
WASHINGTON: President Donald Trump was
poised yesterday to nominate Federal Reserve
Governor Jerome Powell to lead the central bank,
putting his own imprimatur on monetary policy
as the US economic recovery solidifies. Trump
will announce his pick in the Rose Garden at 3:00
pm (1900 GMT), to replace current Fed Chair
Janet Yellen, whose term at the helm of the cen-
tral bank expires in February. Powell, who was re-
portedly informed by
Trump in a phone call
early this week, is seen
as the consensus choice.

The 64-year-old
Republican has echoed
the administration’s
views on bank deregu-
lation but has sup-
ported the Yellen Fed’s
very gradual increases,
which is in keeping with Trump’s desire to keep
interest rates low. Trump on Wednesday reiter-
ated that he holds Yellen in high regard, calling
her “excellent.” But he has also made clear he
wants to make his own mark. The move will
make Trump the first president in nearly 40
years not to keep the Fed chair appointed by the

prior administration. The announcement caps a
highly publicized selection process over weeks
during which Trump built suspense using social
media and television appearances to describe
his deliberations. “I think you will be extremely
impressed by this person,” Trump told reporters
about his choice again on Wednesday. Yellen
has led the central bank since 2014 and steps
down just as the post-crisis US economic re-

covery has begun to
crest, with falling unem-
ployment, robust growth
and low inflation, condi-
tions that have won her
praise in many quarters.

The question now is
whether she will follow
tradition and resign as a
member of the Fed’s
board of governors,

once her term as chair expires February 3. She
could stay on through January 2024, and there
are growing voices for her to do so to help
guide monetary policy. There currently are just
four members on the seven-member Fed board,
and if Yellen leaves Trump could appoint four
more governors.

The continuity candidate   
Though his administration has been engulfed

in turmoil virtually from the start, Trump has re-
peatedly hailed the country’s smooth economic
progress and Wall Street’s successive rallies,
making the prospect of disrupting the status quo
particularly fraught. “Jerome Powell is the con-
tinuity candidate, at least as far as near-term
monetary policy is concerned,” Ian Shepherdson
of Pantheon Macroeconomics said a client brief-
ing. “Of all the apparent candidates, excluding
Dr. Yellen, Mr. Powell is the least likely to disrupt
the Fed, at least on the monetary policy front.

But Trump also has relished dismantling the
political vestiges of the Obama administration
and told Fox News last month, “you like to make
your own mark.” In another break with tradition,
Powell is not a trained economist. Even so Terry
Sheehan of Oxford Economics said he has re-
ceived a working education and is “well quali-
fied” to serve as Fed chair, though she warned
he may have to defend the Fed’s independence
“in a hostile political environment.” 

Other candidates considered for the position
included former Fed governor Kevin Warsh and
Stanford economist John Taylor, who favored
raising interest rates much more quickly. That

would send unhappy ripples through markets,
not something Trump is keen on. Powell is similar
to other Trump appointees: he is a former invest-
ment banker with a declared personal fortune
ranging between about $20 million and $55 mil-
lion after nearly a decade at the Washington-
based private equity firm Carlyle Group. Fellow
Fed Governor Randal Quarles, a Trump ap-
pointee, is also a former Carlyle partner. —AFP
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Trump set to undo another 
Obama legacy with Fed pick

WASHINGTON: In this file photo, Federal Reserve
Gov Jerome Powell talks in Washington. — AP

Credit Suisse net 
profit soars in Q3
ZURICH: Credit Suisse, Switzerland’s second-biggest lender,
said yesterday that its net profit soared in the third quarter
as it makes progress with an ambitious restructuring and
cost-cutting program. Credit Suisse said in a statement that
its bottom-line net profit amounted to 244 million Swiss
francs (209 million euros, $244 million) in the period from July
to September, up from 41 million Swiss francs a year earlier.

Revenues, however, fell by eight percent to 4.972 billion
Swiss francs, the bank said. Credit Suisse has embarked on a
massive restructuring program since Tidjane Thiam took over
as chief executive in 2015. And the group said it has made
headway with its program to bring down operational expen-
diture to below 18.5 billion Swiss francs by the end of the
year. In the July-September period, the bank made additional
cost cuts of 400 million Swiss francs, it calculated.

