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DUBAI: Expanding the brand’s long association with
the global fashion industry, Mercedes-Benz Cars
Middle East has for the first time extended its sup-
port as an exclusive category sponsor of this year’s
Fashion Forward Dubai.

Fashion Forward Dubai took place at Dubai
Design District from the 23rd to the 25th of March,
shining a spotlight on the region’s fashion designers

and showcasing the new-series Mercedes-Benz G 500
4x42. Eyes were firmly fixed on the trend-setting G
500 4x42 model, as it proudly displayed a design that
pushes style boundaries to new extremes. Despite its
adventurous nature, the extraordinary SUV preserves
the legendary Mercedes-Benz comfort and style
through its diamond-design quilting and black
designo leather armrests, which perfectly comple-

ments its dazzling Electric Beam exterior. The new
Mercedes-Benz G 500 4x42 offered the perfect back-
drop for the region’s best-dressed fashionistas who
struck their own runway poses in front of the vehicle.
All left with a professional picture of themselves -
taking the traditional selfie to a stylish new level. 

Lennart Mueller-Teut, Head of Marketing &
Communications at Mercedes-Benz Cars Middle East,

commented: “Mercedes-Benz has always been a lead-
ing supporter of the fashion industry around the
globe. Being a part of Fashion Forward Dubai has
allowed us to have a stronger presence in the region-
al fashion scene and be involved in supporting and
celebrating the emerging fashion talent in our
region.” The G 500 4x42 is available in the GCC with a
starting price of $247,300.

The G 500 4x4
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- The fashionable model of models

Mercedes-Benz Cars Middle East sponsors 2017 Fashion Forward Dubai

LONDON: The Great Clocks of the Elizbeth Tower, commonly known as the Big Ben, and part of the House of Commons, (left) is pictured in front
of Westminster Abbey in central London yesterday. — AFP

LONDON: Britain’s economy is sending mixed
signals about its readiness for Brexit just as
British Prime Minister Theresa May launches the
process of pulling the country out of the
European Union. Economic growth was resilient
in 2016, confounding forecasts of a quick and
painful hit after June’s Brexit vote. There have
been recent signs that exporters are benefitting
from the pound’s fall and a pickup in the world
economy. 

But consumers, typically the main drivers of
British growth, appear to be turning more cau-
tious. Following is a summary of the most impor-
tant measures of the British economy along with
graphics. 

Overall economic growth
The economy grew by 1.8 percent in 2016,

second only to Germany among the Group of
Seven big rich nations. In quarterly terms,
growth sped up at the end of last year, prompt-
ing the Bank of England to raise its forecast for
early 2017. The BoE and the government’s fore-
casters expect growth of 2.0 percent this year.
Other economists are less optimistic, forecasting
growth of 1.6 percent, according to a Reuters
poll. Most of the BoE’s policymakers expect the

pace of growth to slow as 2017 progresses but
they showed “differing degrees of confidence”
about that forecast at their meeting this month
when one rate-setter voted to raise borrowing
costs and others said they might follow suit.

Inflation on the rise 
Inflation is rising quickly in response to the

sharp fall in the value of the pound since the
Brexit vote and the rise in global oil prices over
the past year. I t jumped to 2.3 percent in
February and the BoE predicts it will peak at 2.8
percent in the first half of next year, above its 2
percent target. Many economists say inflation is
heading above 3 percent. 

Wage growth stumbles
British workers have seen their pay eaten

away by rising prices for many of the years
since the financial crisis. A brief respite, caused
by inflation’s fall to zero in 2015, is set to end
soon. Pay growth, adjusted for inflation, was
the lowest since October 2014 in the most
recent data. The BoE expects pay will rise 3 per-
cent in 2017, up from the most recent reading
of 2.2 percent, but its forecasts have often
proven too optimistic.

Britain’s shoppers proved the forecasters
wrong by carrying on spending freely after the
Brexit vote, helping the economy to withstand the
shock. But that seems to be changing. Retail sales
shrank at the fastest rate in nearly seven years dur-
ing the past three months, despite a pickup in
February. Data published yesterday showed
growth in consumer credit in the three months to
February was the weakest since July 2015, at 8.7
percent.  However, consumer confidence has
remained robust and house prices continue to
grow, adding to the mixed picture.

