
BU S INE S S
THURSDAY, JUNE 29, 2017

EXCHANGE RATES
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ASIAN COUNTRIES
Japanese Yen 2.727
Indian Rupees 4.729
Pkistani Rupees 2.900
Srilankan Rupees 1.985
Nepali Rupees 2.955
Singapore Dollar 220.650
Hongkong Dollar 39.043
Bangladesh Taka 3.765
Philippine Peso 6.084
Thai Baht 8.990

GCC COUNTRIES
Saudi Riyal 81.254
Qatari Riyal 83.688
Omani Riyal 791.320
Bahraini Dinar 809.090
UAE Dirham 82.959

ARAB COUNTRIES
Egyptian Pound - Cash 20.350
Egyptian Pound - Transfer 16.760
Yemen Riyal/for 1000 1.223
Tunisian Dinar 125.050
Jordanian Dinar 429.540
Lebanese Lira/for 1000 2.030
Syrian Lira 2.171
Morocco Dirham 31.719

EUROPEAN & AMERICAN COUNTRIES
US Dollar Transfer 304.500
Euro 341.340
Sterling Pound 389.760
Canadian dollar 231.210
Turkish lira 87.250

Dollarco Exchange Co. Ltd

BAHRAIN EXCHANGE COMPANY WLL

Swiss Franc 313.920
Australian Dollar 233.090
US Dollar Buying 303.300

GOLD
20 Gram 254.110
10 Gram 129.970
5 Gram 65.830

Rate for Transfr Selling Rate
US Dollar 304.150
Canadian Dolla 230.815
Sterling Pound 389.365
Euro 340.715
Swiss Frank 298.260
Bahrain Dinar 806.705
UAE Dirhams 83.205
Qatari Riyals 84.425
Saudi Riyals 82.000
Jordanian Dinar 428.895
Egyptian Pound 16.937
Sri Lankan Rupees 1.986
Indian Rupees 4.720
Pakistani Rupees 2.900
Bangladesh Taka 3.771
Philippines Pesso 6.077
Cyprus pound 167.850
Japanese Yen 3.720
Syrian Pound 2.420
Nepalese Rupees 3.953
Malaysian Ringgit 71.970

CURRENCY BUY SELL
Europe

British Pound 0.382834 0.392834
Czech Korune 0.005102 0.017102
Danish Krone 0.042336 0.047336
Euro 0. 339272 0.348272
Norwegian Krone 0.032121 0.037321
Romanian Leu 0.084264 0.084264
Slovakia 0.009083 0.019083
Swedish Krona 0.031293 0.036293
Swiss Franc 0.309858 0.320858
Turkish Lira 0.081621 0.091921

Australasia
Australian Dollar 0.222698 0.234698
New Zealand Dollar 0.214899 0.224399

America
Canadian Dollar 0.225606 0.234606
Georgina Lari 0.137325 0.137325
US Dollars 0.299950 0.304370
US Dollars Mint 0.300450 0.304370

Asia
Bangladesh Taka 0.003428 0.004012
Chinese Yuan 0.043342 0.046742
Hong Kong Dollar 0.037091 0.039841
Indian Rupee 0.004241 0.004929

Indonesian Rupiah 0.000018 0.000024
Japanese Yen 0.002628 0.002808
Kenyan Shilling 0.002990 0.002990
Korean Won 0.000256 0.000271
Malaysian Ringgit 0.067042 0.073442
Nepalese Rupee 0.002974 0.003144
Pakistan Rupee 0.002713 0.003003
Philippine Peso 0.006019 0.006319
Sierra Leone 0.000067 0.000073
Singapore Dollar 0.214152 0.224152
South African Rand 0.017389 0.025889
Sri Lankan Rupee 0.001607 0.002187
Taiwan 0.009733 0.009913
Thai Baht 0.008655 0.009205

Arab
Bahraini Dinar 0.799076 0.807576
Egyptian Pound 0.015196 0.021104
Iranian Riyal 0.000084 0.000086
Iraqi Dinar 0.000190 0.000250
Jordanian Dinar 0.424240 0.433240
Kuwaiti Dinar 1.000000 1.000000
Lebanese Pound 0.000156 0.000256
Moroccan Dirhams 0.019764 0.043764
Nigerian Naira 0.001256 0.001891
Omani Riyal 0.783320 0.789000
Qatar Riyal 0.079225 0.084165
Saudi Riyal 0.079993 0.081293
Syrian Pound 0.001289 0.001509
Tunisian Dinar 0.122458 0.130458
Turkish Lira 0.081621 0.091921
UAE Dirhams 0.081357 0.083057
Yemeni Riyal 0.000988 0.001068

Chinese Yuan Renminbi 44.975
Thai Bhat 9.945
Turkish Lira 86.795

NBK MONEY MARKET REPORT

SHANGHAI: ChemChina has completed its $43 billion takeover of
Swiss pesticide and seed giant Syngenta, the companies said, in the
biggest overseas acquisition so far by a Chinese firm.  The deal com-
bines Syngenta, a global leader in seeds and crop protection, with
ChemChina which controls Adama, the largest supplier of generic
crop protection products in Europe.

