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TEHRAN: Iranians walk through Tajrish bazaar in northern Tehran. Iran’s economy rebounded out of a recession after the nuclear deal with world powers, the International Monetary Fund said yesterday though
uncertainty over future sanctions and problems plaguing the country’s domestic banks could cause fiscal trouble ahead. — AP (See Page 22)

KUALA LUMPUR: Oil giant Saudi Aramco
signed a $7 billion deal yesterday to take a 50
percent stake in a mega Malaysian oil refin-
ery project, in a pact expected to help Saudi
Arabia increase trade in Southeast Asia.

Aramco inked the agreement with
Malaysia’s national oil company Petronas,
which is developing a $27 billion oil process-
ing hub in southern Johor state bordering
Singapore. It includes a refinery with the
capacity to churn out 300,000 barrels of oil a
day, a cracker plant and a petrochemical
complex with an annual production capacity
of 7.7 million metric tons. Officials have said
the deal will make Aramco the single largest
investor in Malaysia. “Saudi Aramco goes
public next year and investors will be looking
for a company that has breadth in its portfo-
lio,” Saudi Energy Minister Khaled Al-Falih
said after the signing ceremony. 

The planned listing of Aramco in 2018 is
expected to be the world’s biggest initial
public offering-worth more than $2 trillion,
according to reports. The vast Malaysian
refinery scheme under construction in the
southern state of Johor near the Singapore
border is  known as the Refiner y and
Petrochemical Integrated Development
project.

It is being led by Petronas, which said
development was about 60 percent com-
plete, with the project set to come online in
2019. Under the deal, Aramco will supply up
to 70 percent of the crude requirement of the
refinery, with natural gas, power and other
utilities to be supplied by Petronas. 

Saudi Arabia is the world’s largest oil
exporter, with much of its crude destined for
customers in Asia. Saudi’s Energy Minister
Khalid Al-Falih said the Malaysian deal will
help expand Aramco’s portfolio ahead of its
initial public offering next year, which is tout-
ed to become the world’s largest share sale.
Petronas chief Wan Zulkiflee Wan Ariffin said
the investment will see Aramco taking up a
50 percent stake in the refinery and cracker
plant portion of the hub. He hailed it as a
“historic moment for the industry” for two
national oil companies to tie-up for a mam-
moth greenfield project.

It took three years to negotiate the deal,
said Aramco’s CEO Amin H Nasser. He said
Aramco will supply up to 70 percent of the
refinery’s crude feedstock requirements.
“Malaysia offers tremendous growth oppor-
tunities and today ’s agreement further
strengthens Saudi Aramco’s position as the
leading supplier of petroleum feedstock to

Malaysia and Southeast Asia,” Nasser said. “It
would also serve to enhance energy security
in the Asia-Pacific region.”

The signing of the agreement was wit-
nessed by Saudi King Salman, who arrived
here Sunday with an entourage of 600 on a
multi-nation tour to boost economic ties
with Asia.

The king’s visit is his first to Muslim-major-
ity Malaysia since he took the throne in
January 2015. His predecessor, King
Abdullah, visited in 2006. Ties between the
countries drew attention when Malaysia’s
attorney-general said about $700 million
transferred to Najib’s personal bank account
in 2013 was a donation from the Saudi royal
family. He said most of it was returned.

Najib has denied allegations the money
was from the indebted 1MDB development
fund he founded. The state fund is at the cen-
ter of allegations of a vast international
scheme of embezzlement and money-laun-
dering and is being investigated by several
countries including the US, Switzerland and
Singapore. After Malaysia, King Salman is due
to visit Indonesia, Brunei, Japan, China and
the Maldives, the official Saudi Press Agency
said. He also will visit Saudi Arabia’s neighbor
Jordan before returning home. — Agencies

KUALA LUMPUR: Saudi’s Energy Minister Khalid Al-Falih (left) shakes hands with Malaysia’s
Minister in the Prime Minister’s Department Abdul Rahman Dahlan during a press conference
at a hotel in Kuala Lumpur yesterday. —AP

WASHINGTON: US economic growth
slowed in the fourth quarter as previous-
ly reported, with robust consumer
spending offset by downward revisions
to business and government investment.

Gross domestic product rose at a 1.9
percent annual rate in the final three
months of 2016, the Commerce
Department said yesterday in its second
estimate for the period. That matched
the estimate published last month.

