
KUWAIT: GCC indices traded within a tight range during
April-17 as lack of any major catalyst left the markets without
any direction bias. The 3 percent decline in oil price with rela-
tively higher volatility during the month on the back of talks
of extended production cuts also had minimal impact on
GCC markets. Two out of the seven GCC markets closed the
month in the positive zone with Abu Dhabi witnessing a gain
of 1.8 percent followed by 0.2 percent for Saudi Arabia. The
gain seen in Abu Dhabi was primarily on the back of the
Banking index that surged 5.3 percent after the merger of
First Gulf Bank and National Bank of Abu Dhabi to create First
Abu Dhabi Bank sent positive signal across the sector,
although the performance of banks were mixed in the rest of
the GCC markets. On the decliners chart, Qatar topped the list
with a monthly decline of 3.1 percent followed by Dubai at -
1.9 percent and Bahrain at -1.5 percent. 

The merger of NBAD and FGB garnered significant atten-
tion in the GCC after several other combinations failed in the
recent past. The combined synergy augurs well to deal with
the current economic situation with low oil prices and diver-
sification on cards. In Saudi Arabia, a potential merger is
being discussed between Alawwal Bank and Saudi British
Bank that could create a sector behemoth with almost $80
billion worth of assets, third largest in Saudi Arabia after NCB
and Al-Rajhi Bank and seventh largest in the GCC. 

Trading activity continued to decline for the third consec-
utive month with total value traded witnessing a steep
decline of 21 percent to reach  $ 23  billion. The decline was
seen in all the GCC markets with Qatar seeing the biggest
month-on-month fall of 55 percent primarily due to a high
base effect as liquidity during March-17 was one of the high-
est in almost two years. Saudi Arabia's decline in value traded
was the smallest during April-17 that partially offset the high-
er decline in other markets. Volume traded on the GCC
exchanges also declined month-on-month by 14 percent to
16.2  billion shares. 

Boursa Kuwait 
Stocks continued to slide in Kuwait during April-17 as

reflected in the declines recorded by all the three benchmark
indices. After a positive performance during March-17, the
Kuwait Price Index witnessed the steepest monthly decline of
2.7 percent and traded below the critical 7,000 mark to reach
6,843.01 points by month end. The Weighted Index declined
by 1.2 percent and traded above the 400 mark to close at
408.3 points, while the Kuwait 15 Index declined by 1.5 per-
cent to reach 919.4 points. Nevertheless, despite the weak
monthly performance in April-17, Kuwait continues to record
the best YTD-17 performance in the GCC with a return of 19
percent for the Price index, 7.4 percent for the Weighted
Index and 3.9 percent for the Kuwait 15 Index. 

Trading activity on the exchange declined in line with the
rest of the GCC markets with monthly volumes down by 16.9
percent to reach 5.9  billion shares as compared to 7.1  billion
shares traded during March-17. The monthly value traded
declined by a higher 20.8 percent to reach KD 517  million as
compared to KD 653 million during the previous month. The
average daily volume and value traded during the month
also declined by 8.5 percent and 12.9 percent, respectively.
The monthly volume chart was topped by Al-Tameer Real
Estate Investment with 393 million shares traded during the
month followed by Ithmaar Bank and Manazel at 362 million
and 340  million traded shares, respectively. On the monthly
value chart, Kuwait Finance House (-5.7 percent) topped the
list with KWD 39.4  million worth of shares traded during the
month followed by KWD 38.1  million for Alimtiaz Investment
(-6.7 percent) and KWD 25.5  million worth of shares for Zain
(-2.2 percent). 

In terms of sector performance, the Oil & Gas index
recorded the highest monthly return of 9.8 percent on the
back of 26 percent surge in shares of NAPESCO, the best per-
forming stock during the month, after the company recorded
63 percent increase in Q1-17 net profits. Shares of the Energy
House also surged by 22.7 percent followed by 7.1 percent
gains in shares of Burgan Co for Drilling that more than offset
decline in shares of the remaining companies in the sector.
The Industrial and the Banking indices recorded marginally
positive returns during the month. The gain of 0.3 percent for
the Banking index primarily reflected 4.5 percent returns for
NBK that was almost completely offset by 5.7 percent decline
in shares of KFH despite the latter reporting the highest
growth in quarterly earnings for Q1-17 at 13.1 percent.
Moreover, quarterly earnings for banks shows positive y-o-y
growth for the six banks that reported Q1-17 earnings. The
monthly gainers chart also included Humansoft with a gain
of 23 percent as the company reported 15 percent increase in

net profits for Q1-17. On the decliners side, the Technology
index witnessed the steepest decline during the month
recorded at 13.0 percent after all three constituents compa-
nies in the index declined. Shares of REAM topped the
monthly decliners list recording a fall of 52.5 percent fol-
lowed by Nafais Holding and NCCI with monthly declines of
34.8 percent and 34.6 percent, respectively. The monthly mar-
ket breadth was strongly skewed towards decliners that
included 96 companies while advancers included 53 compa-
nies. Prices of 28 companies remained unchanged. 