It is part of a broader wave of consolidation in the agro-chemicals
sector that has worried environmental activists and farmers.
ChemChina-also known as China National Chemical Corp-made its
offer for Syngenta in February 2016, but the takeover had to await
the green light from regulators. 

US and European Union authorities approved the deal in April
despite growing resistance on both sides of the Atlantic to block-
buster takeovers by Chinese companies. China itself has sought to

rein in the foreign buying spree by its firms over concerns about
capital flight and bad loans, reversing course after previously
encouraging such ventures abroad. ChemChina pledged to sell
part of Adama’s pesticide business and take other steps, to gain
regulatory approval. 

“All our stakeholders are benefiting from this change of owner-
ship. Jobs have been safeguarded and farmers will continue to have a
choice and enjoy the benefits of our investments in technology,”
Syngenta vice chairman Michel Demare said in a statement Tuesday.
Syngenta will remain a standalone company and the existing man-
agement team will continue to run it.  ChemChina chairman Ren
Jianxin, who has been elected to head Syngenta’s board of directors,
said the Chinese company would support Syngenta’s “growth, prod-
uct offering and services”. — AFP

ChemChina completes takeover of Syngenta

KUWAIT: In a generally calm week after the Fed
hawkishly hiked interest rates, the future pace of
monetary tightening is unknown. Oil prices tum-
bled to 15 month lows pushing down treasury
yields. Lower crude prices weaken inflationary
pressures and in turn slow the rise in yields.
With US inflation already slowing in the second
quarter, anther fall in oil prices could hinder the
Fed’s plan for another rate hike in 2017.  

Even FOMC members seem conflicted on the
pace of tightening. New York Fed President
William Dudley reinforced expectations of
another interest rate hike this year stating that
inflation should rebound alongside wages as the
labor market continues to improve. Dallas Fed
President Robert Kaplan on the other hand, said
that low US treasury yields suggest markets
expect sluggish growth ahead and there needs
to be more evidence that recent weak inflation is
indeed transitory. A Reuters poll sees the FOMC
passing on all Fed meetings this year with the
December meeting being the most disputed at
60% for no hike. The USD dollar traded in a rela-
tively tight range only jumping up to a high of

97.87 after Fed Dudley’s comments. The index
then inched lower throughout the week as more
promising data was released in Europe. Markets
will be waiting for fresh new indicators to pro-
vide more insight on the Fed’s plans.

In the UK, the Pound Sterling dropped to new
lows as Bank of England governor Mark Carney
dispelled expectations of an upcoming rate hike.
Carney said “now is not the time to hike rates”
citing weak wage growth and a likely hit to
incomes as Britain prepares to leave the
European Union. Last week 3 policy members
voted in favor of tightening increasing expecta-
tions that a rate hike may not be too far off.
Carney’s comments sent the GBP to a two-
month low of 1.2587. However, cable moved
higher erasing most of the its losses as Bank of
England’s chief economist Andy Haldane coun-
tered Carney’s comments and voicing his sup-
port for a rate hike this year.

In Europe, the Euro followed suit trading in a
tight range throughout the week only jumping
higher on Friday after the release of optimistic

manufacturing data.  With Purchasing Manager’s
Index data being very strong in Europe this year
and consumer confidence at a 16 year high, the
EUR/USD reached a one week high of 1.1209.

In commodities, oil prices dropped to around
multi-month lows this week despite strong com-
pliance by OPEC and non-OPEC’s deal to curb
production. OPEC compliance with the output
curbs in May was 108%, while non-OPEC compli-
ance was 100%. However, the drop inprices sug-
gests that markets are unconvinced that the pro-
duction curb will affect total supply as other pro-
ducers like US shale have been ramping up pro-
duction. Brent Crude was last $45.65 while West
Texas was $43.15.

US housing in demand
New and existing home sales rebounded in

May despite rising prices due to low supply. Low
mortgage rates, a solid labor market and rising
wages continue to drive steady demand for
housing. However, a tightening inventory could
lead to inflated prices that could potentially
price out new home buyers.  Last month’s

median sale price came in at $252,800 up
5.8% from a year ago and marked a record
high for the survey.

