
KUWAIT: Consumer price inflation slipped to a multi-
year low of 0.5 percent in September, as deflationary
housing costs were compounded by the fading impact of
last year’s fuel price hikes. Inflation excluding housing
rent and food costs, dipped from 4.2 percent y/y in
August to 2.4 percent y/y in September, highlighting the
impact of fuel price hikes imposed in September 2016.
Meanwhile, there have been some upward inflationary
pressures from retail goods and services excluding
housing services. 

The annual average inflation rate for 2017 is likely to
ease to 1.5 percent, from
the 3.5 percent annual
average recorded in
2016. While there are
some upward pressures
from the retail goods
segment and some serv-
ices, these pressures are
likely to be offset by
continued softness in
housing rent and food. 

Housing inflation saw
a slight uptick in 3Q17,
likely on the back of
hikes in electricity and
water tariffs in the apartment sector. Costs in housing
services - mostly comprised of housing rents and updat-
ed quarterly - remained in deflationary territory but fell
at a slower pace of 1.8 percent y/y in 3Q17, versus the
multi-year low of 2.3 percent recorded in the previous
quarter. Indeed, on a quarterly basis, housing cost was
up by 0.6 percent, its first rise in a year. However, hous-
ing inflation is still expected to remain fairly subdued in
the forthcoming months, amid continued softness in
housing rents.

Local food price inflation remained weak in tandem

with softer inflation in global food prices. Inflation in
local food prices came in flat in September as global
food price inflation remained weak.  According to the
Commodity Research Bureau, inflation in international
food prices slipped back into contraction. This weakness
is likely to limit any significant increases in local food
costs in at least the near-to-medium term. 

Inflation in the retail sector saw some upward
momentum in September, thanks to continued improve-
ment in consumer demand and a weaker dinar. Inflation
in the three major retail goods related components rose

to or close to multi-month
highs, thanks to healthier
gains in consumer demand
and a depreciation in the
local currency. The weaker
dollar has weighed on the
dinar’s trade-weighted
index, which is currently
down 3.3 percent year-to-
date. Given that most retail
goods are imported, the
weaker currency has pushed
up costs in the sector. 

Inflation in services
excluding housing services

took a slight dip in September on the back of a down-
ward correction in inflation in transportation costs.
Despite the downward pressures from transportation
prices, inflation in services excluding housing services
remained supported by continued gains in inflation in the
restaurants & hotels and the recreation & culture seg-
ments. Inflation in restaurants & hotels rose from 2.6
percent y/y in August to a multi-month high of 3.0 per-
cent y/y in September, while inflation in recreation &
culture accelerated from 4.2 percent y/y to a multi-year
high of 5.4 percent y/y, during the same period.    
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a multi-year low of 0.5%

Deflationary housing costs compounded 
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HOUSTON/LONDON: Two decades ago, BP set out to
transcend oil, adopting a sunburst logo to convey its plans
to pour $8 billion over a decade into renewable technolo-
gies, even promising to power its gas stations with the sun.

That transformation - marketed as “Beyond Petroleum”
- led to manufacturing solar panels in Australia, Spain and
the United States and erecting wind farms in the United
States and the Netherlands. Today, BP might be more apt-
ly branded “Back to Petroleum” after exiting or scaling
back its renewable energy investments. Lower-cost
Chinese components upended its solar panel business,
which the firm shed in 2011. A year later, BP tried to sell its
US wind power business but couldn’t get a buyer.

“We made very big bets in the past,” BP Chief
Executive Bob Dudley told Reuters in an interview. “A lot
of those didn’t work. We’re not sure yet what will be com-
mercially acceptable.” 

