
KUWAIT: KIPCO - the Kuwait Projects
Company (Holding) - has announced a net
profit of KD 22.3 million ($74 million), or
11.22 fils per share ($3.7 cents), for the first
nine months of 2017. This is compared to
KD 40 million ($132.4 million), or 24.62 fils
per share ($8.15 cents), reported for the
same period last year. 

KIPCO’s net profit for the three months
ended September 30, 2017, came to KD 8.2
million ($27.1 million), from the KD 12 million
($39.7 million) reported for the same period
last year. KIPCO’s consolidated assets stood
at KD 9.7 billion ($32 billion), compared to
KD 10 billion ($33 billion) reported at year-end 2016.
Masaud Hayat, KIPCO’s Chief Executive Officer -
Banking, said the first nine months of the year were dif-

ficult, as expected, due to external chal-
lenges the whole region and the company
are facing: “Our core businesses have been
resilient in the face of a difficult environ-
ment that continues to affect our perform-
ance this year. 

The internal discipline we adopted
throughout the years have allowed us to
achieve the results we expected. We contin-
ue to work in harsh global economic cir-
cumstances and continued geopolitical ten-
sion in our region. Despite these challenges,
we remain positive that the performance of
our companies will be in line with our

expectations. While we remain cautiously optimistic, we
believe that our businesses will move to stronger
ground in the next year.” 
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WASHINGTON: US consumer confidence
recovered from the hurricane-induced doldrums
last month to hit a 17-year high in October,
according to a monthly survey released yester-
day. And the consumer confidence index for
September was revised up to show a slight
increase after the initial report showed a modest
decline following the impact of Hurricanes
Harvey and Irma.

The index beat expectations, rising to 125.9 in
October from the upwardly-revised 120.6 in
September, the Conference Board survey
showed. That marks four straight months of
increases. The positive confidence data “suggest
the economy will continue expanding at a solid
pace for the remainder of the year,” Lynn Franco,
the Conference Board’s head of indicators, said in
a statement. “Consumers were also considerably
more upbeat about the short-term outlook, with
the prospect of improving business conditions as
the primary driver.” 

Meanwhile, US home prices rose sharply in
August from a year ago, a trend that is thwarting
many would-be buyers and potentially slowing
sales. The Standard & Poor’s CoreLogic Case-
Shiller national home price index, released yes-

terday, increased 6.1 percent in August from a
year earlier. That’s higher than the 5.9 percent
annual gain in July. In 9 of the 20 cities tracked
by the index, yearly price gains in August were
faster than in July.

Fewer Americans are selling their homes, and
builders aren’t putting up enough new
houses to meet burgeoning demand. That
has forced home buyers into bidding
wars, lifting prices. Mortgage rates remain
at historically low levels, making it easier
to afford higher costs. That has resulted in
rising prices even as sales have slipped
this year.

“Home price increases appear to be
unstoppable,” says David M. Blitzer,
chairman of the Index Committee at S&P
Dow Jones Indices. Housing costs are
climbing much faster than overall inflation
or wages.

Fed meeting
The Federal Reserve is due to begin a two-

day monetary policy meeting today, largely over-
shadowed by this week’s expected White House
decision to replace central bank chief Janet

Yellen. Policymakers are unlikely to raise interest
rates at the current meeting, holding off until at
least December as they grapple with consistently
poor inflation numbers despite falling unemploy-
ment and robust economic growth.

The White House is slated to unveil President

Donald Trump’s nominee for Fed chair tomorrow,
the day after the meeting concludes, and media
reports indicate Trump has settled on current Fed
Governor Jerome Powell, a Republican attorney
and a former investor. Doing so would make

Trump the first president not keep on a Fed chair 
installed by a preceding administration since

1978, when Jimmy Carter swapped out Arthur
Burns in favor of G William Miller as an anxious
public dealt with soaring inflation. 

