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BOGOR, Indonesia: Indonesia’s President Joko Widodo (center right) and Saudi Arabia’s King Salman bin Abdul Aziz (center left) holding hands after their meeting at the presidential palace in Bogor, West Java
province. — AFP

BOGOR, Indonesia: Saudi Arabia pledged $1
billion in development finance for Indonesia
and expanded cooperation in other areas,
deepening ties with Southeast Asia’s biggest
economy as the Saudi king and a huge
entourage arrived yesterday for a 9-day visit.

Enthusiastic crowds lined the route of King
Salman’s heavily guarded motorcade as it
arrived in Bogor, near the capital Jakarta,
where official events were held at an imposing
presidential palace.

He was earlier welcomed at Jakarta’s Halim
airport by President Joko “Jokowi” Widodo and
the minority Christian governor of Jakarta,
Basuki “Ahok” Tjahaja Purnama, who is fighting
a tough election battle after being charged
with blasphemy.

At a joint news conference, the countries’
foreign ministers affirmed Saudi Aramco and
Indonesian oil company Pertamina’s plans for
a $6 billion refinery joint venture in Cilacap in
central Java. The two countries also signed 11
agreements that included a Saudi commit-
ment to provide $1 billion of financing for eco-
nomic development and cooperation to com-
bat transnational crime such as people smug-

gling, terrorism and drug trafficking.
Salman is on a tour of Asian countries to

advance the kingdom’s economic and busi-
ness interests. On his first stop in Malaysia,
Saudi Aramco signed a $7 billion deal to take a
50 percent stake in a Malaysian oil refinery.
Salman will also visit Brunei, Japan, China and
the Maldives, the official Saudi Press Agency
has reported. The first visit of a Saudi monarch
to Indonesia, the world’s most populous
Muslim nation, in nearly a half century gener-
ated blanket media coverage.

Live broadcasts showed the octogenarian
Salman exiting his plane at Halim using a
gold-colored escalator sent from Saudi Arabia
for the visit, with a portable lift carrying him
the final meter or so to the ground. Salman
will spend six of his nine days in Indonesia
vacationing on the resort island of Bali, a pre-
dominantly Hindu part of the Indonesian
archipelago.

“As the world’s biggest Muslim nation,
Indonesia will always have a special bond
with Saudi Arabia,” said Jokowi. “Indonesia
and Saudi Arabia are two big countries that
have important influence in the region, and

our countries should continue to improve
cooperation both in bilateral and internation-
al contexts.”

Jokowi said he appreciated that Indonesia’s
Hajj quota, which was reduced in the after-
math of the 2015 Hajj disasters, had been
restored and expanded for 2017 with 221,000
pilgrims allowed from Indonesia.

The Indonesian government said Salman’s
entourage and related delegations number
about 1,500 people. They have booked out
four hotels in a posh Jakarta neighborhood for
the week and about 10,000 police and soldiers
have been deployed for security, including for
Salman’s Bali trip.

Indonesia has said it hopes for $25 billion
of new investments from Saudi Arabia. The
two leaders discussed possibilities including
three oil refineries, a power plant and infra-
structure such as roads, housing and sanita-
tion. Aside from the two countries having a
common faith, Saudi Arabia employs hun-
dreds of thousands of Indonesians despite a
government ban on sending domestic work-
ers there following the execution of an
Indonesian maid in 2011. — AP

WASHINGTON: US consumer spending
rose less than expected in January as the
largest monthly increase in inflation in
four years eroded households’ purchasing
power, pointing to moderate economic
growth in the first quarter.

The surge in inflation raises the possi-
bility of an interest rate increase from the
Federal Reserve this month. While still
below the US central bank’s 2 percent tar-
get, inflation is now in the upper end of
the range that Fed officials in December
felt would be reached this year. The
Commerce Department said yesterday
that consumer spending, which accounts
for more than two-thirds of US economic
activity, increased 0.2 percent after rising
0.5 percent in December. Economists
polled by Reuters had forecast consumer
spending gaining 0.3 percent in January.

Consumer spending is likely to remain
supported amid promises by the Trump
administration of sweeping tax cuts and
increased infrastructure spending. In a
speech to Congress on Tuesday night,
President Donald Trump said his econom-
ic team was working on a “historic tax
reform that will reduce the tax rate on our
companies” and promised a “massive” tax
relief for the middle class. Trump offered
no further details.