“Our third-quarter results demonstrate the progress we
are making,” CEO Thiam said. But he acknowledged that
client activity remains “muted” as “uncertain geopolitical de-
velopments, central bank policies and the magnitude and tim-
ing of reforms in the US, as well as historically low levels of
volatility” have left their mark on business. “In addition, ac-
tivity levels in the third quarter of 2016 were unusually strong
due to the combination of the effects of Brexit and the US
elections,” Thiam added. —AFP 
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Toronto home sales 
fall year-on year
TORONTO: Toronto home sales tumbled in October from a year
earlier and prices were down 15.1 percent from their April peak, but
sales rose sharply from September, suggesting the housing market
in Canada’s largest city may be steadying, data showed yesterday.
Sales fell 26.7 percent from October 2016, the Toronto Real Estate
Board (TREB) said in a report. It was the seventh straight month of
declining year-on-year sales after a years-long boom that sparked
fears of a bubble. The average selling price was up 2.3 percent from
a year earlier, while new listings and days on the market both rose,
TREB said. Sales volumes from September to October rose nearly
12 percent, an above-average increase that points to stronger au-
tumn market conditions, TREB President Tim Syrianos said in a
statement. “While the number of transactions was still down relative
to last year’s record pace, it certainly does appear that sales mo-
mentum is picking up,” he said.      

The average selling price for all home types combined was
C$780,104 ($606,330), up slightly from C$775,546 in September,
but still down 15.1 percent from a peak of C$918,285 in April of this
year. The Ontario government in late April introduced multiple meas-
ures, including a foreign buyers tax, in a bid to cool the Toronto re-
gion’s surging housing markets. New listings rose 11.8 percent from
a year earlier, while active listings were up 78.5 percent as properties
sat on the market longer. The Bank of Canada has begun what most
analysts believe will be a gradual process of raising interest rates
from near historic lows, which has in turn boosted mortgage rates
and other borrowing costs. The central bank raised its key rate by a
total of 50 basis points to 1.00 percent in two back-to-back moves
in July and September, although its more dovish tone in recent weeks
has tempered bets it will hike again in December.—Reuters

Royal Dutch Shell 
announces surging
profits
LONDON: Royal Dutch Shell said yesterday that net profit almost
tripled to more than $4.0 billion in the third quarter, helped largely
by recovering oil prices. Profit after tax rocketed to $4.087 billion
(3.505 billion euros) in the three months to September from $1.375
billion in the third quarter of 2016, the Anglo-Dutch energy giant said
in a statement. “Earnings benefited mainly from stronger refining and
chemicals industry conditions, increased realized oil and gas prices
and higher production from new fields, offsetting the impact of field
declines and divestments,” the group said. 

Revenues jumped around 23 percent to $75.83 billion in the quar-
ter. Shell is in the process of selling off assets worth $30 billion over
two years up to 2018 — and has since offloaded more than two-
thirds of that amount. It is making investments of $25 billion this year,
down on 2016 when Shell bought smaller British peer BG Group in a
move to strengthen its position in the liquefied natural gas market.
Oil prices are meanwhile in recovery mode after tumbling in recent
years, boosting energy companies around the world. Shell said that
stripping out changes to the value of its oil and gas inventories, profit
soared 47 percent to a better-than-expected $4.1 billion in the quar-
ter. Shell shares were up 0.2 percent to 2,364 pence in morning trades
on London’s benchmark FTSE 100 index, which was 0.1 percent
higher overall. “With Brent (North Sea crude oil) back at $60... things
are definitely looking up again for Shell” and others, said Neil Wilson,
analyst at traders ETX Capital. “Shell has also worked hard on dis-
posals and cost cutting... Now leaner, it looks in good shape to cap-
italize on higher Brent prices.” The benchmark oil contract was down
11 cents at $60.38 per barrel yesterday.—AFP 


