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MOSCOW: Russian Trade Unions’ members holding balloons and flags parade on Red Square during their May Day demonstration in Moscow yesterday.—AFP

$1 trillion plan to avoid US govt shutdown
Lawmakers unveil spending bill to fund govt operations

WASHINGTON: US lawmakers yesterday unveiled
a huge $1 trillion-plus spending bill that would
fund most government operations through
September but would deny US President Donald
Trump money for a border wall and rejects his
proposed cuts to popular domestic programs.

The 1,665-page bill agreed to on Sunday is the
product of weeks of negotiations. It was made
public in the predawn hours yesterday and is ten-
tatively scheduled for a House vote tomorrow.
The catchall spending bill would be the first
major piece of bipartisan legislation to advance
during Trump’s short tenure in the White House.
While losing on funding for the wall along the US-
Mexico border, Trump won a $15 billion down
payment on his request to strengthen the mili-
tary, though that too fell short of what he
requested.

Vice President Mike Pence said the administra-
tion “couldn’t be more pleased” and noted that it
would include a boost in military spending, a
“down payment” on border security and provide
money for health benefits for coal miners. “It will
avert a government shutdown but more impor-
tant than that, it ’s going to be a significant
increase in military spending,” Pence said in an
interview with “CBS This Morning.” He called it a
“budget deal that’s a bipartisan win for the
American people.” The measure funds the remain-
der of the 2017 budget year, through Sept. 30,
rejecting cuts to popular domestic programs tar-
geted by Trump such as medical research, the
Environmental Protection Agency, and infrastruc-
ture grants.

“The omnibus (spending bill) is in sharp con-
trast to President Trump’s dangerous plans to
steal billions from lifesaving research, instead

increasing funding for the NIH (National Institutes
of Health) by $2 billion,” said House Minority
Leader Nancy Pelosi, D-California.

Successful votes later this week would also
clear away any remaining threat of a government
shutdown - at least until the Oct. 1 start of the
2018 budget year. Trump has submitted a partial
2018 budget promising a whopping $54 billion,
10 percent increase for the Pentagon from cur-
rent levels, financed by cutting to foreign aid, the
EPA, and other nondefense programs by an equal
amount.  Negotiators on the pending measure,
however, rejected a smaller $18 billion package
of cuts and instead slightly increased funding for
domestic programs.

Democrats were quick to praise the deal. “This
agreement is a good agreement for the American
people, and takes the threat of a government
shutdown off the table,” said Senate Minority
Leader Chuck Schumer, D-NY, a key force in the
talks. “The bill ensures taxpayer dollars aren’t
used to fund an ineffective border wall, excludes
poison pill riders, and increases investments in
programs that the middle class relies on, like
medical research, education and infrastructure.”

House Speaker Paul Ryan, R-Wis., praised the
bill as well, saying it “acts on President Trump’s
commitment to rebuild our military for the 21st
century and bolster our nation’s border security
to protect our homeland.”

Some Republican conservatives, however,
were wary. “I think you’re going to see conserva-
tives have some real concerns with this legisla-
tion,” Rep. Jim Jordan of Ohio said on CNN, citing
domestic spending obtained by Democrats and
other issues. “We told (voters) we were going to
do a short-term spending bill that was going to

come due at the end of April so that we could
fight on these very issues, and now it looks like
we’re not going to do that.”

Trump said at nearly every campaign stop last
year that Mexico would pay for the 2,000-mile
(3,200-kilometer) border wall, a claim Mexican
leaders have repeatedly rejected. The administra-
tion sought some $1.4 billion in US taxpayer dol-
lars for the wall and related costs in the spending
bill, but Trump later relented and said the issue
could wait until September. Trump, however,
obtained $1.5 billion for border security measures
such as 5,000 additional detention beds, an
upgrade in border infrastructure and technolo-
gies such as surveillance.

Bipartisan support
The measure is assured of winning bipartisan

support in votes this week; the House and Senate
have until midnight Friday to pass it to avert a
government shutdown. It’s unclear, however,
how much support the measure will receive from
GOP conservatives such as Jordan and how
warmly it will be received by the White House.
Democrats played a strong hand in the talks since
their votes are needed to pass the bill, even
though Republicans control both the White
House and Congress. As a result, the measure
doesn’t look much different than the deal that
could have been struck on President Barack
Obama’s watch last year.

