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KUWAIT: Boursa Kuwait ended last week in green zone. The
Price Index closed at 6,805.31 points, up by 0.36 percent from
the week before closing, the Weighted Index increased by 2.36
percent after closing at 417.34 points, whereas the KSX-15
Index closed at 954.42 points up by 2.48 percent.
Furthermore, last week’s average daily turnover increased by
40.73 percent, compared to the preceding week, reaching
KD20.32 million, whereas trading volume average was 126.77
million shares, recording an increase of 45.68 percent.

The three Boursa indices were able to end the week’s trad-
ing in the green zone supported by the heavy purchasing
operations that targeted some leading stocks, especially in
the Banks sector, in addition to the speculative operations
that concentrated on the small-cap stocks and the idle stocks,
especially the ones priced less than its book-value. The market
witnessed such performance during the last week amid an
optimism in the half-year results of many listed companies,
especially for the leading companies’ stocks, which positively
reflected on the performance of the Weighted and KSX-15
indices in particular, which were able to realize large increases
during the week to reach its highest levels since last April.  The
positive performance for the Boursa during the last week
came in parallel with the increase in the trading activity, com-
pared a week earlier, especially the cash liquidity which was
the highest, as it reached 43.31 percent.

As a result to the good performance, the Boursa was able
to add more than half billion dinars to its market capitalization
during the last five sessions, as the total value for the listed
stocks in the official market reached by the end of last week
KD27.58 billion, against KD26.96 billion at the end of the pre-
vious week, up by KD610.09 million  and by 2.26 percent.  On
an annual level, the gains of the market cap reached 8.52 per-
cent compared to its value at end of 2016, where it reached
then KD25.41 billion. (Note: the market capitalization for the
listed companies in the primary market is calculated based on
the average number of outstanding shares as per the latest
available financial statements)

As per the daily trading activity, Boursa Kuwait initiated the
first session of the last week recording different gains for the
three indices, amid a noticeable increase in the trading activi-
ty, especially the cash liquidity, which recorded a growth of
28.95 percent to reach by the end of the session around KD
21.4 million, supported by the purchasing activity that was
present during the session and the collection operations that
concentrated on the leading stocks, in addition to the quick
speculations executed on some small-cap stocks.  On the next
session, the Boursa continued its gains, and the three indices
were able to end the session in the green zone supported by
the continued strong purchasing power that concentrated on
the leading and heavy stocks, in addition to the quick specula-
tive operations on some small-cap stocks, amid a continued
increase in the value for the second consecutive session, to
reach more than KD25 million.

The Boursa continued its active performance in the mid-
week session and was able to realize gains for the three

indices amid the continued purchasing operations in control-
ling the trading activity, and the concentration of the traders
over the leading stocks which disclosed positive results for the
first half of the year, in addition to the continued quick specu-
lation on a number of small-cap stocks.

On Wednesday, the Boursa witnessed mixed closings for
the three indices, whereas the Price Index and the Weighted
index were able to continue realizing small gains at the end of
the session, supported by the active speculations and the ran-
dom purchasing operations executed on a number of small-
cap stocks and some heavy stocks, while KSX-15 Index
declined affected by the profit collection operations that tar-
geted some leading and operational stocks that falls within the
Index.  The end of week session witnessed mixed performance
with changing positions, as the Price Index and the Weighted
Index fell under the influence of the profit collection opera-
tions to close at the end of the session in the red zone, while
the KSX-15 Index was able to return to the green zone support-
ed by the positive trading witnessed by some leading stocks.
For the annual performance, the Price Index ended last week
recording 18.39 percent annual gain compared to its closing in
2016, while the Weighted Index increased by 9.80 percent, and
the KSX-15 recorded 7.84 percent growth.

Sectors’ Indices
Nine of Boursa Kuwait’s sectors ended last week in the

green zone, while the other three recorded decreases. Last
week’s highest gainer was the Banks sector, achieving 3.55 per-
cent growth rate as its index closed at 956.70 points. Whereas,
in the second place, the Basic Materials sector’s index closed at
1,263.25 points recording 1.94 percent increase. The
Telecommunications sector came in third as its index achieved
1.88 percent growth, ending the week at 609.91 points. On the
other hand, The Consumer Goods sector headed the losers list
as its index declined 4.65 percent to end the week’s activity at
1,023.35 points. The Industrial sector was second on the losers’
list, which index declined by 0.39 percent, closing 1,887.23
points, followed by the Consumer Services sector, as its index
closed at 1,040.94 points at a loss of 0.17 percent.