Exporters are getting a boost from sterling’s fall,
as well as a recovery in the economies of Europe
and the United States.  Net trade made a rare posi-
tive contribution to economic growth in late 2016.
And in the three months to January, volumes of
goods exports showed their biggest increase in a
decade. But there are big questions about what
happens after Brexit. Britain has chosen to prioritise
migration controls over access to the EU’s single
market which accounts for about half of Britain’s
exports. BoE Deputy Governor Ben Broadbent has
said the current “sweet spot” for exporters might
not last, given the prospect of barriers to trade with
the EU or a likely appreciation of sterling if Britain
secures a good deal. — Reuters 

UK economy sends mixed 

signals as Brexit begins 

Can exporters make up the difference?

DUBLIN/BERLIN: Britain must prioritize aviation
in Brexit negotiations if it is to avoid major dis-
ruption to air travel, budget carrier Ryanair
warned yesterday, echoing growing concerns
across the sector as Britain triggers its exit from
the European Union. 

Airlines based in the EU have the right to fly
to, from and within any country in the bloc
thanks to the single aviation market created in
the 1990s, but Britain now has just two years to
renegotiate access or come up with an alterna-
tive system. “There is a distinct possibility that
there may be no flights between the UK and
Europe for a period of time after March 2019,”
Ryanair’s chief marketing officer Kenny Jacobs
said yesterday.

UK-based low cost carriers, especially Luton-
based easyJet , are among those most affected
by Brexit, because they typically make more use
of the EU rights to fly between other member
states and not just to and from the UK. They
could lose that right after Brexit. EasyJet said
yesterday it was close to applying for a licence to
set up an operating company within the EU to

protect its intra-EU flights.  Its headquarters and
listing would remain in Britain, it added.

Jacobs said there was no time to lose to strike
an aviation deal between Britain and the EU, as
airlines need to finalize their 2019 summer
schedules in the first half of next year.

While British Prime Minister Theresa May has
said no Brexit deal - and a return to World Trade
Organization rules - was better than a bad deal,
aviation is not covered by WTO, creating greater
uncertainty over what might happen. 

Since Britain’s June 23 vote to leave the EU,
easyJet shares are down 35 percent, Wizz Air’s
are down 18 percent, Ryanair’s are up 4 percent
and British Airways owner IAG’s are up 0.7 per-
cent. Shares in Germany’s Lufthansa , mean-
while, are up 24 percent.

Push back 
European airports have also called for a back-

up plan, saying a return to decades-old traffic
rights deals should be avoided. Traffic rights
between Germany and Britain could revert back
to a bilateral deal from 1955.  

But while some in the industry want to push
aviation to the top of the negotiating list, there
has been some push back.  German aviation
association BDL has said it supports the German
government view of not allowing any cherry-
picking in Brexit talks and Lufthansa CEO
Carsten Spohr said he expected France and
Germany would not agree to prioritizing avia-
tion. “The UK airlines say they want a shortcut.
But that’s something Hollande and Merkel won’t
do,” he said in Frankfurt earlier this week in com-
ments confirmed by the company. 

Another issue for airlines is ownership struc-
ture. Ryanair was 53.6 percent owned by EU
nationals in mid-2016, including 20 percent
ownership by UK nationals, meaning that follow-
ing Brexit it may fall foul of rules stating that EU
carriers must be majority-owned by EU
investors. However, Jacobs told Reuters in a
recent interview that he didn’t expect that to be
a problem. “If you look at our investor base, they
are big international investors with offices all
over Europe and could transfer the shares. So I
think that will be solved,” he said. — Reuters

ISTANBUL: Shares of Turkish state lender
Halkbank were headed for their biggest
ever one-day fall yesterday after US prose-
cutors charged a senior executive with par-
ticipating in a multi-year scheme to violate
sanctions against Iran. 

Halkbank, Turkey’s fifth-largest listed
bank by assets, confirmed Deputy General
Manager Mehmet Hakan Atilla had been
detained in the United States and said it
and the Turkish government were looking
into the matter. The 47-year-old is accused
of conspiring with wealthy Turkish-Iranian
gold trader Reza Zarrab to conduct hun-
dreds of millions of dollars of illegal trans-
actions through US banks on behalf of
Iran’s government and other entities in that
country. “Our bank and relevant state bod-
ies are conducting the necessary work on
the subject and information will be shared
with the public when it is obtained,” the
bank said in a statement.

The arrest escalates a case that has
added to tensions between the United
States and Turkey. President Tayyip
Erdogan has said - without elaborating -
that he believed US authorities had “ulteri-
or motives” in prosecuting Zarrab, who was
arrested in March 2016 in Miami.