Current account deficit widens
The US trade deficit in the broadest measure

of trade rose to the highest level in a year during
the first quarter of 2017. The US current-account
deficit increased to $116.8 billion in the January-
March period from $114.0 billion in the fourth
quarter of 2016. The $2.8 billion increase was
largely due to the widening of trade imbalance
of goods by $5.3 billion. Overall, exports of
goods and services plus income receipts
increased $22.5 billion in the first quarter as
imports of goods and services plus income pay-
ments increased $25.2 billion. The deficit now
accounts for 2.5% of the US GDP.

EUROPE & UK
Public sector borrowing falls

UK public sector borrowing fell more-than-
expected in the last quarter to the lowest level

since lowest level since 2008. The public finances
have been bolstered by greater government
income. The central government received
£110.2bn in income including £79.1bn in taxes.
This was around 5% more than in the same peri-
od in the previous financial year. The Office for
National Statistics said public sector net bor-
rowing, excluding state-owned banks, fell by
£300 million to a lower-than-expected £6.7 bil-
lion in May.

Eurozone PMIs indicate expansion
According to Markit’s flash PMI survey, con-

tinued rises in Eurozone business activity in June
led to the strongest quarter of economic expan-
sion for over six years. Although the rate of
growth decreased to a five-month low, high
order book inflows and elevated levels of busi-
ness confidence meant job creation remained
one of the strongest recorded in 10 years as
firms continued to expand capacity to meet ris-
ing demand. Price pressures eased however,
reflecting lower global commodity prices. While
overall new order growth eased in the service
sector, manufacturing output rose at the steep-
est rate since April 2011 with factories reporting
the high influx of new orders. Eurozone
Manufacturing PMI came in at a 6 year high of
57.3 while Services PMI Activity came in at a 5
month low of 54.7.

ASIA
Royal Bank of Australia minutes

In the minutes of the Royal Bank of Australia’s
June meeting, the bank reiterated the appropri-
ateness of keeping their accommodative policies
and interest rate unchanged. The bank also men-
tioned its focus on employment and maintained
its cautious outlook on the nation’s housing mar-
ket. While employment gains had strengthened
in recent months, growth in housing debt had
outpaced growth in household incomes. In
regards to consumption, the RBA said wage
growth had remained low and this was likely to
remain the case for some time. “Low growth in
incomes, along with high levels of household
debt, appeared to have been restraining growth
in household consumption.” The minutes
revealed that the RBA still expects GDP growth
to accelerate to 3% over time, despite soft first
quarter.

Japan manufacturing slows 
The preliminary Nikkei flash manufacturing

PMI for June came in at seven-month low of
52.0, down from 53.1 in May. Slower growth was
signaled in June, with both orders and output
rising at the weakest rates since late last year
amid reports of a slight softening in market con-
ditions. However, external demand is consistent
and the sector continues to operate within a sol-
id growth range. This is helping support employ-
ment gains while also enabling firms to pass
costs on to clients fueling inflation.

Bank of Japan minutes
In their last meeting, the Bank of Japan kept

monetary policy on hold and made its most
optimistic assessment of the economy in nine
years. Policymakers also expressed more opti-
mism about exports and industrial production,
according to the minutes. However, the BOJ also
trimmed its consumer price forecast as inflation
expectations have struggled. In regards to their
asset-purchases, policymakers agreed that the
amount of government debt purchases will fluc-
tuate under its quantitative easing program but
will not affect the BOJ’s guidance on its market
operations, the minutes showed.

DUBAI/ABU DHABI: Economic sanctions
and poor liquidity have created chaos in
the foreign exchange market for Qatari
riyals, with the currency trading far below
its peg to the US dollar this week, but
bankers in the region believe the peg
remains solid. The riyal has been increas-
ingly volatile in the spot market since Saudi
Arabia, the United Arab Emirates, Bahrain
and Egypt cut diplomatic and transport ties
with Qatar on June 5, accusing it of backing
terrorism.

Some banks are quoting huge bid-ask
spreads, there are big jumps in quoted
rates within the space of a few minutes,
some customers find it difficult to fill orders
because of poor liquidity, and there’s con-
tinual uncertainty about which banks are
still willing to trade riyal and in what vol-
umes. At times, the riyal has been quoted
by Qatari banks very near its peg of 3.64 to
the dollar; at other times, foreign banks
have quoted it much lower. This week it
traded between banks as low as 3.81, more
than 4 percent below its peg - the lowest
level this decade.

Onshore, offshore 
Normally, such a gap would suggest the

central bank was abandoning the peg and
allowing its currency to depreciate but this
time the riyal’s drop is due to the way the
diplomatic crisis has fragmented the for-
eign exchange market. Many Gulf banks
have suspended or reduced ties with Qatar,
causing funds in the market to flow more
slowly and inefficiently between onshore
and offshore banks.