Sectors’ Activity
The Financial Services sector dominated a total trade vol-

ume of around 240.11 million shares changing hands during
last week, representing 37.88 percent of the total market trad-
ing volume. The Real Estate sector was second in terms of
trading volume as the sector’s traded shares were 29.37 per-
cent of last week’s total trading volume, with a total of around
186.16 million shares. On the other hand, the Banks sector’s
stocks were the highest traded in terms of value; with a
turnover of around KD44 million or 43.31 percent of last
week’s total market trading value. The Financial Services sec-
tor took the second place as the sector’s last week turnover
was approx. KD22.75 million representing 22.39 percent of the
total market trading value. — Prepared by: Studies & Research
Department - Bayan Investment Co. 

NEW YORK:  Stock markets around the world
sagged on Friday after Amazon and other big
companies reported quarterly results that
underwhelmed investors. The Standard & Poor’s
500 index lost 3.32 points, or 0.1 percent, to
2,472.10 and closed a week packed with corpo-
rate earnings reports almost exactly where it
started. It set a record during the middle of it.

The Dow Jones industrial average gained
33.76 points, or 0.2 percent, to 21,830.31 and
set another all-time high. The Nasdaq com-
posite fell 7.51, or 0.1 percent, to 6,374.68. A
little more than half the companies in the S&P
500 have now shown how much profit they
made during the spring, and the results have
been mostly encouraging. Earnings for the
index are on pace to be about 9 percent high-
er than a year earlier, according to FactSet. But
expectations were high coming into the
reporting season, and the few companies that
have fallen short of forecasts have seen their
stock prices punished.

Amazon dropped $25.96, or 2.5 percent, to
$1,020.04 after its profit missed expectations.
Its forecast for operating income this fiscal
year was also below many analysts’ forecasts,
though revenue for the latest quarter beat
expectations. Earnings reports were the main
focus for markets during a busy week, where
the Federal Reserve also decided on
Wednesday to hold interest rates steady and
the government on Friday gave an update on

the economy’s health. The economy grew at
an annual rate of 2.6 percent in the second
quarter, revved up by a rise in consumer
spending, the Commerce Department report-
ed. Last quarter’s growth rate was more than
double that of the year’s first quarter, which
was revised down to 1.2 percent. The faster
growth, though, was still a shade below the
2.7 percent that economists expected.

“Overall, the economy continues to move
along, but it’s hard to see where the fuel is
going to come from for further acceleration,”
said Rich Weiss, chief investment officer of
multi-asset strategies at American Century
Investments. He says the economy reminds
him of what golfers call a “son-in-law” shot,
one that’s not bad but not great.

No new money
“We’re not throwing new money into the

stock market at this point,” Weiss said. Instead
of US stocks, he prefers foreign markets where
he says economies have more potential for
improvement. Many other investors have shift-
ed their money using a similar philosophy, and
the falling value of the dollar against other
currencies has helped boost foreign stocks’
returns. Excitement about the US economy
had been higher earlier in the year, when
many investors expected the Republican
takeover of Washington to lead to more pro-
business policies. But inaction in the Capitol,

capped by the Senate’s latest failed attempt to
revamp the nation’s health care system, is rais-
ing doubts about whether tax reform or a big
infrastructure plan will happen.

Tobacco stocks were some of Friday’s worst
performers after the US government said it’s
considering limiting the amount of nicotine in
cigarettes so that they’re no longer addictive.

Altria Group, which sells Marlboro and other
cigarettes in the US, fell $7.02, or 9.5 percent
to $66.94. It had been down as much as 18.9
percent shortly after the Food and Drug
Administration’s announcement.

Flowserve, which sells pumps, valves and
other parts for the oil and gas industries,
dropped to the biggest losses in the S&P 500
after reporting weaker earnings for the latest
quarter than Wall Street had forecast. It sank
$5.06, or 10.9 percent, to $41.30.

Starbucks fell $5.50, or 9.2 percent, to
$54.00 after it lowered its forecast for earnings
this fiscal year, and Goodyear Tire & Rubber
sank $2.97, or 8.4 percent, to $32.51 after it
gave a forecast for 2017 operating income that
fell short of analysts’ expectations. The yield on
the 10-year Treasury note fell to 2.28 percent
from 2.32 percent late Thursday. The two-year
yield dipped to 1.34 percent from 1.36 per-
cent, and the 30-year yield dropped to 2.90
percent from 2.93 percent.

Stock markets around the world were weak.
Japan’s Nikkei 225 index dropped 0.6 percent,
South Korea’s Kospi lost 1.7 percent and the Hang
Seng in Hong Kong fell 0.6 percent. France’s CAC
40 lost 1.1 percent, the FTSE 100 in London fell 1
percent and Germany’s DAX dropped 0.4 per-
cent. The dollar fell to 110.60 Japanese yen from
111.09 yen late Thursday. The euro rose to
$1.1760 from $1.1681, and the British pound rose
to $1.3149 from $1.3070. —AP

Global stocks sag following disappointing profit reports

HONG KONG: An electronic stock board shows the Hang Seng Index at a bank in Hong
Kong on Friday. —AP

Boursa Kuwait equities rally on positive sentiment
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