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HANOI: Vietnam’s economy bounced back in
the second quarter posting a 6.17 percent
growth rate, according to official figures yes-
terday, a boost driven by gains in the industri-
al and services sectors. The export-driven
economy saw growth slow last year as the
country struggled to recover from a major
drought and mass fish kill along its central
coast. Growth in the first three months of this
year hit a three-year low of 5.15 percent

thanks to a slump in exports from Samsung,
the country’s leading investor. 

But GDP growth rates from April to June
jumped to 6.17 percent, according to the
General Statistics Office (GSO). The surge was
driven by growth in the industrial and services
sectors, though the mining sector dragged
growth slightly, the office said. GSO general
director Nguyen Bich Lam said the surge
between quarter one and two was the biggest

jump since 2011, according to state-controlled
Vietnamnet news site. 

Analysts were buoyed by the bounce back
and predicted strong growth ahead-even if
the official growth target of 6.7 percent is not
met. “The latest numbers are very positive... I
think Vietnam can manage about 6.5 percent
growth this year,” said Luong Hoang from Viet
Capital Securities.  Communist Vietnam has
enjoyed a reputation as one of the best per-

forming economies in Southeast Asia in recent
years, with growth hitting more than six per-
cent over the past two years, though the 2016
figures were down from the previous year. 

Overall growth for the first half of 2017 is at
5.73 percent, up from the same period last
year as exports surged 18.9 percent compared
to the first half of 2016. Growth has been
mostly driven by exports of cheaply made
goods, from Nike shoes to smartphones.—AFP 

Vietnam GDP growth surges in 2nd quarter

PARIS: A man walks in the world’s biggest start-up incubator Station F, formerly known as the Halle Freyssinet in Paris,
prior to its inauguration.—AFP

Silicon-on-Seine: World’s biggest 
tech incubator opens in Paris

Glass hub aims to create strong image for Paris
PARIS: Paris takes a step closer yester-
day to fulfilling its ambition of becom-
ing Europe’s technology capital when
President Emmanuel Macron inaugu-
rates Station F, the world’s largest start-
up incubator on the banks of the Seine.
The 34,000 square-meter facility which
entirely fills an old railway depot is
being bankrolled by billionaire Xavier
Niel, who revolutionized the French
internet and mobile market with his
low-cost Free service and is now on a
crusade to put French technology on
the map.

The cavernous concrete and glass
hub, which aims to house up to 1,000
start-ups, will be a “very visible place
that creates a strong image for Paris”,
Niel said. “The idea is to create a place
that acts like a beacon and helps oth-
ers,” he added. Station F is situated in
the fast-changing 13th district-an airy
neighborhood of modern high-rises,
shops and cinemas that is home to the
national library.

The space has been designed to cre-
ate the feel of an American college cam-
pus, with entrepreneurs paying 195
euros ($221) a month for a spot in the
hub, which is divided into three areas:
“create”, “share” and “chill”. The incuba-

tor is the biggest of around 40 that have
sprung up in the French capital, which is
competing with London and Berlin for
the title of Europe’s technology leader.
The 39-year-old Macron, who won elec-
tion at the head of a liberal grassroots
movement often likened to a startup,
has pledged to promote entrepreneur-
ship and quash perceptions that France
is “unfriendly” to business.

Start-up nation
“I want France to be a start-up nation.

A nation that thinks and moves like a
start-up,” he said earlier this month at a
tech conference in Paris,  where he
announced the creation of a 10-billion-
euro ($11.3-billion) fund for innovation.
“This is the place to be!”, he declared.
Facebook, Amazon and Microsoft have
already come onboard Station F, to
mentor the startups. The entrepreneurs
will also partner on-site with top French
universities and venture capital funds.

Niel, who launched a no-fees school
for computer coders in Paris in 2013 that
broke the educational mould, has
invested 250 million euros of his own
money in Station F. He envisages a day
when “people from the world over will
come to create their startup in Paris.”

Currently, London has the lead in luring
international talent. The French are hop-
ing the pendulum will swing across the
Channel when Britain leaves the EU.

In the first half of 2016, France
squeaked by Britain for the number of
start-up financing operations, the EY
consultancy found. By the amount
raised, however, Britain was far in the
lead at 34 percent, with France in sec-
ond place at 16 percent, although that
was still over one billion euros.

French bashing no more 
Among those to have received huge

capital injections from US investors are
BlaBlaCar-valued at over 1.0 billion
euros, making it what is known in the
tech sector as a “unicorn”-and online
advertising firm Criteo. “The dinner
table conversation has gone from
French bashing to French tech,”
according to 29-year-old Remy
Rousset. Rousset’s start-up Wivaldy,
which helps consumers control their
electricity consumption, is one of the
companies that will occupy a berth in
Station F. “It’s good to be part of an
ecosystem, where everyone is in the
same mindset and wants to grow very,
very fast,” he said.—AFP 

PARIS: Multinationals worth $3.5 trillion and financial institu-
tions managing $25 trillion in assets pledged yesterday to fol-
low new guidelines for disclosing exposure to climate change
risk in both operations and investments. Spearheaded by for-
mer New York mayor Michael Bloomberg, recommendations
by the Task Force on Climate-related Financial Disclosures
should help shareholders determine if businesses are aligned
with the global shift toward a low-carbon economy, and not
unduly burdened with assets that could be stranded during
that transition.

“Climate change present global markets with risks and
opportunities that cannot be ignored, which is why a frame-
work around climate-related disclosures is so important,”
Bloomberg said in a statement. “The Task Force brings that
framework to the table.”

Financial and insurance companies whose CEOs have
endorsed the recommendations, laid out in a 75-page report,
include Bank of America, Barclays, AXA Group, Allianz SE, and
Industrial and Commercial Bank of China.

Industrial powerhouses such as Unilever, Dow Chemical
Company, Tata Steel and PepsiCo have also backed the move
towards climate transparency, along with the “Big Four” pro-
fessional services giants, and ratings agencies Moody’s and
S&P Global. Royal Dutch Shell is, so far, the only oil and gas
company to tender its support.    

The fossil fuel industry is especially vulnerable to questions
about climate risk as the race to decarbonize the world econo-
my gathers pace. A report released earlier this week found
that, on average, 30 percent of investments planned by 69 oil
and gas majors over the next decade-worth more than $2 tril-
lion — could be wasted if the world economy retools to cap
global warming at two degrees Celsius, researchers warned
Wednesday. The 2C target is the cornerstone of the 196-
nation Paris Agreement, inked in 2015.

G20 endorsement in doubt 
Major energy companies are already under growing pres-

sure from investors to explain how global warming-and the
shift to a low-carbon economy-will affect their bottom lines.
Last month, three-fifths of ExxonMobil shareholders defied
the board and voted for the company to report annually on
how new technology and 2C policies will affect business and
investment plans. Weeks earlier, a majority of Occidental
Petroleum shareholders called for similar measures.

The climate Task Force was set up in December 2015 by
the Financial Stability Board (FSB), itself an advisory body
established after the 2009 G20 summit to oversee the global
financial system.—AFP 

Global companies
pledge transparency

on climate risk

CALIFORNIA: In this file photo an oil refinery is seen at
sunset in Rodeo, California.—AP