But Republicans are eager to move on to oth-
er issues such as overhauling the tax code and
reviving their moribund effort to repeal the
Affordable Care Act, Obama’s health care law.
While the measure would peacefully end a battle
over the current budget year, the upcoming

cycle is sure to be even more difficult.
Republicans have yet to reveal their budget
plans, and battles between Trump and Congress
over annual agency budgets could grind this
summer’s round of spending bills to a halt.
Among the final issues resolved was a
Democratic request to provide the cash-strapped
government of Puerto Rico with $295 million to
cope with its Medicaid burden, a top Pelosi prior-
ity.  House Republicans succeeded in extending
a private school vouchers program for students
in Washington, DC’s troubled school system
through 2019.

Democrats were successful in repelling many

conservative policy “riders” that sought to over-
turn dozens of Obama-issued regulations. Such
moves carry less urgency for Republicans now
that Trump controls the regulatory apparatus.

GOP leaders decided against trying to use the
must-do spending bill to “defund” Planned
Parenthood. The White House also backed away
from language to take away grants from “sanctu-
ary cities” that do not share information about
people’s immigration status with federal authori-
ties. Trump’s request for additional immigration
agents was denied and the IRS budget would be
frozen at $11.6 billion instead of absorbing cuts
sought by Republicans. —AP

This file photo taken on August 1, 2015 shows the US Federal Reserve building in
Washington.—AFP

YADKINVILLE: In this Oct 21, 2016 file photo, pellets from recycled plastic bottles is
exposed to ultraviolet light as it is processed at the Reprieve Bottle Processing
Center, part of the Unifi textile company, in Yadkinville, NC. — AP

WASHINGTON: US factory activity slowed in
April while consumer spending was unchanged
in March and a key inflation measure recorded
its first monthly drop since 2001, but economists
still expect an interest rate increase in June as
the labor market tightens.

The weak reports yesterday came ahead of
the Federal Reserve’s two-day policy meeting
today. The US central bank is not expected to
raise interest rates at the end of the meeting
tomorrow. The reports did little to change
expectations of a rate hike in June.  “We don’t
expect that will prevent the Fed from hiking
interest rates again at the June meeting, at least
not as long as employment growth rebounds in
April and May,” said Paul Ashworth, chief US
economist at Capital Economics in Toronto.

The Institute for Supply Management (ISM)
said its index of national factory activity
dropped to a reading of 54.8 last month, the

weakest reading since December, from 57.2 in
March.  A reading above 50 indicates an expan-
sion in manufacturing, which accounts for about
12 percent of the US economy. The ISM index
had risen since last November, scaling a 2-1/2-
year high in February, amid optimism over
President Donald Trump’s pro-business policy
proposals. 

It has declined in the last two months and
some economists say the retreat probably
reflects caution among business as they await
implementation of the proposals. The Trump
administration last week proposed a tax plan
that includes cutting the corporate income tax
rate to 15 percent from 35 percent, but offered
no details. The manufacturing recovery is being
supported by the energy sector as steady
increases in crude oil prices boost drilling activi-
ty. The government reported on Friday that
spending on mining exploration, wells and

shafts surged at a record rate of 449 percent in
the first quarter.

Last month, the ISM survey’s new orders sub-
index fell to its lowest level since November and
a measure of factory employment fell to a six-
month low.  Prices for US government bonds
were trading lower, while the dollar was margin-
ally lower. US stocks were little changed. 

The Fed lifted its overnight interest rate by a
quarter of a percentage point in March and has
forecast two more hikes this year. The consumer
spending data was included in last Friday’s first-
quarter gross domestic product report, which
showed consumer spending increasing at a 0.3
percent annual rate - the slowest pace since the
fourth quarter of 2009.  Consumer spending
accounts for more than two-thirds of US eco-
nomic activity. The economy grew at a 0.7 per-
cent rate in the first quarter, the worst perform-
ance in three years.— Reuters

US factory activity slows; 
consumer spending flat


