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BRUSSELS: The euro-zone economy grew faster than
expected last quarter and unemployment fell to its low-
est in almost nine years, backing up the European
Central Bank’s move to begin reducing its bond buying
despite slightly soft inflation this month. The European
Union’s statistics office Eurostat estimated that the gross
domestic product of the 19 countries that use the euro
grew 0.6 percent in July-September from the previous
three months and was 2.5 percent higher than in the
same period of 2016.
Economists polled by
Reuters had expected a
0.5 percent quarterly
rise and a 2.4 percent
year-on-year gain.

“The better-than-
expected GDP print -
along with our leading
indicators - suggests that
growth remains robust,
thus supporting the
recent ECB QE recali-
bration,” Morgan Stanley
economists Daniele Antonucci and Joao Almeida wrote
in a note.

Last week the ECB took its first step towards weaning
the euro zone off ultra-loose money by saying that from
January it will halve the amount of bonds it buys every
month to 30 billion euros. It nevertheless promised years
of stimulus and left the door open to backtracking. The
economic growth helped bring down euro zone unem-
ployment to the lowest level since January 2009, beating
market expectations.

The unemployment rate fell to 8.9 percent of the

workforce or 14.513 million people in September from a
downwardly revised 9.0 percent, or 14.609 million, in
August. Economists polled by Reuters had expected an
unemployment rate of 9.0 percent. But consumer price
growth in October eased to 1.4 percent year-on-year, a
Eurostat estimate showed, from 1.5 percent in the previ-
ous two months. The ECB wants to see headline inflation
below but close to 2 percent over a two-year horizon.

The slower inflation was mainly because of slower
growth of energy prices,
which rose 3.0 percent
year-on-year in October,
slowing from 3.9 percent
in September, offsetting
equally volatile
unprocessed food prices
which rose 2.8 percent
after 1.5 percent in
September.

Measured without
these two most volatile
components, inflation
slowed to 1.1 percent in

October from 1.3 percent in September. “Strong growth
supports the notion that core inflation should eventually
normalize further, while headline inflation is likely to print
lower for some time and follow a V-shaped trajectory, to
come closer to the ECB target from late 2018,” the
Morgan Stanley analysts wrote.

“Despite today’s downside surprise, core HICP has
inflected higher since the ‘local’ low of 0.7 percent in
March, albeit gradually and from a low level. It should
get back to its long-term average of 1.5 percent in the
second half of 2018,” it said. — Reuters 

Euro-zone economy grows 
faster than expected in Q3

Unemployment falls to its lowest in 9 years

Boost for
Macron 
as French 
economy posts
strong growth
PARIS: The French economy chalked
up a fourth consecutive quarter of
strong growth between July and
September, official data showed yes-
terday, suggesting recovery in the
eurozone’s second-biggest economy
remains on track.

The national statistics institute
INSEE said gross domestic product
(GDP) expanded by 0.5 percent in the
period, led by a pick-up in household
consumption and investment. The
French economy had already grown
by 0.6 percent in the second quarter
and 0.5 percent in the previous two
quarters, making this the longest
expansion since 2011. The figures sug-
gest President Emmanuel Macron’s
government is on course to achieve its
target of 1.8 percent growth over the
year as a whole.

Maintaining buoyant growth is also
central to his aim of bringing France’s
deficit within an EU limit of 3.0 per-
cent of GDP this year-for the first time

in a decade. “It’s very good news,”
said Christian Eckert, former junior
budget minister in the former Socialist
government that Macron quit to run
for president. He predicted the spurt
in activity would generate “several bil-
lion euros” in extra revenue-a much-
needed windfall for the government
which has been hit with a 10 billion
euro ($12 billion) bill for overtaxing
dividends that could blow its deficit
targets off course.

Analysts say France’s turnaround is
partly the result of the pro-business
policies put in place by Macron’s
unpopular predecessor Francois
Hollande that are only now beginning
to yield fruit.

Macron, elected in May, has taken
the policies further with landmark
reforms to employment laws govern-
ing hiring and firing. Strong growth in
Europe as a whole has also given
France a shot in the arm. Third-quarter
growth in the eurozone was stronger
than in France, reaching 0.6 percent.