Output increased at a 3.5 percent
rate in the third quarter. The economy
grew 1.6 percent for all of 2016, its
worst performance since 2011, after
expanding 2.6 percent in 2015.
Economic data early in the first quarter
has been mixed, with retail sales rising
in January but homebuilding and busi-
ness spending on capital goods easing.
The economy may get a boost from
President Donald Trump’s proposed
stimulus package of sweeping tax cuts
and infrastructure spending as well as
less regulations.  Trump, who pledged
during last year’s election campaign to
deliver 4 percent annual GDP growth,
has promised a “phenomenal” tax plan
that the White House said would
include tax cuts for businesses and
individuals. 

Details  on the proposal  remain

vague, though Treasur y Secretar y
Steven Mnuchin said on Sunday that
Trump would use a policy speech to
Congress yesterday night to preview
some aspects of his tax reform plans.
Economists polled by Reuters had
expected fourth-quarter GDP would be
revised up to a 2.1 percent rate.

US Treasury prices rose after the
data, while the dollar dipped against a
basket of currencies. U.S. stock index
futures were largely unchanged.

Consumer spending jumps
Consumer spending, which

accounts for more than two-thirds of
US economic activity,  was revised
sharply higher to a 3.0 percent rate of
growth in the fourth quarter. It was pre-
viously reported to have risen at a 2.5
percent rate.   That meant private
domestic demand increased at a 3.0
percent rate, faster than the 2.8 percent
pace reported last month. 

Some of the rise in demand was
met with imports, which increased at a
8.5 percent rate rather than the 8.3
percent pace reported last month.
Expor ts  decl ined,  leaving a trade
deficit that subtracted 1.70 percent-
age point from GDP growth as previ-
ously reported. — Reuters 

KUWAIT: Warba Bank, the best investment bank
in Kuwait and best corporate consultancy institu-
tion, announced launching a marketing cam-
paign this week for sukuk to be issued with a
total value of $250 million. The campaign targets
investors in Kuwait and Gulf Cooperation Council
countries, in addition to global stock markets in
Europe and East Asia.

In this regard, Shaheen Hamad Al-Ghanim,
Warba Bank’s CEO, said that the marketing cam-
paign is largely expected to be successful in
attracting funds from global market, and that
based on positive responses from investors. “We
predict a successful marketing for sukuks within
a very short period of time, especially that they
are of high importance,” he said. “Warba Bank has
earned investors’ trust, as it managed within a
relatively short period of time to leave its mark
through its local, regional and international
investments, in addition to arranging financing
for large corporations locally and internationally.”

Al-Ghanim further noted that the IPO in
Warba Bank’s sukuks is considered a good
opportunity for investment, and that stemming
from what the bank has achieved in the past six
years and the positive growth rates in assets and
deposits, in addition to its increased profits.
These sukuks will be listed in the Irish stock mar-
ket and Nasdaq Dubai, he added.

Furthermore, Al-Ghanim explained that the
bank signed a deal with McKinsey & Company to
a new strategy for 2021, which is based on

improving the bank’s operations in the corporate
and investment sectors, and further enhancing
the quality of assets, diversifying sources of
income and achieving a stable income based on
the bank’s main banking activity. Moreover, the
strategy is based on expansion in the local mar-
ket through services and products tailored for
the retail and corporate sectors, and offered in a
distinguished and unique way with the goal of
improving the bank’s market share and competi-
tiveness. In addition, Al-Ghanim said that the
strategy is expected to cement and solidify the

bank’s position among Islamic banks in the local
market in specific, and all local banks in general,
in addition to maintaining a solid financial posi-
tion that provides protection for shareholders.

Despite its relatively young age in the Islamic
banking sector, Warba Bank has earned presti-
gious rankings from international rating agen-
cies, including Fitch Rating’s A+ Issuer Default
Rating (IDR) and A+ Support Rating Floor (SRF)
with stable future outlook, as well as Moody’s
Baa2/Prime-2 rating with a stable future outlook,
which is considered a great achievement that
reflects the bank’s promising future.

Al-Ghanim concluded by saying: “Warba Bank
strives in 2017 to continue earning the trust of
investors and clients, and based on that, it spares
no efforts to design Islamic financing and bank-
ing tools and solutions based on quality and
innovation standards that support its goal to
become the best Islamic bank in the corporate
and investment sector in Kuwait.”

Warba Bank has previously obtained
approvals form the Central Bank of Kuwait and
Capital Market Authority, while the General
Assembly has also authorized the board of direc-
tors to issue sukuks and other financing contract-
based tools that go in line with the Islamic sharia
and requirements of the capital standard for
Islamic banks (Basel 3), while completely com-
mitting with the relevant laws and regulations
and after obtaining approvals from concerned
auditory bodies. 
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