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LONDON: Saudi Arabia’s stock market fell over
1.5 percent yesterday as a purge by its Crown
Prince on fellow royals, ministers and business-
men appeared to be widening, though it was off-
set by gains elsewhere including a record high for
South Africa. The heaviest Saudi falls saw a near 5
percent slump in detained billionaire Prince
Alwaleed bin Talal’s Kingdom Holding after it had
fallen almost 8 percent on Sunday.

Al-Tayyar Travel plunged 10 percent too, after
the company quoted media reports saying Nasser
bin Aqeel Al-Tayyar, still one of its board mem-

bers, had also been held by authorities.
Saudi’s Crown Prince Mohammed bin Salman

had moved to consolidate his power and crack-
down on corruption with a cabinet reshuffle and a
string of detentions of prominent figures.  Prince
Alwaleed, a nephew of the king invests in lots of
big international firms too such as Citigroup and
Twitter . He was among 11 princes, four ministers
and tens of former ministers detained, officials told
Reuters. Marcus Chenevix, MENA analyst at TS
Lombard called Alwaleed bin Talal’s arrest “hugely
concerning”. “What it tells investors is that Saudi

politics can’t be ignored. And that’s worrying
because Saudi politics is a black box,” he said.
Shares in National Industrialization Co (Tasnee),
in which Alwaleed’s Kingdom Holdings holds a 6.2
percent stake, fell another 2 percent while Banque
Saudi Fransi, in which Kingdom bought a 16.2 per-
cent stake in September, dipped 0.5 percent. The
jitters were felt elsewhere in the Gulf too. Qatar’s
main bourse dropped almost as much as Saudi’s -
1.2 percent - as concerns simmered their about its
ongoing spat with the Saudi elite. Lebanon’s
eurobonds fell widely too after its Prime Minister

Saad Al-Hariri resigned on Saturday, saying he
believed there was an assassination plot against
him and accusing Iran and its Lebanese ally
Hezbollah of sowing strife in the Arab world.  His
resignation, which came as a surprise to Beirut’s
political establishment, brought down the coun-
try’s fragile coalition government and plunged the
country into a new political crisis.

Other major emerging markets looked far
calmer in comparison, even some of those that
have been the most volatile recently. South
Africa’s stock market hit a record high though

the rand was on the back foot again having tum-
bled more than 2 percent on Friday amid ongo-
ing worries about its remaining investment grade
credit rating.

Turkey’s lira, another EM currency that has
been slammed recently regained 0.6 percent
against the dollar meanwhile. It has lost more
than 12 percent since early September as con-
cerns build about its rising inflation and that ris-
ing global bond yields will make its large pro-
portion of dollar-denominated debt more costly
to service. — Reuters
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GALVESTON: This file photo taken on August 26, 2017 shows People making their way down partially flooded roads following the passage of Hurricane Harvey in Galveston, Texas. US consumer confidence
recovered from the hurricane-induced doldrums last month to hit a 17-year high in October. — AFP

BRUSSELS: European Union finance ministers
meet without Britain in Brussels yesterday to
try to iron out their differences on plans to
reform the euro in the wake of the shock Brexit
vote. They will prepare for a leaders’ summit on
December 15 to discuss proposals by French
President Emmanuel Macron and European
Commission chief Jean-Claude Juncker. The 27
EU ministers will discuss three key issues that
go to the heart of making the euro more politi-
cally and economically unified, so it is more
resilient against future crises. These are creat-
ing a unified eurozone budget that could be
used to respond to a crisis; simplifying the EU’s
budgetary discipline rules; and finally complet-
ing a “banking union” that removes restrictions
between lenders across the bloc.

“We will listen to the ministers” but “they
will not decide anything”, a senior EU official
said, adding that they would merely “touch
base” on the main issues.