This has opened a chasm between
onshore trade, where the Qatari central
bank has continued to provide ample sup-
plies of dollars at a rate of up to 3.6415
under its peg mechanism, and offshore
trade, where jittery foreign banks are
demanding a premium for buying riyals,
pushing the currency lower. “There’s defi-
nitely an arbitrage between offshore and
onshore rates because of the uncertainty,
and traders are taking advantage of the
volatility,” said a senior treasury official at a
bank in Abu Dhabi.

But the official, who like others in the
region declined to be named because of
political sensitivities, said there was no rea-
son to think Qatar would need to take the
risky and destabilising step of abandoning
its peg. “Qatar Central Bank will definitely
defend the peg... It makes no sense for
Qatar to de-peg. It won’t happen from an
economic point of view. If it de-pegs at all,
that would be due to political reasons.”

The riyal’s lowest levels were hit early
this week when all Gulf Arab financial mar-
kets were closed for the Eid Al-Fitr holidays,

leaving offshore banks in Europe and New
York to trade without reference to business
in the Gulf. Yesterday morning, when the
UAE and Bahrain reopened after the holi-
days, an Abu Dhabi bank quoted the riyal
only slightly below the peg at 3.6550. Qatar
itself will remain on holiday throughout
this week and reopen next Sunday.

Central bank
Qatar’s central bank had net foreign

reserves of $34.8 billion in May and Doha is
estimated to have over $200 billion of liq-
uid assets in its sovereign wealth fund -
enough to defend the peg for years, even if
there is a mass withdrawal of foreign bank
deposits from Qatar, analysts calculate. That
raises the question of why the central bank
has not intervened aggressively by flood-
ing the market with dollars to keep riyal
spot rates consistently in line with the peg
and deter offshore speculation.

Ehsan Khoman, regional strategist at
Bank of Tokyo- Mitsubishi UFJ, said such
action was possible if the gap between
onshore and offshore rates continued to
widen. “It would not be unprecedented if
the Qatar Central Bank intervenes in some
form in the offshore market to inject USD
liquidity, which would narrow the diver-
gence somewhat precipitously.”

Several commercial bankers in the
region, however, said they thought the
central bank simply saw no need to spend
part of its reserves getting drawn into a
battle with offshore banks. Forwards mar-
ket prices show that expectations for
long-term riyal depreciation are minor and
not enough to trigger major capital flight
from Qatar.

The country gets most of its dollar sup-
plies from oil and gas exports, which are
controlled by the government, so it does
not need to fear offshore trade will suck
dollars away from onshore companies
which need them. In this situation, the cen-
tral bank may see no harm in an offshore
weakening of the riyal, especially if it
means foreign banks considering whether
to sell their riyal assets would face an
exchange loss in doing so, the bankers said.

In his only public statement since the
diplomatic crisis erupted, central bank gov-
ernor Sheikh Abdullah bin Saud Al-Thani
said Doha had enough foreign currency
reserves to meet all its requirements, but
did not explicitly mention the peg. 

The central bank has privately told
Qatari banks, however, that it is committed
to the peg, a Qatari commercial banker told
Reuters. “ The message was that those
hedge funds and other international
investors who bet against the peg will lose
their money.” — Reuters 

KUWAIT: Kuwait’s sovereign wealth fund is
among a small group of anchor investors
backing a finance bank in India head of its
initial public offering. The AU Small Finance
Bank raised $87 million from investors
including Kuwait Investment Authority, GIC
Pte, the sovereign wealth fund of
Singapore and US-based private equity
firm East Bridge Capital, reported VCCircle
website. Other foreign investors who took
part in the anchor allotment include the

Master Trust Bank of Japan, Singapore
hedge fund Amansa Holdings and invest-
ment funds of Nomura, Wells Fargo and
HSBC. As many as 13 domestic mutual
funds also bought shares. Anchor investors
are institutional investors who accept a
one-month lock-in period for a sizeable
allocation of shares and support a public
offering. The Jaipur-based AU Small
Finance Bank is hoping to raise $1.6 billion
through the IPO.

Qatar Riyal foreign 
exchange in chaos 

Oil erases 2017 gains

KIA invests in a small 
finance bank in India

ABU SAMRAH:  Qatari boy plays with camels in a desert area on the Qatari side of the Abu
Samrah border crossing between Saudi Arabia and Qatar on June 21, 2017. Around 12,000
camels and sheep have become the latest victims of the Gulf diplomatic crisis, being
forced to trek back to Qatar from Saudi Arabia, a newspaper reported Tuesday. — AFP


