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Kuwait’s project activity in 2016
remained relatively healthy, though
it eased somewhat from exception-

ally strong years in 2014 and 2015.Awards
in 2016 continued to exceed levels seen
before 2014, when the projects pipeline
had witnessed significant delays due to
administrative and technical challenges.
Major awards during the year included the
new airport terminal as well as the gas
import terminal and regasification facility.

Public-private partnerships 
witness delays  

Despite the healthy level of activity,
2016 did face some delay in its pipeline
of PPP projects which have not moved
as quickly following the awarding of the
first in 2013. Kuwait established a public-
private partnership (PPP) law and a PPP
governing body in 2008. Based on the
experience and difficulties faced in the
award of the first PPP project, the Al-
Zour North Phase 1, the law was amend-
ed in 2014. As a result,the Kuwait
Authority for Partnership Projects(KAPP)
became the official PPP governing body.

KAPP had expected to move ahead
with several PPP projects in 2016 but
delays kept the projects from being
awarded. According to KAPP authorities,
there are four major PPP projects-worth a
total of KD 1.9 billion-under evaluation.
The projects are the second phase of Al-
Zour North independent water and pow-
er project (IWPP), a school development
program (the first PPP of its kind in the
region), a solid waste project, and the
development of highway rest houses.

The PPP model is critical for the suc-
cess of Kuwait’s development plan, with
these projects accounting for around 20
percent of the KD 30 billion in projects
under the plan. Proposed PPP project-
shelp alleviate pressure on fiscal expen-
diture and encourage international and
domestic private investors to participate
in viable opportunities found in Kuwait. 

Transport, gas, and construction 
led 2016 projects 

Projects in the transport, gas, and
construction industries dominated 2016
awards. They included a new passenger
terminal at Kuwait International Airport,
and roadwork-related infrastructure for
new townships.A natural gas regasifica-
tion plant and import terminal was also
approved during the year, as was the
second phase of Kuwait’s first non-asso-
ciated gas production program.
Meanwhile, the construction of two hos-
pitals and parts of the new Kuwait
University campus are underway. These
projects will address the major develop-

ment needs of the country, especially
those related to building energy and
housing capacities, and providing
healthcare and education services.

Infrastructure activity 
picked up in 2016 

Transport-related projects more than
quadrupled in 2016 compared to 2015 in
terms of the total value of contracts
awarded. Since 2006, Kuwait’s Ministry of
Public Works (MPW) has awarded KD 7.5
billion worth of projects. Of those, KD
5.3billion are still underway, and more
than KD 2.7billion were awarded in 2016
alone. The largest contract value award-
ed in 2016 is a KD 1.3billion sub-project
within the Kuwait airport expansion
project. The new passenger building is
the second largest project ever awarded
in Kuwait since 1995. 

The Public Authority for Housing
Welfare (PAHW) is committed to build-
ing townships to address the growing
need for housing in Kuwait and the
decongestion of Kuwait’s main residen-
tial and metropolitan areas. In 2016, a
number of infrastructure contracts for
these townships were awarded. PAHW
awarded the first of four sub-projects for
South Al-Mutlaa City. This parent project
will have a capacity of 30,000plots to be
distributed, as well as amenities like
parks, public service buildings, super-
markets, and other facilities. The first
contract for major infrastructure works
was awarded in June 2016 for KD
296million, and is expected to be com-
pleted in September 2020.     

Gas projects to expand capacity 
In the first quarter of 2016, there was

a surge in awarded gas projects. The sec-
ond largest project awarded in 2016 was
Kuwait National Petroleum Company’s
(KNPC)liquefied natural gas (LNG)
import terminal and regasification facili-
ty, located in Al-Zour, with a contract val-
ue of KD 908million. The facility will sup-
ply the necessary fuel to power plants
during peak electricity demand. Another
phase is planned for this project with the
same capacity, and is expected to be up
for bidding in the coming year. These
projects are integral to the expansion of
power and water capacity in Kuwait as
well as the move to cleaner fuel options.

