banks 

eye merger LYON: Member of the Executive Board of the European Cen-
tral Bank Benoit Coeure speaks during the 10th Journee de
l’Economie (Economy  Day) yesterday in Lyon. —AFP

Emirates airline 
profit rebounds 
on cost savings
DUBAI: Leading Middle East airline Emi-
rates said yesterday its half year net profit
rebounded strongly from a slump last year
due to cost saving measures and favorable
exchange rates.

The Dubai flag carrier said it posted a net
profit of $452 million in the period from April
to September, up 111 percent on the same
period last year. That was more than the
$340 million net income for the whole of the
last fiscal year to March 31.

The rise in earnings was driven by “ca-
pacity optimization and efficiency initiatives
across the company, steady business growth,
and a more favorable foreign exchange situ-
ation compared to the same period last
year,” the airline said. Emirates, which oper-
ates a fleet of 264 aircraft, had blamed fierce
competition, currency devaluations and US
travel restrictions for the 82.5 plunge in its
profit in the previous fiscal year.

“The easing of the strong US dollar
against other major currencies helped our

profitability. We are also seeing the benefit
from various initiatives across the company
to enhance our capability and efficiency with
new technologies and new ways of working,”
said chairman and CEO Sheikh Ahmed bin
Saeed Al-Maktoum. “Moving forward, we
will continue to keep a careful eye on costs
while investing to grow our business and
provide our customers with world-class
products and services,” he said.

The rise in profit was helped by reducing
its workforce by 3,000 employees to 102,670
during the period due to “natural attrition and
slower pace of recruitment.” Sheikh Ahmed
said the boost in profit was achieved despite
key challenges. “Our margins continue to face
strong downward pressure from increased
competition, oil prices have risen, and we still
face weak economic and uncertain political
realities in many parts of the world,” he said.

Emirates, which has just welcomed the
100th Airbus A380 superjumbo jet to be the
world’s biggest customer of the plane, said
half-year revenues were up six percent to
$12.1 billion.  In the six-month period, the
company carried 29.2 million passengers, up
four percent on last year. The airline has re-
ceived 10 new wide-body aircraft in the pe-
riod-four Airbus A380s and six Boeing
777s-and is scheduled to receive nine more
by March next year, it said. —AFP

US gasoline and
diesel markets
look tight
LONDON: US stocks of gasoline and diesel con-
tinue to fall, despite record refinery runs, in a sign
of strong demand at home and in export markets.
US refineries processed a seasonal record 16.3
million barrels per day (bpd) of crude in the week
to Nov. 3, according to data published by the US
Energy Information Administration.

Refinery runs were 600,000 bpd more than
in 2016 and 1.5 million bpd more than the 10-year
seasonal average, as they have most weeks since
April, with a brief interruption caused by Hurri-
cane Harvey. Despite record runs, refineries are
struggling to meet strong demand from gasoline
and diesel in the United States and customers in
Latin America.

Gasoline consumption is being boosted by
relatively cheap fuel, strong economic growth,
job creation, rising traffic volumes and the pur-
chase of larger vehicles. Diesel is being driven
by the rise in industrial activity and freight
movements, as well as increases in oil and gas
drilling, which relies on off-grid diesel-electric
generators.

US gasoline stocks fell by 3.3 million barrels
compared with the prior week, while distillate
stocks were down by 3.4 million barrels. Gasoline
stocks have fallen by 27 million barrels since the

start of the year, the biggest draw for over a
decade, and are now 12 million below year-ago
levels. Distillate stocks have fallen by 37 million
barrels so far in 2017, compared with a 10-year
average of just 4 million, and are now 24 million
below the same point in 2016.

Gasoline and distillate stocks have been tight-
ening consistently most weeks since March, and
now appear tight given underlying growth in de-
mand in domestic and in export markets. Stocks
of both fuels were under pressure even before
Hurricane Harvey caused widespread disruption
to the major Gulf Coast refineries in late August
and September. Domestic gasoline consumption
has been running at record levels most weeks
since April, while exports, mostly to Latin Amer-
ica, have remained strong, and spiked higher in
recent weeks.

Distillate consumption at home has been more
mixed but fairly strong and exports have been
running at record levels. Stocks of both fuels are
now becoming uncomfortably low from an oper-
ational perspective once inventories are adjusted
for rising demand.

If winter temperatures are in line with the
long-term average, heating oil consumption will
be significantly higher than last winter, but if the
winter proves colder than normal, stocks could
feel tight.

Gasoline and diesel prices have been rising
even faster than crude to encourage refiners to
maximize crude processing. Hedge funds and
other money managers have amassed a record
bullish position in US heating oil and a near-
record one in gasoline anticipating prices will rise
even further. —Reuters