Saudi Arabia (Tadawul) 
The flattish trend in TASI continued for the second consec-

utive month with the benchmark index closing April-17 with
a marginal gain of 0.2 percent to reach 7,013.5 points. The
index managed to close slightly above the support level of
7,000 points after trading below this level for a large part of
the second half of the month. Index performance was almost
equally split between gainers and losers with large-cap Banks
and Telecom indices recording marginal declines of 0.9 per-
cent and 0.7 percent that were offset by 10.7 percent gains
for the newly established REIT index followed by 4.0 percent
gains for Retailing index and 3.4 percent gains for the Energy
index. The Pharma index recorded the steepest decline dur-
ing the month at 4.4 percent followed by the Diversified
Financials index at -4.0 percent and Consumer Durable index
at -3.8 percent. Banking sector remained the focus during the
latter part of the month after talks of a merger between
Alawwal Bank and SABB emerged. 

The combined company would be the third biggest in the
sector with an asset base of almost  $ 80  billion. This is also
said to benefit both the banks by way of operational syner-
gies, as seen in the case of the recently completed merger of
FGB and NBAD. In addition, as the Kingdom looks are open-
ing the market and diversifying the economy, smaller bank-
ing players would find it difficult to compete with new play-
ers. These newer players includes Citigroup which recently
obtained a license to conduct capital market activity in Saudi
Arabia as well as ENBD's plans to expand its base in the
Kingdom over the next year. In addition, other regional banks
are also eyeing expanding in Saudi Arabia and would find it
easy to do so as the markets open up and foreign investment
regulations are relaxed. 

Abu Dhabi Securities Exchange 
The ADX index bucked broad GCC market cues and moved

higher in April-17, after closing lower in the previous month.
The index was the best performing index for the current
month and moved up by 1.8 percent m-o-m, to close at
4522.56 points. Banks were able to buoy the broader index

higher, on general optimism in the sector and potential for
further possible consolidation in the sector, which resulted in
the sector moving higher by 5.3 percent m-o-m. Energy index
was the best performing index, gaining by 8.2 percent m-o-m,
as Abu Dhabi National Energy moved up by over 28 percent,
as compared to the previous month. Telecoms was the worst
performing index as it declined by 3.3 percent m-o-m, fol-
lowed by the Consumer Goods index & Services index as each
of the indices went down by 3.1 percent respectively. The Real
Estate index also moved down by 2.3 percent m-o-m, as Aldar
Properties receded by 4.4 percent for the month of April-17. 

The combined entity of NBAD & FGB - First Abu Dhabi
Bank which began trading as a single entity in April-17,
reported group net profit of AED 2.93  billion for Q1-2017, a
12.4 percent increase y-o-y from AED 2.60  billion for Q1-
2016. Group net revenues for Abu Dhabi Islamic Bank in Q1-
17 increased by 4.3 percent to AED 1,374.1  million as com-
pared to AED 1,317.3  million in Q1-16. Group net profit for
Q1-17 increased by 19.8 percent to AED 577.5  million and

AED 482.0  million in Q1-16. Credit provisions and impair-
ments for Q1-17 decreased by 24.0 percent to AED 164.4 mil-
lion and AED 216.2 million for Q1-16. ADCB reported a net
profit of AED 1.105  billion for Q1-17, an increase of 8 percent
y-o-y. Healthy volumes drove the increase in net profit along
with a strong non-interest income combined with better
management of cost base. Telecom operator Etisalat reported
Q1-17 revenues of AED 12.5  billion, a 3 percent decrease y-o-
y from Q1-16, as the subscriber base declined by 3 percent as
well to reach 159  million. 

