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KUWAIT: Fish farms built near the Boubyan Island as part of its development project. —KUNA

KUWAIT: The State of Kuwait has done well
in improving its business atmosphere, taking
vital steps that made it one of the leading
GCC countries in implementing economic
reforms, Director of the World Bank in Kuwait
Dr Firas Raad said yesterday.  In a press
release, Dr Raad indicated that Kuwait had
made improvements that attracted invest-
ments and developed economic growth,
affirming that the Gulf country must continue
on this path in the upcoming years.

Kuwait’s economic reforms improved its
position within the World Bank’s Ease
of Doing Business Index 2018 (DB
2018), jumping six positions to the rank
96 from the list that includes 190 states,
said Dr Raad. He indicated that the
country managed within a year to
decrease the time slot for starting a
business from 61 to 38 days, adding
that the processes to begin business
and register properties have shrunk
from 12 to 9 and 49 to 35 days respec-
tively.  The World Bank official attrib-
uted the improvement to the govern-
ment’s keenness on economic reforms,
adding that setting a unified online sys-
tem for companies’ registrations had also
played a part in the improved ranking.

Improvement
Kuwait Direct Investment Promotion

Authority (KDIPA) had announced Tuesday
that the country witnessed improvement in its
position in the Ease of Doing Business Index
2018 (DB 2018), released by the World Bank
Group, and in its Distance to Frontier (DTF)
score as well.

This is a direct outcome of actively imple-
menting the National Agenda for Streamlining
Business Environment (dubbed as Tahseen
Program) developed with technical support by
the World Bank, and approved by the Council
of Ministers, KDIPA said in a statement. The
improvements were reinforced by KDIPA’s
continuous coordination as head of the
Permanent Committee for Streamlining

Business Environment; Enhancing
Competitiveness in the State of Kuwait (PCK),
in accordance with its mandated tasks and
designation by the Council of Ministers
Decision No. 1551/2013, in close collaboration
with relevant government entities, and the pri-
vate sector.

KDIPA clarified that Kuwait’s rank in the
Ease of Doing Index 2018 (DB2018), com-
posed of ten topics that measures various
regulatory aspects of the lifecycle of business,
advanced by 6 places to 96 out of 190 includ-

ed in this year’s report, compared to 102 in
DB2017, holding the eighth rank within the
Arab countries, and maintaining a leading
sixth rank in the Paying Taxes topic.
Furthermore, Kuwait DTF score increased by
1.52 percent to 61.23 percent in DB2018 from
59.71 percent (adjusted) in DB2017.

Host of reforms
This favorable outcome was warranted to a

host of reforms undertaken during the period
covered by the report extending from June 2,
2016 till June 1, 2017.  In Starting a Business
topic, the number of procedures dropped
from 12 to 9, the number of days reduced from
61 to 38, the cost went down from 2.8 percent
to 1.7 percent (as percent of per capita
income), and the cost of minimum capital
dropped from 10.2 percent to 8.5 percent (as
percent of per capita income), which yielded a

notable rise in Kuwait’s DTF score by 10.44
percent reaching 77.21 percent up from 66.77
percent.

This is attributed to the favorable impact
resulting from the activation of the Ministerial
Decision No. 161/2016 as amended by MD
No. 280/2016 establishing the national one
stop shop (OSS), whereby both KDIPA and
the National Fund for Small and Medium
Enterprise Development (NFK) are part of,
along with launching its online version
(Kuwait Business Centre “KBC”), which fully

utilizes electronic transactions lead-
ing to the improvement of online
establishment and registration of
companies.  The report also noted
the reforms taken by the Ministry of
Justice and Kuwait Municipality in
the Registering Property Topic par-
ticularly in improving the trans-
parency of the land administration
system resulting the halving in the
number of days for registering prop-
erty from 70 to 35.

KDIPA concluded its statement
commending the relentless efforts
carried out by all the government

entities members of the Permanent Committee
for Streamlining Business Environment &amp;
Enhancing Competitiveness in the State of
Kuwait (PCK) and others, who took part in
the activities organized by KDIPA.

