
41B u s i n e s s
FRIDAY, JUNE 2, 2017

SAN FRANCISCO: Uber confirmed Wednesday that the
company’s head of finance is leaving, just after the on-
demand ride service trimmed its quarterly loss to $708
million on rising revenue. Gautam Gupta will depart
Uber in July to become chief operating officer at a
younger startup in San Francisco, according to the
company. “Over the last four years, (Gupta) has been
indispensable in helping build Uber from an idea into
the business it is today,” founder and chief executive
Travis Kalanick said in a statement.

“We couldn’t have done it without him, and I will
miss his energy, focus and infectious enthusiasm.” Uber
said that its revenue during the first three months of

this year rose some 18 percent to $3.4 billion, but the
company logged a loss of $708 million without taking
into account stock compensation for employees. Uber
cited the numbers as progress, given that losses in the
preceding quarter totaled $991 million. “These results
demonstrate that our business remains healthy and
resilient as we focus on improving our culture, manage-
ment and relationship with drivers,” an Uber
spokesperson said.

“The narrowing of our losses in the first quarter puts
us on a good trajectory towards profitability.”Uber has
seen a shake-out in its executive ranks as it works
through a series of scandals that included disclosures

about a culture of sexism, cut-throat workplace tactics,
covert use of law enforcement-evading software, and
release of a dash-cam video showing Kalanick berating
and cursing at one of Uber’s drivers.

Uber said Tuesday that it had fired an engineer
accused in a trade secrets suit involving files he pur-
portedly purloined from Alphabet’s self-driving car unit
Waymo. The case stems from a lawsuit filed in February
by Waymo, formerly known as the Google self-driving
car unit, which claimed a former manager took a trove
of technical data with him when he left to launch a
competing venture that went on to become Otto and
was later acquired by Uber. — AFP 

Uber head of finance leaving as company narrows losses

NEW DELHI: Under construction residential high rise buildings facing a golf course are seen in Noida, a suburb of New
Delhi, India, yesterday. — AP

NEW DELHI: India’s finance minister said a massive currency
overhaul that disrupted commerce across the country last
year had little effect on the economy, a day after India report-
ed a slowdown in the fourth quarter of the fiscal year. Finance
Minister Arun Jaitley pointed yesterday to global economic
factors as well as banks’ debt burdens for the slowing growth
in gross domestic product to 6.1 percent in January-March,
compared with 7 percent in the previous quarter. 

The country’s statistics office, meanwhile, blamed weaker
expansion in manufacturing, agriculture and construction.
Worldwide, “economic growth has slowed, trade has shrunk,
and there have been protectionist noises in major economies,
along with geopolitical uncertainty,” Jaitley told reporters.
Two years of poor harvests, due to inadequate rainfall, also
hurt the agricultural sector, which accounts for more than 13
percent of the economy and provides work for about half of
the country’s 1.25 billion people.

The government’s growth projection for the fiscal year was
left unchanged at 7.1 percent, despite the financial upheaval
triggered last Nov 8 when India scrapped most of its currency
notes without warning. That was possible because the gov-
ernment revised growth upward in the first quarter, from 7.2
percent to 7.9 percent, as well as the second quarter, from 7.4
percent to 7.5 percent. A growth rate of 7-8 percent “is a fairly

reasonable level of growth and very good by global stan-
dards,” Jaitley told reporters, while lauding the demonetiza-
tion drive for having increased banking, online trade and the
overall tax base. 

Impact of demonetization
“We have set a new normal after demonetization. It is no

longer safe to deal in cash. We have shown decisiveness in
policy making.” Analysts disagreed with Jaitley on the
impact of demonetizing 86 percent of India’s cash supply.
For weeks, Indians were left scrambling for currency notes
and waiting in long lines at ATMs that were often empty.
Many small businesses in the cash-dependent economy,
especially in real estate, tourism, transportation and gold
and gems, were hit hard.

“The lower-than-anticipated fourth-quarter GDP number
reflects the lingering impact of demonetization,” said
Shubhada Rao, the chief economist at Yes Bank in Mumbai.
The research head of trading firm Angel Broking agreed, and
said the slowdown was expected after the currency overhaul.
However, “we do not expect demonetization impact to spill
over” into fiscal 2017-18 “as multiple sectors are showing
signs of recovery as well as a positive thrust from the normal
monsoon,” Vaibhav Agrawal said in a statement. —AP

India finance minister denies 
currency overhaul hurt growth

Jaitley lauds demonetization for increased banking

BRELIN: German Chancellor Angela Merkel, center, and
Chinese Prime Minister Li Keqiang, left hidden look on as
the Chairman of the BAIC Group Xu Heyi, second left, and
Hubertus Troska, right, CEO of Daimler Greater China Ltd
and board member of the Daimler AG, shake hands after
signing an economic agreement at the end of a two-day
visit of the Chinese Prime Minister to Germany yesterday
in Berlin. — AFP 

Daimler, VW eye China’s
electric car market

FRANKFURT AM MAIN: German auto giants Daimler and
Volkswagen announced plans yesterday to secure pole posi-
tions in China’s electric car market as the world’s second-
biggest economy ramps up investment in cleaner energy.
Coinciding with a visit to Berlin by Chinese premier Li Keqiang,
Daimler and VW were among a string of top German compa-
nies to unveil major business deals with China.

China, the world’s biggest carbon emitter, has been invest-
ing billions in clean energy infrastructure and is building up an
e-car industry, as its leaders battle to clear up the notorious
choking pollution enveloping its biggest cities, including
Beijing. Among the agreements signed in the presence of Li
and German Chancellor Angela Merkel, the automakers agreed
to build electric cars in China, which they described as the
world’s biggest market for “electromobility”.

Daimler said it would take a minority stake in Chinese car-
maker BAIC’s electric car subsidiary. At the same time, Daimler
will also invest in upgrading the current production facilities at
its existing joint venture with BAIC, “paving the way for the
introduction of New Energy Vehicle production,” the German
group said. “China today is already the world’s largest market
for new energy vehicles, and Daimler is committed to con-
tributing to the further development of electric mobility in this
country,” said Daimler’s China chief Hubertus Troska. 

As for Volkswagen, it announced it would “develop, pro-
duce and market electric vehicles as well as mobility services”
in a 50-50 joint venture with carmaker JAC. VW, the world’s
largest carmaker, aims to sell some 1.5 million electric cars per
year in China by 2025, thanks to its deals with JAC and com-
petitors SAIC and FAW. Its first vehicles jointly designed with
JAC are scheduled to roll off the production line in 2018.

Trump and trade 
Both China and Germany have found themselves under fire

recently from US President Donald Trump who lashed out at
their massive trade surpluses.  The meeting between Merkel
and Li appeared much more good-natured, and Li emphatical-
ly said that China welcomed foreign goods. “China will contin-
ue to provide German companies, particularly automobile
firms, with a good environment to sell more cars,” he told a
news conference after talks with Merkel. —AFP 


