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TOKYO: Japan’s central bank cut its annual
inflation forecast yesterday but kept its
ultra-loose monetary policy unchanged,
even though overseas counterparts have
started turning off the stimulus taps.

The Bank of Japan also maintained its
2.0-percent inflation target-seen as crucial
in a long battle against deflation that has
hobbled the once-booming economy-as
separate data Tuesday showed household
spending and factory output edged down
in September.

Japan’s inflation rate came in at 0.7 per-
cent in September. “The consumer price
index has continued to show relatively
weak developments-mainly against the
background that firms’ wage- and price-
setting stance has remained cautious,” the
central bank said in a statement after its
latest meeting.

The BoJ slashed its inflation forecast to
0.8 percent for the fiscal year through
March 2018 from an earlier 1.1 percent esti-
mate, and also slightly  trimmed its projec-
tion for the following year to 1.4 percent.
The bank’s widely expected decision to
leave its record stimulus unchanged came
days after the European Central Bank took
the first step towards ending  years of mas-
sive support to the eurozone economy.
Meanwhile, the US Federal Reserve, which
has also started to wind down its crisis-era
stimulus, is widely expected to go ahead
with a third interest rate rise in December.

BoJ governor Haruhiko Kuroda yester-
day stood behind the bank’s massive mone-
tary easing program, a cornerstone of
Prime Minister Shinzo Abe’s campaign to
kickstart growth in the world’s number-
three economy, dubbed Abenomics. “There
is no change to the Bank of Japan’s plan to
continue robust monetary  easing in order
to achieve the 2.0 percent target,” he said.

The BoJ had in 2013 set a two-year
timeline to achieve its inflation objective
but now expect to achieve it sometime in
the year to March 2020.

‘Mislead the market’ 
Despite bumper profits, Japanese busi-

nesses have been reluctant to  introduce

big pay rises because they are nervous
about the future, Kuroda added. He
declined to give an estimated timeline for
the BoJ to ease off the stimulus pedal, say-
ing it was still far off its price targets.

Discussing it may even “mislead” the
market, Kuroda added. Japan’s prospects
have recently improved, however, with
investments linked to the Tokyo 2020
Olympics giving growth a shot in the arm.

The economy expanded by 0.6 percent in
the April-June period, notching up its sixth
straight quarter of growth-the longest eco-
nomic expansion in more  than a decade.

Earlier yesterday, however, government
figures showed household spending and
factory output edged down in September,
suggesting a rockier than expected  recov-
ery for the economy.

Wage rises have been tepid and Tokyo
has struggled to overcome years of defla-
tion. Falling prices can discourage spend-
ing by consumers, who may postpone pur-
chases until prices drop further or save the
money instead.  That creates a cycle in
which firms then cut back on expanding
production,  hiring new workers or
increasing wages. The BoJ had hoped con-
sumers would spend more if prices were
rising, persuading firms to expand opera-
tions and getting the economy humming.
But wage  growth has fallen below expec-
tations and workers have less money to
spend as a result. — AFP

BoJ cuts annual 
inflation forecasts

Jazeera records double digit 
growth for 2 quarters in a row

Kuwaiti airline announces Q3 2017 financial results 
KUWAIT: Jazeera Airways KSC (Jazeera)
yesterday announced its financial results for
the third quarter. The company reported an
operating profit of KD8.3 million, up 37.8
percent from the same period last year, and
a net profit of KD8.2 million, reflecting a
growth of 35.6 percent, despite a 25
percent increase in fuel costs during
for the year. Jazeera’s double digit
growth for two quarters in-a-row was
driven by new route launches, a healthy
summer season, investments in cus-
tomer experience, and robust cost
management. 

Q3 2017 Financial and 
Operational Highlights

Operating revenue: KD21.9 million, up
16.8 percent from Q3 2016
Operating result: KD8.3 million, up 37.8
percent from Q3 2016
Net result: KD8.2 million, up 35.6 percent
from Q3 2016
Load factor: 80 percent, up 13.4 percent from
Q3 2016

9M/YTD 2017 Financial 
and Operational Highlights 

Operating revenue: KD46.0 million, up 5.9
percent from YTD 2016
Operating result: KD9.5 million, up 0.4 per-
cent from YTD 2016

Net result: KD9.5 million, down 20.3 percent
from YTD 2016 (9M/YTD 2016 net results
included a one-off KD 2.4 million transfers
from foreign currency translation reserve that

were reclassified to Statement of Income)
Load factor: 75.5 percent, up 5.5 percent from
YTD 2016

Jazeera Airways Chairman Marwan Boodai
said, “Over the last two years we’ve invested

heavily into initiatives to enhance and
streamline our customers’ experience,
both on ground and in the air. Today,
with our second consecutive quarter
of double digit growth we are begin-
ning to see the positive returns of
these investments on our bottom line.
On the network front, the next two
quarters are equally exciting. We’re
launching five new destinations in
November and December, while we
continue to develop our exclusive ter-
minal at Kuwait International Airport
to accept its first passenger in Q1,
2018. Our outlook for the last quarter

of the year is in line with historic Q4 trends for
the regional travel sector, when we typically
see demand picking up towards the second
half of December”. 