Lengthy road
Moreover, KDIPA reiterated that the

road of reform in still lengthy and needs
constant cooperation amongst government,
private sector and civil society to fulfill the
priority measures approved in the National
Agenda for Streamlining Business
Environment (Tahseen Program) for the
short and medium terms.

The first phase of reforms covered six out
of ten topics comprising the ease of doing
business index (Starting a Business, Dealing
with Construction Permits, Registering
Property, Trading Across Borders, Resolving

Insolvency, and Getting Electricity), while the
remaining four topics (Enforcing Contracts,
Protecting Minority Investors, Getting
Credit, Paying Taxes) will be realized by end
of 2017 with ongoing technical support by
the World Bank.

KDIPA hopes that launching Tahseen
Portal will effectively support current efforts
by serving as an interactive platform to docu-
ment all laws, decisions, and measures taken

and make them available to the general public,
as well as using it to measure progress of the
implementation of the National Agenda for
Streamlining Business Environment (Tahseen
Program) and display reforms’ achievement
rates. In doing so, Kuwait validates its resolve
to improve business environment and place it
at the core of its reform policy priorities,
guided by successful cases in this regard else-
where in the world. — KUNA
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New urban areas
expected to stir real
estate market
KUWAIT: Kuwait’s real estate market has been in recession
over the third quarter of the year, but is expected to see
recovery in the near future, in particular in new urban areas.
The expectations are stirred by the development projects the
government is carrying out, together with the rise of oil prices,
in addition to the rising demand in the real estate sector.

Director General of Athra Real Estate Company Maitham

Al-Shakhs said the new areas would witness noticeable activ-
ity over the rest of 2017. Yet, these areas are facing certain
problems that need to be solved. These are topped with the
completion of the infrastructure in some parts of the Jaber Al-
Ahmad New City, he said.

As rent has been slightly on the decline in some parts of
South Surra during the third quarter of the year, Al-Shakhs
predicted demand on apartments would rise in the neighbor-
hood, mainly in Zahra, Shuhada and Hateen.  He noted that
demand has also risen on plots of land in Abu Fetira and
Masaeil, and more is expected in 2018.

According to Al-Shakhs, the market was negatively
impacted over the past period by some MPs’ calls for reduc-
ing migrant labor in the country, besides the fall of rental val-
ue over the past two months in vivid lively areas like

Farwaniya, Hawalli and Salmiya. Real estate activities were
notably declined during the period January-September 2017,
compared to last year chairman of Al Dughaishem Real Estate
Company, Abdul Aziz Al-Dughaishem.

However, inquiries have been growing by buyers about the
targeted areas, a signal of expected rise in the demand on res-
idential and investment property.  Investment property market
already active in different districts like Hawalli and Salmiya,
and slightly in Al-Mahboula, Al Dughaishem added.  He
referred to a plenty of offers for such property almost nation-
wide, making it easy for buyers to choose according to their
financial capacity, either for present or future investment.

The real estate market is moderately active, especially in
terms of residential demand and long-term investment, said
Derwazat Al Safat Real Estate Director General Fahd Al-Mumen.

Speculators seem to keeping away from the market for the diffi-
culties they have been facing since the year started, he said.

Mumen foresees a more active market during the second
half of 2018, mostly in East Qurain, Abu Fetira, Masaeil and
South Surra, as many will prefer such new areas, for their
developed infrastructure. He also expected the rental value in
Farwaniya, Hawalli and Salmiya, and other areas that are
already highly populated, to moderately drop to attract
dwellers. Sales in all sectors of the Kuwaiti real estate market
have been affected due to pressing, technical factors, geopoliti-
cal developments and economic resolutions.  Oversupply and
declining demand, especially in the investment and commercial
sectors, have hit the market, as many investors have also trans-
ferred their capital to brisk securities market for rapid revenues
due to the temporary recession in real estate. —KUNA