“President Macron is incredibly
lucky, he’s arriving at a t ime of
growth,” Eric Woerth, a leading mem-
ber of the centre-right Republicans,
said. “This growth is not of his doing,
it’s European growth,” he added. The
real test for Macron’s presidency will
be his ability to bring down  stubborn-
ly high unemployment, which is run-
ning at close to 10 percent. Hollande
bowed out after a single five-year
term marked by his failure to make an
impact on the jobs front. — AFP
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Greece finally growing,
but taxes crushing
new businesses
ATHENS, Greece: If Greek business needed a role model, Stathis
Stasinopoulos would make an ideal candidate. An athlete, engineer,
and entrepreneur, he invented an easy-folding bicycle design and
began building them himself and created a small company. The proj-
ect was shortlisted for a national start-up award in 2014 and, the fol-
lowing year, he peddled onto the stage to applause to give a motiva-
tional speech.

Today, he has some advice for
young Greeks with a good idea: “Get
your passport and leave.” In July,
Stasinopoulos took his family and
dream of a self-made business and
moved them from Athens to bicycle-
friendly Bremen, a city in northwest
Germany. Years of effort had been
crushed by high taxes and outdated
bureaucracy.

“There are a number of reasons
why I made the move. Many of them
have to do with taxes,” Stasinopoulos
said, speaking at the small workshop
of his newly-registered German firm, Velo Lab GmbH. Greece is get-
ting ready to exit its bailout program next year and the country is
finally  emerging from nearly a decade of financial depression and
stagnation. For most Greeks, however, the recovery is likely to be
slow and painful as austerity measures will endure for years to come.
That’s particularly true for many startups, which the government has
put its faith in to help the economy grow, but are burdened by red
tape and the high taxes meant to pay for the country’s debts.

The government is trying to advertise the country as a potential
new hub for European investors looking to tap Greece’s large pool of
under-employed university graduates. A limited number of new busi-
nesses can qualify for tax breaks, but still Greece slipped in the
World Bank’s 2017 global ranking for ease of doing business. And

most of the new jobs being added to the economy are low-paid and
seasonal. Nearly half of the workers hired in 2017 do not officially
work full time and are paid under 400 euros ($465), according to
government data.

The 41-year-old Stasinopoulos found himself in a bind familiar to
many in business. Taxes rose but rebate payments were delayed, and
hopes of growing exports were crippled when the government put
controls on the size of bank transfers two years ago.

In 2017, the government increased workers’ monthly contributions
to health care and pensions and even demanded that businesses pay
steep taxes on earnings they had not even made yet but forecast for
the following year. Emergency taxes on income and property were
extended to continue beyond the end of Greece’s bailout program,
breaking pledges made by successive governments.

“That was the killer for me. It was impossible to continue,”
Stasinopoulos said. Greece became
unable to finance itself on bond mar-
kets seven years ago, when it was
revealed that its public deficits were
much higher than reported.

Re-engineering
As the country accepted loans

from a eurozone rescue bailout and
the International Monetary Fund, it
agreed to a drastic re-engineering of
its economy by slashing spending,
public sector jobs and raising taxes.
Living standards dropped at the
fastest rate in the European Union -

leaving nearly a quarter of the country unable to meet basic needs like
heating their homes or keeping up with utility bill payments. The crisis
left just 49 percent of the adult population with a paid job, while up to
100,000 people per year left to find work abroad, according to data
from Greece’s central bank and the Paris-based Organization for
Economic Co-operation and Development. The country is now
preparing to end its international bailout programs in 2018 with an
enormous bill left to pay: more than 320 billion euros ($372 billion) in
national debt, or roughly 180 percent of annual economic output,
most of it owned not by private bond holders but rescue creditors
from other eurozone countries and the IMF. There is relief that eco-
nomic indicators are now getting better rather than worse - not an
assumption the country could often make in the past decade.  —AP
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ASIAN COUNTRIES
Japanese Yen 2.682
Indian Rupees 4.679
Pakistani Rupees 2.875
Srilankan Rupees 1.971
Nepali Rupees 2.928
Singapore Dollar 223.830
Hongkong Dollar 38.891
Bangladesh Taka 3.688
Philippine Peso 5.890
Thai Baht 9.147

