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GRAND-MBAO, Senegal: After months of
waiting, 50-year-old Ndeye Khari Pouye has
finally won the “cagnotte de la tontine”, a pre-
cious jackpot to help feed her chickens and
maintain her livelihood. Sitting on a mat sur-
rounded by other women wearing traditional
Senegalese wide-sleeved boubou dresses,
she struggles to contain her glee. “It’s my
turn!” beams Pouye, who has just won a jack-
pot of 300,000 CFA francs ( just over 450
euros, around $490). Her financial good for-
tune is the result of a cooperative scheme

organized among locals in the Medina area
of Grand-Mbao, a neighborhood on the tip of
Africa’s west coast on the outskirts of the
capital Dakar.

A common practice throughout Africa,
many Senegalese take part in centuries-old
microcredit schemes called “tontines” to
finance their projects. The name comes from
Lorenzo de Tonti, an Italian exiled in France in
the 17th century seeking solutions to shore
up the French treasury. The “cagnotte” is the
jackpot. Through the traditional savings

arrangement, participants contribute sums of
money and take turns collecting the prize. The
system helps borrowers overcome difficulties
accessing credit as well as avoid prohibitively
high interest rates.

“The tontine is the only way for me to save
money. Interest rates from the bank are too
high,” says Ndeye Binta Ndoye, who takes part
in four different tontine schemes, including
one run by “Aunt Fatou” in another part of
Grand-Mbao. “Financial institutions make you
sign loads of paperwork, even things you

don’t understand. It’s too complicated
for someone like me who can’t read,”
adds the hairdresser, who did not go to
school. A family atmosphere reigns as
different generations mix at the gather-
ing.  Sitting in chairs and on the ground,
some hold babies as one by one, the
women add their cash to the collection
held in a dried gourd. 

‘Women are more ambitious’  
“Each member contributes 2,000 CFA

francs (around 3 euros). That makes a
total jackpot of 500,000 CFA francs
(around 760 euros) which is given to the
day’s winner,” explains “Aunt Fatou”,
whose real name is Fatou Cisse. She man-
ages the tontine, which counts 250 mem-
bers and lasts for five years. “Back in the
time of our mothers and grandmothers,
people of the same age would group
together to form a tontine. The money
was used for family events, like bap-
tisms,” says Fatou Cisse, a retired school
teacher. “These days, women are more
ambitious. We realise that money used
for useless ceremonies is being squan-
dered-we need to invest in sustainable
businesses,” adds Ndoye.

“I am the first wife in a polygamous
household. My husband started building
the house but had financial difficulties.
He asked us-my co-wife and me-to finish”
the work, she says. “Thanks to the ton-
tine, I was able to build three bedrooms
and a living room. I am waiting to win
another jackpot to build the rest. If this
system of tontines did not exist, I would
have to seek credit from a bank.” In
Grand-Mbao, the only other solution is a
mutual benefit scheme which requires a
guarantee deposit of 20 percent of the
loan at an interest rate of 1.77 percent, to
be paid back over 10 months, according
to a source familiar with the system.

Fines, social pressure    
The tontine serves not only to launch

new projects but also to keep strug-
gling businesses afloat, like a poultry
venture run by Mame Ngone Cisse. “At
the beginning of  my projec t  I  had
huge losses. 

But thanks to money from the ton-
tine, I was able to restart my business.
Thanks to God it’s going well,” she says.
The tontines are led by a committee of
five to eight people who can read and
write, while many of the participants
are illiterate. 

Mane Niang, whose education ended
with middle school and has no formal
accounting training, has the critical task
of counting and recounting the cash in
the tontine in the Medina area of
Grand-Mbao. “I almost never make a
mistake in counting the money. There
are two of us to do it. I call out some-
one’s name and she comes and drops
her money in the bowl. Then we calcu-
late the total. We always double-check
with a calculator,” she says. Specific
measures are taken to instill confidence
and ensure transparency.