Operating 
profit reaches

KD8.3 mn

China factory 
activity slows 
in October
BEIJING: Chinese manufacturing expansion
slowed in October after two consecutive
months of acceleration, official data showed
yesterday, as weak demand weighed on the
world’s second-largest economy. The manu-
facturing purchasing managers’ index (PMI), a
gauge of factory conditions, stood at 51.6 in
October, the National Bureau of Statistics
(NBS) said, compared to 52.4 in September,
which marked a five-year high.

Anything above 50 is considered growth
while a figure below that number points to
contraction. Analysts surveyed by Bloomberg
News had expected a reading of 52.

“Softer domestic demand was the main
culprit” behind the slowdown, Julian Evans-
Pritchard of Capital Economics said in a
research note. October’s week-long National
Day holiday slowed down production and new
orders growth, and energy and pollution-
intensive industries shifted peak load or
reduced production due to tightened environ-
mental controls in some regions, NBS analyst
Zhao Qinghe said in a statement.

But “the manufacturing sector continues to
maintain an expanding momentum”, he added.

Manufacturing activity in heavy industries
in northeastern China was curbed due to
capacity reduction and a pollution crackdown.

China has implemented tight controls on
heavy industry in hopes of improving the
country’s notoriously bad air quality, which
typically worsens in the winter months.

“Softer investment spending in response
to slower credit growth and the unwinding of
pre-Party Congress fiscal support” also
cooled down economic activity, according to
Evans-Pritchard.

President Xi Jinping emphasized delever-
aging and environmental protection during
the recently concluded Communist Party con-
gress, with Beijing looking to transition from a
debt-fuelled expansion model towards high-

quality growth driven by consumption and
innovation. “The ongoing campaign to clean
up financial leverage and the environment will
have an impact on economic growth,” Tommy
Xie, an economist at OCBC Bank in
Singapore, told Bloomberg.

October’s data came after China registered
slightly slower growth in the third quarter,
with the economy expanding at 6.8 percent.
Analysts say a decision by the government to
allow slower expansion would help lay the
groundwork for tackling long-term economic
issues such as soaring debt and property-led
growth. — AFP

BEIJING: This photo taken on October 20, 2017 shows a worker in a clothing factory on
the outskirts of Beijing. — AFP

TOKYO: Bank of Japan Governor Haruhiko
Kuroda speaks during a press conference at the
BOJ headquarters in Tokyo yesterday. — AP

Macri calls
on business,
unions to back
reform plans
BUENOS AIRES: Argentina’s President
Mauricio Macri called on business and union
leaders to put aside their differences and back
his government’s planned economic and social
reforms in a speech Monday.

Macri pledged his government would
maintain “austerity and order in the public
accounts,” as well as favor employment,
reduce taxes, lower inflation, punish corrup-
tion and strengthen Argentina’s institutions. “I
call on you to achieve basic consensus to
draw a roadmap that gives us stability, and
deliver a more just and integrated Argentina,”
he said, addressing an audience of 170 mostly
politicians, business executives and union
leaders in Buenos Aires.

“We are entering a state of permanent
reformism.” However, the 68-year-old president
gave no details of how his center-right govern-
ment planned to carry out its program. Instead,

Macri said, “We have concrete proposals that
we will give in the coming months.”Ratings
agency S&P raised Argentina’s long-term ratings
to “B+” on expected economic improvement
and said the outlook was stable. “We expect that
higher investment and better predictability in
economic policies will sustain moderate but sta-
ble economic growth in the next three years,” it
said. S&P added that the stable outlook
reflected expectations that Macri’s government
“will have greater political capacity to continue
pursuing its economic agendas.”

Macri’s center-right Cambiemos, or “Let’s
Change,” coalition emerged from mid-term
elections last week with a strengthened man-
date for its reform program but still fell short
of an overall majority in Congress, where it
depends on alliances with leftist groups to
pass laws. The three axes of the reforms,
according to Macri, will be “fiscal responsibil-
ity, creating more employment and institu-
tional quality.” The speech came as
International Monetary Fund (IMF) officials
gathered in Buenos Aires to begin a review of
the economy, having already recommended
that Macri make adjustments to taxation.

Argentina’s inflation is currently running at
18 percent, confounding Central Bank efforts
to maintain it between 12 and 17 percent this
year. Unions protested against the govern-
ment’s program in the streets surrounding the
Kirchner Cultural Center building where
Macri was speaking. — AFP

Cancellation
fiasco won’t
stop record 
profit: Ryanair
DUBLIN: Ryanair is on course to post record
annual profits despite a rostering mess-up that
forced it to cancel 20,000 flights, and does not
expect problems hiring the pilots to expand by
50 percent in the next six years, it said yesterday. 