GCC COUNTRIES
Saudi Riyal 80.961
Qatari Riyal 83.386
Omani Riyal 788.462
Bahraini Dinar 806.160
UAE Dirham 82.659

ARAB COUNTRIES
Egyptian Pound - Cash 19.500
Egyptian Pound - Transfer 17.148
Yemen Riyal/for 1000 1.219
Tunisian Dinar 122.090
Jordanian Dinar 428.110
Lebanese Lira/for 1000 2.023
Syrian Lira 0.000
Morocco Dirham 32.277

EUROPEAN & AMERICAN COUNTRIES
US Dollar Transfer 303.400
Euro 354.670
Sterling Pound 402.460

CURRENCY BUY SELL
Europe

British Pound 0.393836 0.403836
Czech Korune 0.005727 0.017727
Danish Krone 0.043331 0.048331
Euro 0. 347252 0.356252
Georgian Lari 0.115755 0.115755
Norwegian Krone 0.033072 0.038272
Romanian Leu 0.059764 0.076604
Russian ruble 0.005218 0.005218
Slovakia 0.009053 0.019053
Swedish Krona 0.032230 0.037230
Swiss Franc 0.297916 0.308916

Australasia
Australian Dollar 0.224504 0.236504
New Zealand Dollar 0.201561 0.211061

America
Canadian Dollar 0.230950 0.239950
US Dollars 0.299300 0.303720
US Dollars Mint 0.299800 0.303720

Asia
Bangladesh Taka 0.003314 0.003898

Chinese Yuan 0.044294 0.047794
Hong Kong Dollar 0.036801 0.039551
Indian Rupee 0.004201 0.004889
Indonesian Rupiah 0.000018 0.000024
Japanese Yen 0.002595 0.002775
Korean Won 0.000260 0.000276
Malaysian Ringgit 0.067900 0.073900
Nepalese Rupee 0.003028 0.003198
Pakistan Rupee 0.002691 0.002981
Philippine Peso 0.005778 0.006078
Singapore Dollar 0.217516 0.227516
Sri Lankan Rupee 0.001632 0.002212
Taiwan 0.009933 0.010113
Thai Baht 0.008787 0.009337

Arab
Bahraini Dinar 0.797779 0.806279
Egyptian Pound 0.014247 0.020155
Iranian Riyal 0.000084 0.000085
Iraqi Dinar 0.000207 0.000267
Jordanian Dinar 0.423321 0.432321
Kuwaiti Dinar 1.000000 1.000000
Lebanese Pound 0.000151 0.000251
Moroccan Dirhams 0.022793 0.046793
Omani Riyal 0.781734 0.787414
Qatar Riyal 0.079047 0.083987
Saudi Riyal 0.079820 0.081120
Syrian Pound 0.001286 0.001506
Tunisian Dinar 0.118049 0.126049
Turkish Lira 0.075571 0.085571
UAE Dirhams 0.081181 0.082880
Yemeni Riyal 0.000986 0.001066

Rate for Transfer Selling Rate
US Dollar 302.600
Canadian Dollar 236.995
Sterling Pound 398.745
Euro 352.840
Swiss Frank 303.565
Bahrain Dinar 803.125
UAE Dirhams 82.775
Qatari Riyals 83.600
Saudi Riyals 81.550
Jordanian Dinar 428.080
Egyptian Pound 17.185
Sri Lankan Rupees 1.971
Indian Rupees 4.653
Pakistani Rupees 2.870
Bangladesh Taka 3.713
Philippines Pesso 5.838
Cyprus pound 18.006
Japanese Yen 3.650
Syrian Pound 1.590
Nepalese Rupees 2.910

Malaysian Ringgit 72.275
Chinese Yuan Renminbi 45.945
Thai Bhat 10.080
Turkish Lira 79.610

Canadian dollar 237.400
Turkish lira 80.910
Swiss Franc 306.160
Australian Dollar 234.380
US Dollar Buying 302.200

GOLD
20 Gram 260.520
10 Gram 133.180
5 Gram 67.430

New hub for
European
investors

STRASBOURG: French President Emmanuel Macron (left) and Secretary General
of the Council of Europe Thorbjorn Jagland give a joint press conference at the
Council of Europe in Strasbourg yesterday. — AFP