The meeting will include the Eurogroup of
19 countries that use the single currency plus

seven others that signed the 2012 European
fiscal pact during the eurozone debt crisis. The
Czech Republic, which has not signed the
treaty, and Croatia, which was not an EU mem-
ber when the treaty was signed, will also both
be invited as observers in a bid to build unity
behind plans for a key part of the European
dream. But Britain will be left out in the cold, as
it did not sign the pact, and is also set to leave
the EU in 2019 before most of the planned
reforms will take effect.

New plans, old rifts 
One of the most complex subjects will be

simplifying rules for EU and particularly euro-
zone budgets, which governments have to keep
under tight control to escape sanctions from
Brussels. “The documents on this subject take
weeks to read,” one official said. But if the
Europeans agree on the need for reform, they
are divided on how to achieve it with France
traditionally taking a more easy-going line
than austerity-loving Germany.

The question of the eurozone getting its
own budget, an old idea recently dusted off
again by Macron as part of his grand vision for
post-Brexit Europe, is also complicated. Paris
wants a big budget as a show of European sol-
idarity in the face of financial shocks, whereas
Juncker wants to make it smaller-scale-a line
favored by the Germans.

Banking union and a system of deposit
guarantees to prevent bank runs will also be on
the agenda, with the EU keen to finally finish
plans that have been on the drawing board
since the eurozone debt crisis started. One fur-

ther issue they are likely to discuss is the next
head of the  Eurogroup, to replace Jeroen
Dijsselbloem of the Netherlands, who steps
down in January.

There is no official candidate but rumored
frontrunners include Portugal’s Mario Centeno,
Slovakia’s Peter Kazimir, France’s Bruno Le
Maire or Luxembourg’s Pierre Gramegna. EU
economics commissioner Pierre Moscovici’s
name has also been mentioned although minis-
ters appear more likely to go for one of their
own. A formal decision will be made on
December 4. — AFP
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LONDON: Oil jumped to its highest in over
two years yesterday as Saudi Arabia’s crown
prince cemented his power through a crack-
down on corruption, while world shares
eased a notch and major currencies traded
in tight ranges. Oil prices reached their
highest since July 2015 as Mohammed bin
Salman’s purge led to arrests  of royals, min-
isters and investors including prominent bil-
lionaire investor Alwaleed bin Talal.

The news stirred concerns of Middle
Eastern money pulling out of global financial
markets. A weekend call by China’s central
bank governor for tougher financial regula-
tion also hit investor sentiment.

Brent futures were up over half a percent
at $62.49 a barrel. US crude added half a
percent to $55.91. The MSCI world equity
index, which tracks shares in 47 countries
was 0.1 percent lower.

European shares turned flat after falling

in early deals on weaker trading in Asia and
earnings disappointments. The pan-
European STOXX 600 was 0.1 percent low-
er by 1202 GMT. Saudi Arabia’s Shares in
French hotel group Accor fell as much as 1.7
percent at the open, the biggest of the CAC
40 fallers, after its third biggest shareholder
Prince Alwaleed bin Talal was arrested in the
Saudi Arabian crackdown. 

Prince Alwaleed, a nephew of the king
and owner of investment firm Kingdom
Holding, invests in firms such as Citigroup
and Twitter. He was among 11 princes, four
ministers and tens of former ministers
detained, three senior officials told Reuters
on Sunday.

“MbS’s (Mohammed bin Salman’s) accu-
mulation of power runs the risk of prompt-
ing the Kingdom to shift further away from
consensus-based policymaking, ruffling
more feathers within the royal family as well
as those closely tied to it,” said Jason Tuvey,
Middle East economist at Capital
Economics.

“The big risk here is of a backlash
against MbS from these elites that under-
mines his authority and raises the Saudi risk
premium.” Prince Mohammed’s reforms
include a plan to list parts of giant state-
owned oil company Saudi Aramco next year,
and a higher oil prices is seen as beneficial
for the market capitalization of the future
listed company. — Reuters
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BRUSSELS: Slovakia’s Finance Minister Peter
Kazimir (left) and Luxembourg Finance Minister
Pierre Gramegna attend an Eurogroup ministerial
meeting at the European Council in Brussels
yesterday. — AFP