Dubai Financial Market 
DFM continued its declining trends from the previous two

months into April-17 as well, and was the second worst per-
forming market in the GCC. For April-17, DFM was down by
1.9 percent and closed at 3414.93 points as sectoral trends

were mixed. Telecoms declined by 8.4 percent as DU and Hits
Telecom fell by 8.4 percent and 6.4 percent respectively for
the month of April-17. Financials and Investment Services
index was amongst the main laggards as well, as the index
plunged by 7.9 percent m-o-m in April-17, as Dubai
Investment & DFM stocks fell by 12.7 percent and 8 percent
respectively. Indices, which witnessed higher levels, were led
by Transportation, which was up 2.8 percent m-o-m, followed
by Insurance, which also moved higher by 2.6 percent as
compared to the previous month. Banks were also amongst
the gainers, although marginally up for the month, driven by
Dubai Islamic bank which gained by 3.6 percent for the
month of April-17, while most other major banks receded. 

In prominent earnings, large cap bank ENBD reported
total income for Q1-17 of AED 3,617  million; an increase of 7
percent y-o-y while net interest income receded by 3 percent
over the same period. Core gross fee income increased 7 per-
cent y-o-y on the back of higher income from forex and rates.
Net profit for the Group was AED 1,873  million in Q1-17, 4
percent above that posted in Q1-16, ascribed to asset growth,
a control on expenses and reduced provisions, which helped,
offset lower non-interest income. 

Qatar Exchange 
The QE 20 index continued to decline in April-17 record-

ing the worst performance in the GCC. The index was down
3.1 percent in April-17 and closed at 10,064.35 points. The
Qatar All Share index also dropped by 2.0 percent, as most
sectoral indices were down as compared to March-17. Indices
such as Transportation, Consumer Goods & Services and
Industrials were among the main laggards for the month of
April-17. Transportation index receded the most as Qatar
Navigation receded by 8.5 percent m-o-m followed by Qatar
Gas Transport, which went down by 6.5 percent m-o-m. Qatar
Fuel and Al-Meera Consumer Goods were most responsible
for the Consumer Goods & Services sectoral index decline, as
the stocks receded by 8.7 percent and 6.9 percent respective-
ly. The only index that gained during the month was the
Telecoms index, reversing trends from March-17, and gained
by 6.7 percent m-o-m for the current month buoyed by
Ooredoo, which went up by 7.5 percent m-o-m. 

In corporate earnings releases, real estate deeeloper
Ezdan reported net profit of QAR 945  million for Q1-17 es.
QAR 585  million in Q1-16. Mazaya Qatar reported net profit
of QAR 5.0  million in Q1-17 compared to QAR 26.7  million
for the same period of the previous year, while EPS for Q1-17
came in at QAR 0.046/share compared to QAR 0.242/share in
Q1-16. In other sector earnings, releases Qatar Industrial
Manufacturing Company (QIMC) reported net profit of QAR
60.4  million compared QAR 54.8  million for the same period

of the previous year.  EPS amounted to QAR 1.27/share in Q1-
17 compared to QAR 1.16/share in Q1-16. Qatar Fuel reported
Q1-17 net profit of QAR 176.5  million as compared to QAR
242.7  million for the same period in 2016, representing a
decrease of 27 percent y-o-y. Qatar Fuel is currently working
on more than 22 new petrol station projects under construc-
tion, tendering, designing and approval stages along with
other projects, which include new expansions, FAHES centres,
and Bitumen facilities. 

Bahrain Bourse 
The Bahrain All Share Index, which was one of the best

performing markets up until March-17, reversed trends in
April-17 to close 1.5 percent lower in April-17. Sectoral per-
formance was mixed, as there were indices which gained and
receded. Market breadth for the index was even, as 14 stocks
gained ground, while 14 stocks witnessed declines in their
share prices. Commercial Banks were down 1.2 percent m-o-
m as compared to March-17 as Ahli United Bank declined by
2.1 percent m-o-m. The Investment sector was the worst per-
forming index dropping by 3.8 percent m-o-m, as GFH and
Arab Banking Corporation declined by 3.6 percent and 12.5
percent respectively by the end of April-17. Insurance was the
other key laggard declining by 3.0 percent m-o-m as the
entire Financials pack came under pressure during the
month. The Industrials and Services sectors performed better
and gained by 2.9 percent and 1.1 percent respectively in
April-17.  In earning releases, National Bank of Bahrain report-
ed a net profit of BHD 14.74 in Q1-17, compared to BHD 17.76
million for the corresponding period of the previous year,
representing a decrease of 17.0 percent. Operating Profit
came in at BHD 19.05  million in Q1-17, an increase of 3.8 per-
cent over BHD 18.36 million achieved during Q1-16. BBK
announced a net profit of BHD 15.8  million for Q1-17 com-

pared to BD 14.6 million for the corresponding period of the
previous year, reporting an increase of 8.1 percent after
reflecting the restatement impact of BHD 0.688  million on
last year's comparable period financial results due to IFRS9
applications. The increase in net profit was ascribed to a 12.5
percent growth in operating revenues to reach BHD 35.6  mil-
lion compared to BHD 31.6 during Q1-16, primarily driven by
10.8 percent increase in net interest income due to active bal-
ance sheet management and adequate control over funding
cost. 