Yellen has won plaudits for careful economic
stewardship which has seen price pres-
sures remain low amid robust job cre-
ation and historically low unemploy-
ment-conditions that have favored Wall
Street’s booming run in recent years.
And, despite berating her during his
campaign last year, Trump has said he
likes Yellen and was considering renam-
ing her. But Trump told a Fox News host
this month: “You like to make your own
mark, which is maybe one of the things
she’s got a little bit against her.” “But I
think she’s terrific,” he added.

Moving in January?
Since his appointment by Barack Obama five

years ago, Powell, the only Republican hold-
over currently on the Federal Reserve Board,
has voted with the majority of policymakers on
the Federal Open Market Committee, which

sets US monetary policy. Analysts say Powell
may offer what Trump views as the best of all
words-a cautious approach to raising rates, an
open mind to the administration’s deregulation
agenda and the chance to remove a top-level
Obama appointee. “Powell is a respected guy in
the committee, a smart guy, and probably
would be good in the sense that, although he
hasn’t written about monetary policy, he has
more on regulatory policy, and has had some
time at the Fed to learn,” Joseph Gagnon, a sen-
ior fel low at the Peterson Institute for
International Economics and a former Fed offi-
cial, told AFP.

As for the meeting’s outcome, markets will be
looking for hints as to when the next rate hike
may come. Futures markets put the odds of a
December hike at nearly 100 percent.

But Beth Ann Bovino, chief US economist at
S&P Global, said her organization instead
expects the central bank to wait until January,
given the persistently weak inflation data.

“We’re still concerned about the inflation sto-
ry but we’ll see what happens,” she told AFP.  “At
this point in time, the data aren’t making us feel
much more comfortable.” —Agencies

Fed to meet as Yellen era appears set to close
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GALVESTON: This file photo taken on August 26, 2017 shows People making their way down partially flooded roads following the passage of Hurricane Harvey in Galveston, Texas. US consumer confidence
recovered from the hurricane-induced doldrums last month to hit a 17-year high in October. — AFP

KUWAIT: Ahli United Bank B.S.C. (AUB) reported a net prof-
it attributable to its equity shareholders of $468.7 million for
the nine months ended 30 September 2017, an increase of 6.0
percent as compared to $442.1 million achieved in YTD
Q3/2016. The net profit achieved for the third quarter of 2017
was $157.4 million, higher by 11.7 percent than 2016 third
quarter reported profit of $140.9 million. The Basic Earnings
per Share in YTD Q3/2017 increased to US 6.0 cents, from
US 5.7 cents in YTD Q3/2016. 

Net Interest income improved by 2.5 percent year-on-
year driven by loan growth of 4.1 percent compared to
December 2016 across the AUB Group funded by a 6.6 per-
cent increase in customer deposits with additional liquidity
deployed in sovereign and investment grade securities.
Operating results were supported by the Bank’s continued
application of operational efficiencies, resulting in an
improved cost to income ratio of 27.8 percent (YTD Q3 /

2016: 28.1 percent).  The non-per-
forming loans ratio stood at 2.4
percent (31 December 2016: 2.3
percent) with an increased specific
provision coverage ratio of 85.3
percent (31 December 2016: 84.9
percent). The total provision cov-
erage ratio, inclusive of collective
impairment provisions but exclud-
ing available significant collaterals,
was 156.1 percent as at 30
September 2017 (31 December
2016: 155.6 percent).  

The Group’s Return on Average
Equity (ROAE) for YTD Q3/2017 was 16.7 percent, as com-
pared to 16.2 percent achieved in the prior period of 2016.
Return on Average Assets was higher at 2.1 percent for YTD
Q3/2017 (YTD Q3/2016: 1.9 percent). 

Hamad Al-Humaidhi, AUB Chairman, commented: “AUB
sustained its core performance for the first nine months of
2017 and is looking forward to maintaining its positive growth
trajectory. AUB’s growth is a testament to AUB’s well-man-
aged business model based on diversification and cross bor-
der flows and of the success of its prudent business develop-
ment practices in its target markets complemented by effec-
tive risk management and judicious cost controls.” 
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