Zarrab has denied the charges in his
case. It was unclear whether Atilla, who
briefly appeared before a US magistrate at
a court hearing in New York on Tuesday,
had hired a lawyer or made a bail applica-
tion. Halkbank said last year it had no con-
nection with the US investigation into
Zarrab. Atilla had been in New York to meet
with investors as part of a marketing “road-

show” for a planned bond issue, bankers
said. He was arrested at John F Kennedy
International Airport.

“The first thing we are trying to under-
stand is how far the process will extend,”
said one senior banker, who asked not to
be identified. “We ask ourselves the same
questions in the Zarrab process. Will this
remain with just accusations against a few
people or will the allegations be widened
and have an impact on some Turkish com-
panies or higher levels?”

Halkbank shares tumbled as much as 16
percent in early trade. At 1000 GMT, the
stock was down 14.34 percent at 10.33 lira,
on track for its biggest one-day fall since its
May 2007 listing, according to Thomson
Reuters Data.

Tillerson visit
Some industry sources said they didn’t

believe the arrest would impact Halkbank’s
expected bond issue. “I do not think there
will be any problem in the roadshow,” said
another senior Turkish banker. “It will not
create a problem among investors concern-
ing the bank’s borrowing.” Foreign Minister
Mevlut Cavusoglu said the case would be
discussed with US Secretary of State Rex
Tillerson when he visits Ankara today.
Cavusoglu, speaking to broadcaster TRT
Haber, also called for a transparent process
regarding Atilla’s arrest.

Atilla was detained on the same day it
was revealed that Zarrab, the gold trader,
had added former New York City Mayor
Rudolph Giuliani, a confidante of President
Donald Trump, to his legal team. — Reuters
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SYDNEY: As Britain’s divorce from the
European Union began yesterday, Australia’s
meat industry is licking its lips at the prospect
of a boost in exports as London scrambles to
sign free-trade deals across the globe.

Pro-leave politicians promised before last
year’s referendum that an exit would allow
them to hammer out a series of pacts around
the world, free from what they called the
shackles of EU quotas and giving the country
better deals. Now, as they prepare for two
years of divorce talks that could see Britain
completely cut off from Europe’s gigantic
free-trade bloc, officials in Westminster are
keen to start work on agreements elsewhere.

And that, says Josh Anderson of industry
research group Meat & Livestock Australia
(MLA), could be a big benefit to the meat
industry Down Under, while a rotten meat cri-
sis in Brazil might also provide an opening.
“Brexit provides a unique opportunity for
Australia to enhance its trading relationship
with the UK,” he said.

Australia and Britain will have to redefine
their commercial relationship outside of the
EU, with Canberra saying shortly after the
Brexit referendum that it wanted a free-trade
agreement with London. The biggest buyers
of Australian beef are Japan, the United
States, South Korea and China, with Europe
trailing far behind with exports limited by
quotas and taxes. Sales of beef and mutton to
the EU account for just two percent of its
overseas shipments-but in 2015, more than
half the of those sales headed for Britain.

“We have a very limited EU access,” said
Geoff Pearson of the Cattle Council, which
represents breeders. “If quotas and tariffs are
changed, then yes, potentially, this market
will be more attractive,” he said, adding that it
could be particularly beneficial for high-end
products.

Huge potential
“Australia and the UK have a rich trading

history,” the MLA said in a note after June’s
Brexit vote. In the 1950s, between 50 and 80
percent of Australian beef and veal headed to
Britain but this dropped off significantly when
Britain become joined the EU’s forerunner in
1973, it said. After Brexit, London vowed to
boost its trade ties with the Commonwealth.

However, Australia is also hoping for bet-
ter access to Britain’s former European part-
ners. “EU market potential is extremely posi-
tive,” with 500 million inhabitants, said the
MLA’s Anderson. The European Union is a
small market in terms of volume but it buys
quality meat from Australia, meaning the
price per tonne is nearly double that of other
markets, the MLA says.

A free-trade agreement is therefore “a pri-
ority” for the organization, with Canberra and
Brussels having already signed an accord
agreeing to initiate a process, and with nego-
tiations set to begin this year. Meanwhile, the
huge scandal over tainted meat exports from
Brazil-the main seller of beef to Europe out-
side European producers-has come at the
right time for Australia. — AFP
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CARCOAR: This file picture taken on February 10, 2015 shows livestock agents (L)
selling cattle to farmers at the weekly livestock sale near the town of Carcoar in cen-
tral-west New South Wales. — AFP
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