Whoever holds the pot of money does
not live with the person who has the key
to it, for example.  There is also a system
of fines and symbolic punishment to
encourage members to contribute regu-
larly. “Anyone accused of being late pays
a fine of 200 CFA francs (less than a euro).
If they continue to be late, the person
gets pushed down the list of future win-
ners. Sometimes we won’t even grant the
loan until the person’s contributions get
back on track,” says Niang.

But social pressure remains the lead-
ing sanction for anyone failing to meet
the commitments. “Culturally speaking,
dignity and our image in society count
for a lot to us women,” says Awa Cisse,
who takes part in Aunt Fatou’s tontine.
“We wouldn’t dare burn up the money
from the tontines without contributing:
you’d get an earful-even your grandkids
will still be hearing about it!”—AFP 
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SENEGAL: Binta Ndoye sits on a mat in a home in Grand-Mbao, as she counts the
money for a ‘cagnotte de la tontine’ scheme, as members look on.—AFP 

BEIJING: China’s factory activity contin-
ued to expand in April, albeit at a slow-
er-than-expected pace, official data
showed yesterday, adding to signs of
stabilization in the world’s second
largest economy. The purchasing man-
ager’s index (PMI), which gauges condi-
tions at factories and mines, stood at
51.2 in April, the National Bureau of
Statistics (NBS) said, down from a near
five-year high of 51.8 in March. Analysts
surveyed by Bloomberg had expected
a reading of 51.7 for April.

A figure above 50 indicates growth
in the sector, which is a key driver of
the Chinese economy, while anything
below points to contraction. “Although
the PMI has dropped slightly, we can
also see the steady accumulation of
positive factors,” NBS analyst Zhao
Qinghe said in a statement. Zhao point-
ed to increased production of con-
sumer goods and improvements in
small business activity as good indica-
tors for the economy. Analysts predict-
ed a softening growth momentum in
this year’s second quarter.

“ The still-high output and new
orders sub-indices suggest growth
momentum likely remained resilient in
April, albeit slower than in a strong
March,” Zhao Yang of Nomura said in a
note. “Looking ahead, we see downside
pressures looming and maintain our
call for a shallow slowdown through
the course of this year.” Betty Wang of
ANZ Research wrote in a note that the
April data “suggests that China’s manu-
facturing activity might have retreated
from its peak” in the first quarter.

An acceleration in China’s GDP
growth in the first three months of
2017 as well as a rebound in retail
spending and robust trade data have
eased concerns about the strength of
the Asian giant’s economy following
last year’s slowdown. 

Beijing has said it wants to reorient
the economy away from relying on
debt-fuelled investment and towards
a consumer-driven model, but the
transition has proven challenging,
leading to slower growth readings in
recent years.—AFP 
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BERLIN: A suspected Swiss spy arrested in
Germany was allegedly surveilling finance
investigators involved in the purchase of
data CDs on tax cheats in Switzerland, a
newspaper reported yesterday. German
prosecutors said Friday police had arrested
a Swiss man they identified only as Daniel
M, 54, who was suspected of espionage
activities since early 2012. Federal police
also raided several residential and business
premises in and around the banking centre
of Frankfurt, they said.

Now Die Welt daily has reported that the
man’s alleged mission was to identify
German tax investigators involved in the
purchase of “tax cheat” CDs, which have
upset German-Swiss relations in the past.
Several German states have since 2006 paid
millions to unknown sources for the CDs,

which have listed German citizens’ account
information with several Swiss and
Liechtenstein banks. Daniel M was thought
to have worked for the Swiss intelligence
service NDB in the German finance and
banking sector, the report said. 

German tax investigators started a
major crackdown in 2010 when they got
their hands on data CDs with lists of bank
account holders in foreign tax havens.
Many of Germany’s rich, powerful and
famous have as a result had to issue pub-
l ic  apologies for stashing away their
wealth abroad. 

The threat of dawn raids compelled
thousands of other German tax cheats to
come forward and report their accounts
abroad, and pay back taxes on the interest
earned plus a fine.—AFP 
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