Europe’s biggest airline by passenger num-
bers saw 2 billion euros knocked off its market
value in the weeks after it announced the can-
cellations, an emergency measure to free up
standby pilots to ensure the smooth operation of
its 400 planes. But it recovered around half of
that loss yesterday when the shares climbed
over 6 percent, after it told investors that for-
ward bookings were better than last year and it
would not need to change the profit forecast to
pay the 70-million-euro cost of compensating
passengers and increasing pilots’ pay.

Analysts said this gave them greater confi-
dence the Irish airline will be able to cope with

the longer term fallout from fiasco, which
Ryanair reiterated would be lower passenger
growth next year and 100 million euros per year
in pay increases. “Ryanair’s attractive long-term
fundamentals, underpinned by its low cost base,
remain intact,” Liberum analyst Gerald Khoo
said in a note, reiterating a “buy” rating on the
stock. The airline’s decision to make a rare cut in
its passenger growth target - to 129 million for
the year to the end of March from 131 million - is
likely to help lift average ticket prices above pre-
vious forecasts in the coming months, chief
executive Michael O’Leary said.

Meanwhile the fall of Air Berlin, Britain’s
Monarch and Alitalia into administration is set to
help Ryanair by cutting capacity and freeing up
pilots, he said. “Is the underlying business model
continuing to deliver? Yes it is,” O’Leary told
investors on a conference call. “Can it cope with
the occasional fuck-up? Yes it can and I think
that is what we are demonstrating with these
numbers.” Ryanair shares were up 6.9 percent to
16.84 euros at 1240 GMT, but still down around
7 percent from 18.03 euros before the cancella-
tions were announced on Sept. 15. 

Pilot problems 
In the wake of the cancellations, Ryanair has

replaced its rostering team and hired back its
former director of flight operations from
Malaysia Airlines, Peter Bellew, as chief opera-
tions officer to spearhead an effort to better

retain and attract pilots.
O’Leary said the airline was hiring around

40-50 pilots per week and it was seeing a “flood
of applications” from pilots who worked for
Monarch Airlines and Air Berlin.  He said Ryanair
was beginning to see a reversal of a loss of pilots
to Norwegian Air Shuttle. 

Pay increases would not threaten the compa-
ny’s cost advantage over rivals, O’Leary said.
The bill for this year will be 45 million euros if all
87 bases accept it, he added.  He said more than
15 bases had approved a new pay deal.  While
pilots say a majority of the bases have rejected
the deal, O’Leary would only say “a number of
bases” had.  

Chief Financial Officer Neil Sorahan said “the
door remains open” to talks with bases who
have rejected the offer, but warned it would not
be improved. While existing pilots at England’s
Stansted airport have rejected the pay increase,
it is being given to new recruits, he said. There
will be consequences for any pilot bases where
industrial action occurs, including the possible
withdrawal of planes, O’Leary said.  Ryanair said
it had cut fares by 5 percent in the six months to
months to Sept. 30, the first half of its financial
year, in line with its guidance six months ago,
due to growth in capacity in Europe’s short-haul
market. But it said fares for the six months to
March 31 would fall less than earlier forecast -
by between 4 and 6 percent rather than the 5 to
7 percent guided in July. — Reuters

For first time
in decade, UK
interest rates
are due to rise
LONDON: The Bank of England is tomorrow set
to raise interest rates for the first time in a
decade in order to keep a lid on inflation, a move
that has the potential to hurt the British econo-
my just as it struggles with the uncertainties of
Brexit. The central bank is expected to lift its
main interest rate by a quarter percentage point
from the record low of 0.25 percent, taking back
the cut it made in the aftermath of last year’s
Brexit vote to support the economy through the

market turmoil of the time. If it delivers the cut,
as bank Governor Mark Carney has indicated, it
would be its first hike since July 2007, when
world credit markets started to freeze up in what
would prove to be an early phase of the global
financial crisis. The main motivation behind an
increase is to bring down inflation, which is run-
ning above the bank’s target of 2 percent by a
full percentage point and making life more
expensive for households. 

Any further rise from the current annual rate
of 3 percent would require Carney to write to
Treasury chief  Philip Hammond explaining why
inflation is running more than a percentage point
above target and what he and his colleagues on
the nine-member Monetary Policy Committee
are planning to do about it. The reason for the
spike in inflation is simple: Brexit. The pound
plunged following the vote in June last year to
leave the European Union, and now trades about
15 percent lower against a range of currencies.
That has caused a spike higher in the cost of
imported goods, notably food and energy.

Under normal circumstances, that would be
more than enough reason to raise the cost of
borrowing; higher interest rates can push up a
currency, thereby dampening inflation by lower-
ing import costs, and can also help cool an over-
heating economy. —AP

LONDON: Bank of England Governor Mark Carney
addresses the media during a press conference to
deliver the quarterly inflation report in London. — AP