Muscat Securities Market 
Oman recorded one of the smallest monthly declines in

the GCC during April-17 amid low trading activity. The bench-
mark MSM30 index declined by 0.7 percent to close at
5,513.52 points after a gain of 2.8 percent for the Financial
index was more than offset by declines of 2.2 percent and 4.5
percent recorded in the Services and Industrial indices,
respectively. Gains in the Financial index largely represented
the positive earnings reported by banks that pushed bank
stocks higher. Shares of Bank Muscat, which reported 1.1 per-
cent increase in Q1-17 net profits, surged 4.7 percent during
the month featuring fourth in the monthly top performers
list. Shares of NBO also surged 2.7 percent despite the bank
reporting 1 percent decline in quarterly profits due to a fall in
income from lending activities. Sohar Bank, one of the small-
er lenders in the Sultanate, reported a 50 percent surge in
Q1-17 net profits that reached OMR 6  million, pushing its
shares higher by 10.4 percent during the month, the third
highest performer in the regular market. 

Meanwhile, the decline in the Industrial index was broad-
based as except for the shares of Al-Jazeera Steel Products
that surged 16.5 percent, all the other stocks in the sector
declined. Shares of the steel product manufacturer topped
the monthly gainers chart after it reported 66 percent
increase in Q1-17 net profits. On the other hand, Raysut
Cement, the largest company in the sector by market cap,
recorded the biggest monthly decline in the sector and on
the exchange at -14.8 percent after the company's quarterly
profits plunged 62 percent. Other prominent decliners
included Oman Cement (-8.4 percent) and Oman Cable
Industry (-2.9 percent) both recording weak earnings for Q1-
17. The performance of the Services sector was similar to the
industrial sector with Oman Investment and Finance Co. (+2.3
percent) being the lone positive performing stock. Telecom
stocks led the decline in the sector with shares of Omantel
plunging 7 percent while Ooredoo declined 4.4 percent after
both the telecoms reported steep decline in Q1-17 earnings
(31.6 percent and 44.6 percent, respectively).
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KUWAIT: National Bank of Kuwait opens another fully
digital customer care center in Bayan area. The inno-
vative banking branch provides a range of customer
care using the latest innovative digital and technolog-
ical solutions aimed at enhancing customer conven-
ience and ease of completing transactions.   

The official opening of the new branch in Bayan
was done in the presence Hawally Governor, Sheikh
Ahmed Al-Nawaf Al-Ahmed Al-Sabah, NBK CEO Salah
Al-Fulaij and Mohammed Al-Othman, Deputy General
Manager at NBK's Consumer Banking Group.

Customers can use iPads to browse information on

nbk.com about NBK offers, access information about
NBK products and services as well as access NBK
Online Banking etc. Highly trained staff will assist cus-
tomers in registering for NBK Mobile and Online
Banking using these ipads and guide customers
through the user experience in becoming comfort-
able with the service available through these digital
channels.  Customers further have the option of using
these ipads to conduct day-to-day transactions.   NBK
is the only bank in Kuwait to provide its customers
with the option of PIN retrieval for credit cards via
NBK Online Banking.

Moreover, visually impaired customers will now
have access to spoken 'terms and conditions' to help
them fully understand all product and service offer-
ings. This text to speech functionality is available in
English and Arabic. 

Digital solutions reinforce NBK's safe and secure
banking strategy are implemented throughout the
branch, which will offer access to banking services for
to corporates, small business customers and individ-
ual accounts. 

"NBK adopts the latest cutting edge technology
but always reinforces its safety-first protocols," explains

Mohammed Al-Othman, Deputy General Manager,
National Bank of Kuwait. "We align customers' needs
and lifestyle - especially in this digital age of smart
phones and social media - to their banking require-
ments without sacrificing security or safety."

National Bank of Kuwait has been listed among
the 50 safest banks in the world by Global Finance
magazine for 11 consecutive times. It was also named
Best Bank in Kuwait in 2016 by the Banker,
Euromoney and Global Finance. NBK also has the
largest branch network of any bank in Kuwait, with 68
branches, 266 ATMs (184 ATMs and 82 CDM). 

NBK launches 'digital solutions' branch in Bayan

Marginal decline, minimal volatility
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