The costly lesson of the biggest foray yet by an oil
major into renewable energy was not lost on rival firms.
Even as governments and environmentalists forecast a
peak in oil demand within a generation - and China and
India say they may eventually ban gasoline and diesel
vehicles - leaders of the world’s biggest oil firms are not
buying the argument that their traditional business faces
any imminent threat. — Reuters
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KIB sponsors 
John Maxwell 
Leadership Forum 
KUWAIT: Kuwait International Bank (KIB) announced its
sponsorship of the John Maxwell Leadership Forum, which
was organized by a certified international instructor from
the John Maxwell organization, Basma Ghareeb. 

The forum primarily focused on showcasing valuable
lessons gained by John Maxwell over his 40 years of suc-
cessful leadership. Additionally, it addressed the topic of
developing key skills required to lead others and self-lead-
ership, which is a form of leadership that John Maxwell
believes is crucial and rewarding - albeit difficult to
achieve.

On his part, Manager of the Corporate Communications
Unit at KIB, Nawaf Najia, said: “We have always believed
in the importance of developing our human capital, as the
continued success of any organization relies heavily on its
people. For that reason, KIB continues to invest in the
long-term development of its staff by participating in first-
rate training courses and programs. Through these

rewarding opportunities, our staff is able to hone their
existing skills, and acquire new paramount skills, such as
leadership.”

Najia added that KIB continuously strives to boost
its staff’s professional skills, and focuses on building
effective leadership skil ls within its organization.
Through KIB’s commitment to developing its human
capital, its employees are given the necessary tools to
enable them to become future leaders and occupy

high-level positions within an organization. KIB is
dedicated to sponsoring and supporting a diverse
number of activities and community-based initiatives,
particularly those that aim at improving skills and
capabilities of its staff. 

The Bank considers its human capital as a key driver
of its success and development as an organization; there-
by supporting its long-term strategic vision of becoming
the “Islamic Bank of Choice” in Kuwait. 

AUB makes a customers’ 
dream come true with 
KD 250,000 grand prize
KUWAIT: Ahli United Bank
recently conducted its Al-
Hassad Islamic account weekly
draw, Kuwait’s leading sharia-
compliant rewards program
that offers a broad range of prizes to the largest number of
winners, yesterday. The account provides 26 weekly prizes
that are comprised KD 25,000 as a grand prize and 25 other
prizes valued at KD 1,000 each. AUB also offers four quarter-
ly prizes that are valued at KD 250,000 to each winner
allowing them to achieve their dreams of travelling, studying
abroad, or owning their dream home or car. 

On this occasion Ahli United Bank announced, “With this
draw, we are adding 26 new winners and prizes to the Al-
Hassad Islamic account whereby, the total number of winners
annually will include more than 1300.

The weekly grand prize winner of KD 25,000 is Hajjiah
Mohammad Bouresli. 25 other winners won prizes of KD
1,000 and are as fol lows: Noufah Sagher Mouhsen,
Fatemah Yaseen Al-Mutair i , Abdulwali  Basha Khan,
Khozema Kutubuddin, Salwa Abdulrazzaq rzouqi, Adnan
Salem Al Roomi, Imed Housine Argoubi, Maitham Ali
Mohammed, Jehad Bader Salamah, Jassim Yousef Al
Kandari, Nazanin Saadoun Farhani, Naser Abbas Khaleel,
Nasher Faleh Al-Ajmi, Hassan Soud Dawood, Hazem
Mahmoud Mohammad, Mohamed Rashid Khal i fa ,
Mohamed Jaafar Mohamed, Aziza Yusuf Asadalla, Shubbar
Mohsen Sharaf, Maitham Jameel Hassan, Abdulla Radhi
Hameed, Juma Ali Zuhair Sadeq Abbas Abdulwahab, Fatima
Moh’d Abbas and Hisham Yousif Ali.

Al-Hassad  Islamic account’s customers in Kuwait and
Bahrain are eligible to participate in the draw in line with the
program’s terms and conditions.

Ahli United Bank added, “There are increased opportu-
nities that await our current customers and those who are
interested in opening an Al-Hassad Islamic account to ben-
efit from the wide range of prizes and opportunities
offered this year.”