In January 2016, Kuwait Oil
Company (KOC) awarded several con-
tracts related to oil and gas, worth a
total of KD 497million, KD 372million of
which was for the Jurassic non-associat-
ed oil and gas reserves expansion proj-
ect. Contractors Spetco International
and Schlumberger will conduct engi-

neering, procurement, and construction
(EPC) work on the three stages that
make up the second phase. The project
will produce gas from the northern
fields and improve efficiency in oil and
gas production.

Construction 
Kuwait University awarded two con-

tracts worth a total of KD 341million for
the construction of administration and
academic support buildings in its new
Shdadiyah campus. Construction for
the Sabah Al-Salem University parent
project, as a whole, is expected to be
completed in March 2020. In the plan-
ning phase are the medical campus and
the College of Architecture and
Computer Science.

The Ministry of Public Works awarded
a KD 226.3million contract for the new
maternity hospital, part of the develop-
ment plan goals of expanding health-
care facilities. The new hospital will pro-
vide 600 beds and will be located in the
Sabah Medical Area. 

Separately, Kuwait Health Assurance
Company (KHAC) signed two contracts, a
combined value of KD 165million with
the China Metallurgical Group
Corporation to build two hospitals that
will be located in the Ahmadi and Jahra
areas. KHAC is a PPP company estab-
lished in 2014 responsible for providing
healthcare services to the expatriate
community in Kuwait.

2017 focus 
The first half of 2017 is expected to

be very active in project awards, espe-
cially PPP projects. According to MEED
Projects, more than KD 6.2billion worth
of contracts will in the bidding phase for
the first two quarters. With the aim of
shifting the energy mix used in the pow-
er and water sectors, the government is
looking to award gas-based power and
water plants. Kuwait’s second largest
IWPP, Al Zour North 2 power and water
desalination plant, is up for bidding in
the first quarter at net project value of
KD 806million (two contracts). Al Zour
North 3 and 4 will be gas-based as well
and are expected to be awarded over
the following two years.

Also in the first quarter, KAPP expects
to award wastewater and solid waste
management projects at Umm al-
Hayman and Kabd, respectively; the
projects are expected to be worth a
combined KD 775million (two contracts).
The second quarter is expected to wit-
ness the awarding of a second major
infrastructure works contract worth KD
992million for South Al-Mutlaa City.

Kuwait to focus on power, 
transport projects in 2017
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IMF delays Ukraine 
loan in response 
to trade block

WASHINGTON: The International Monetary Fund will
not approve a new $1 billion loan payment for Ukraine
yesterday as scheduled, due to “recent developments”
in the country, the IMF confirmed.

In K iev,  Uk raine President Petro Poroshenko
slammed as “absolutely irresponsible” the trade
blockade imposed on the Russian-backed rebel east-
ern regions by the country’s politicians, which led to
the delayed loan installment for the cash-strapped
nation. “The IMF Executive Board meeting on Ukraine
scheduled for yesterday, March 20 has been post-
poned to allow staff time to assess the implications of
recent developments for the program,” the fund said
in a statement. 

“Staff expect to announce a new date soon.”  The IMF
in early March agreed on the review of the oft-delayed,
$17.5 billion loan program first agreed in 2015, but the
country will have to wait longer to get the next install-
ment, which requires board approval.

The loan has seen delays due to the government’s
failure to implement reforms, but now has been
impacted by last week’s decision by the former Soviet
nation to halt trade with pro-Moscow insurgents that it
has been battling since 2014.

Poroshenko said he will hold a meeting yesterday
with his prime minister, finance minister and central
bank chief “in order to correct the results caused by an
absolutely irresponsible behavior of Ukrainian state-
mongers.”  He said “the aftermath of the blockade,”
caused the loan delay. “We must unite our efforts to
receive the tranche in the nearest time.”

The pro-Western leadership in Kiev took the drastic
step after rebels seized dozens of Ukrainian-owned
businesses on their territory in response to a trade
blockade by nationalist protesters. Kiev also slapped
sanctions on the Ukrainian subsidiaries of five Russian
banks-including state-run giants Sberbank and VTB-in
part over Moscow’s decision to officially recognize
identity documents issued by the rebels. —AFP