Consumer confidence has surged fol-
lowing Trump’s election victory, hitting a
15-1/2-year high in February.  In January
the personal consumption expenditures
(PCE) price index increased 0.4 percent -
the largest gain since February 2013 - after
rising 0.2 percent in December. 

In the 12 months through January, the

PCE price index jumped 1.9 percent. That
was the biggest year-on-year gain since
October 2012 and followed a 1.6 percent
increase in December. Excluding food and
energy, the so-called core PCE price index
rose 0.3 percent in January. That was the
biggest increase since January 2012 and
followed a 0.1 percent gain in December.
The core PCE price index increased 1.7
percent year-on-year after a similar gain in

December. The core PCE is the Fed’s pre-
ferred inflation measure.

Prices for US Treasuries fell, with the
yield on the interest-rate sensitive 2-year
note rising to its highest level since August
2009. Fed funds futures were pricing in a
65 percent chance of an interest rate hike
at the Fed’s March 14-15 policy meeting.
The US central bank has forecast three rate
increases this year. The Fed hiked its

overnight interest rate last December by
25 basis points to a range of 0.50 percent
to 0.75 percent.  The dollar rose against a
basket of currencies, while US stock index
futures pared gains slightly.

Real spending
Rising price pressures, however, sug-

gest that consumer spending will proba-
bly not provide a big boost to gross
domestic product in the first quarter.
When adjusted for inflation, consumer
spending fell 0.3 percent in January, the
first drop since August and the biggest in
three years. Real consumer spending
increased 0.3 percent in December.
Builders cut back on construction spend-
ing in January by the largest amount in
nine months, with weakness stemming
from the biggest reduction in government
activity in nearly 15 years.

Construction 
The Commerce Department says that

construction spending fell 1 percent in
January. It was the first decline since
September and the biggest drop since a
2.9 percent dip in April. Residential con-
struction showed a modest gain, while
private nonresidential activity was flat.
However, spending on government proj-
ects tumbled 5 percent, the largest one-
month drop since March 2002. President
Donald Trump wants to sharply increase
spending on government infrastructure
projects over the next decade. But his pro-
posal is expected to face hurdles winning
approval in Congress at a time of rising
budget deficits. — Agencies

US consumer spending slows; inflation ticks up

Saudi announces huge Indonesia investments 
Countries sign 11 deals as King Salman visits

BOGOR: Saudi Arabia’s King Salman bin Abdul Aziz (third left) attends a bilateral meeting
at the presidential palace in Bogor yesterday. — AFP

Uber CEO apologizes 
after video shows 

him berating driver
WASHINGTON: Uber chief Travis Kalanick has apologized,
acknowledging that “I must fundamentally change as a
leader and grow up,” after a video showed him verbally
abusing a driver for the service.

In a message to Uber employees late Tuesday, Kalanick
cited the widely circulated video and said he “treated an
Uber driver disrespectfully.” The incident which circulated
on social media was the latest hit for the image of the
global ridesharing giant, which faces accusations of sexu-
al harassment and a lawsuit contending it misappropriat-
ed Google’s self-driving car technology.

In the dashcam video, Kalanick responded to a driver’s
complaint by saying, “Some people don’t like to take
responsibility for their own shit. They blame everything in
their life on somebody else.”

In the message to employees later, Kalanick wrote “To
say that I am ashamed is an extreme understatement.” He
added: “My job as your leader is to lead ... and that starts
with behaving in a way that makes us all proud. That is
not what I did, and it cannot be explained away.”

Kalanick also offer his apology to the driver and said
the incident shows he needs to work on his leadership.
“It’s clear this video is a reflection of me-and the criticism
we’ve received is a stark reminder that I must fundamen-
tally change as a leader and grow up. This is the first time
I’ve been willing to admit that I need leadership help and I
intend to get it.”

Uber is one of the largest investor-backed start-ups
with a valuation estimated at $68 billion, and has opera-
tions in dozens of countries and hundreds of cities, even
as it battles regulators and an established taxi industry.
Kalanick also faced criticism for agreeing to be part of a
business advisory panel for President Donald Trump, but
then quit the panel amid a campaign by Trump oppo-
nents to delete the application. — AFP MIAMI: In this Feb 9, 2016 file photo, shoppers are shown in Miami. US consumer

spending rose at only a sluggish pace in January 2017. —AP