Individual customers can open their accounts with a mini-
mum deposit of KD 100, qualifying them to enter the draw.
For every KD 50 deposited in the account, customers are giv-
en one chance to enter the quarterly draw. 

They must have held the minimum deposit requirement for
at least two weeks prior to the draw date. The more deposits
made, the higher the chances of winning on a weekly basis. 

Germany’s ‘wise 
men’ see risks as 
economy swells
FRANKFURT AM MAIN:
Germany’s council of economic
experts yesterday sharply lifted
growth forecasts for 2017 and 2018,
but warned that an incoming govern-
ment has much to do to future-proof
the economy. Europe’s largest econ-
omy should expand by 2.0 percent
this year and 2.2 percent in 2018, the
five so-called “wise men”-who num-
ber one woman among them-pre-
dicted in a 460-page report.

That was a substantial upgrade
from their March forecast of 1.4-per-
cent growth this year and 1.6 per-
cent next year. “The German econo-
my is in a powerful upturn,” they
wrote, so much so that it could be in
danger of “overheating”, or growing
at a pace faster than it will be able to
maintain for the long term.

But strong growth for now offers
plenty of options for an incoming
government to modernize Europe’s
powerhouse, they added. Chancellor
Angela Merkel’s conservatives are
locked in talks with the liberal Free
Democrats and the ecologist Greens
to forge an untested three-way
coalition following elections in
September. 

The economists advised leaders
to reduce public debt, dismantle or
lower some taxes, especially for the
middle classes, and create an “inno-
vation-friendly” environment for the
digital economy.

A “solidarity surcharge” intro-
duced to help pay for German reuni-
fication after 1990 should be abol-
ished, they argued, backing a pet
cause for the liberals. They also
warned that “one can already identi-
fy a shortage of skilled workers in
some areas,” a risk that will grow as

Germany’s baby-boomer generation
heads for retirement in the coming
years. Politicians can partly fend off
the problem by making it easier to
combine work and family life,
improving education and training and
making it easier for companies to
hire people from abroad with urgent-
ly-needed skills, the experts said.

“Different parties each see the
advice in their own way,” Chancellor
Angela Merkel said as she accepted
her copy of the report from its
authors in Berlin. Implementing the
experts’ counsel “isn’t always as sim-
ple politically as it  is obvious eco-
nomically... we have to find the right
balance” between growth-friendly
tax cuts and fiscal prudence, she said. 

Defy Trump, cushion Brexit 
Beyond Germany’s borders, the

report called for leaders to “deci-
sively confront” protectionism in
international trade that has taken
centre stage since the US election of
Donald Trump. “Exhausting the
remaining potential of liberalising
trade could bring further increases in
prosperity,” the experts argued, urg-
ing Washington and Brussels to

resume stalled talks for a transat-
lantic trade deal known as TTIP.

Within the European Union,
“momentum from France’s President
[Emmanuel] Macron can give the
federal government a tailwind to
drive integration forward together,”
the report said.

The authors argued leaders
should reform rules designed to
steady member states’ finances and
buttress the bloc’s internal market,
especially with new initiatives for an
EU-wide level playing field in the
banking sector and capital markets.
The experts stil l  hope Britain’s
departure from the EU can be
stopped, but pressed for an agree-
ment “that would minimize damage
for both sides” if it goes ahead.

“Negotiating such a deal would
likely take longer than the two years
provided for in Article 50” of the EU
treaty, they noted, suggesting a
“one-off extension” of the deadline
to ease talks. Nevertheless, the EU’s
so-called “four freedoms”-of move-
ment of capital, people, goods and
services-are “essential”, they added,
ruling out “cherry-picking” from
London. —AFP

BERLIN: German Chancellor Angela Merkel (left), Christoph
Schmidt (right), chairman of the German Council of Economic
Experts on the country’s economic development, and council
member Lars Feld (center) arrive for a handing over ceremony of
the council’s annual report 2017/2018 yesterday in Berlin. —AFP


