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After reporting muted perform-
ance for the previous two
months, TASI bounced 8.1% dur-

ing June-17 recording the best monthly
performance in the GCC after global
index compiler MSCI said it would con-
sider Saudi Arabia for an upgrade to
emerging market status. In addition,
the elevation of Deputy Crown Prince,
Mohammed bin Salman, to the post of
Crown Prince also provided cheers to
the market that surged more than 3%
after the news. The new crown prince is
said to be the architect of the ongoing
Saudi reforms and his elevation pro-
vides a big boost to the reform process
and encouragement for the speed of
diversification efforts in the Kingdom. 

On the other hand, softer oil prices
that was down more than 8% during
the month, added bearish pressure on
the markets although other positive
factors muted the impact. Also, the
ongoing diplomatic issues concerning
Qatar and other GCC members affected
the performance of the Qatari
exchange that declined by 8.8% during
the month, making it the worst per-
forming market in the region. On the
economic front, the second rate hike
for 2017 announced by the US Fed dur-
ing mid-June was followed by an equiv-
alent repo rate hike in UAE, reverse
repo rate hike in Saudi Arabia and poli-
cy interest rate hike in Bahrain. Kuwait
skipped a rate hike for the first time
since 2015 citing marginal economic
growth in the country due to lower oil
prices. 

Globally, markets remained positive
with a gain of almost 1% for MSCI
World and for the US equity market.
The MSCI GCC index also gained 4.9%
during the month following solid gains
in Saudi Arabia and marginal gains in
the UAE. Market activity declined in
most of the GCC markets, with overall
value traded in the region receding
14% to USD 20.0 Bn. Higher trading in
Qatar due to selling pressure and mar-
ginal gains in Abu Dhabi, failed to offset
the decline in trading in the GCC.

Saudi Arabia Tadawul
Arabia recorded best monthly per-

formance in seven months after a wave
of positive developments during June-
17 provided a boost to investor senti-
ments in an otherwise muted month of
Ramadan. The benchmark TASI Index
surged 8.1% during the month to reach
a 21- month high level of 7,425.72
points. The news that MSCI would con-
sider Saudi Arabia for an upgrade to
emerging market pushed TASI by 5.5%
on the day of the announcement, the
largest single-day gain in the index in
almost a year. In addition, the MSCI
announcement was preceded by news
of elevation of Deputy Crown Prince,
Mohammed bin Salman, to the post of
Crown Prince that also provided cheers
to the market pushing indices by more
than 3%. Total gains post the aforemen-
tioned announcements during the sec-
ond half of the month was close to 9%,
pushing YTD-17 gains to 3.0% for TASI. 

The new crown prince is said to be
the architect of the ongoing Saudi
reforms and his elevation provides a
big boost to the reform process and
encouragement for the speed of diver-
sification efforts in the Kingdom. The
selection of the new crown prince also
ends any doubts over the continuation
of the new policies and the reform
process in the Kingdom, specifically the
Vision 2030 program, and provides
long term visibility in investment in key
economic areas, especially the non-oil
sectors. Moreover, banks are said to be
the biggest beneficiary of the reform
process in the Kingdom as the reform
process would require funding from
banks. This resulted in the second
biggest monthly gain of 12.9% for the
Banking index as all the listed banks in
the Kingdom recorded gains during the
month. Moreover, amongst the banks,
NCB is expected to get a bigger share
of funding for non-oil sector, and as a
result, shares of the bank witnessed the
biggest monthly gain of 27.64% push-
ing its share price to SAR 53.11, the
highest closing level in 18-months. 

Furthermore, according to the MSCI
announcement, 32 large-cap Saudi-list-
ed stocks could potentially gain the
emerging market status post the
Kingdom’s inclusion which is said to
happen earliest by 2019 if all the
requirements are met. This would result
in a weight of 2.4% for Saudi Arabia in
the index. However, this excludes the
planned listing of Aramco that could
double the Kingdom’s weight in the
index. In addition, the expected MSCI
upgrade along with a successful
upgrade from FTSE in September-17 to
secondary emerging market status,
could attract passive funds in excess of
USD 50 Bn in the Kingdom. 

Trading activity on the exchange
took a hit during June-17 due to the
lesser number of trading days (16 days
in June-17 as compared to 23 days in
May-17) as well as due to the month of
Ramadan. Total volume traded
declined 30% to reach 2.9 Bn shares as
compared to 4.1 Bn shares during the
previous month. Total value traded also
declined but a much lower pace of 15%
to reach SAR 54.7 Bn as compared to
SAR 64.6 Bn during May-17. However,
average daily value traded surged 22%
to SAR 3.4 Bn during the month due to
the holidays. SABIC topped the month-
ly value chart with SAR 8.1 Bn worth of
trades during the month followed by

Alinma Bank and Dar al Arkan Real
Estate with SAR 7.9 Bn and SAR 7.5 Bn
worth of trades in these stocks, respec-
tively. Savola was the second-biggest
monthly gainer during the month, after
NCB, with a surge of 22.6% followed by
SABB and Al Marai with monthly gains
of 19.8% and 18.6%, respectively. The
Food and Beverage index topped
monthly index performance with a gain
of 16.2% during the month.

Abu Dhabi Stock Exchange report 
The ADX index ended flat during

June-17 to close at 4,425.4 points after
reaching a monthly peak of 4,537.6
points (+2.5% MTD) by mid month. The
index direction was mostly downwards
during the second half of the month
primarily due to weak trends in the
banking stocks. This was also reflected
in the 1.3% decline in the banking
index with merely two banks recording
gain in share priced during June- 17.
Within the sector, Commercial Bank
International saw the steepest decline
of 23.7%, also topping the monthly
decliners chart for the exchange, due
to concerns related to its 40% majority
shareholder QNB. Gainers in the sector

included National Bank of Fujairah and
National Bank of Umm Al-Qaiwain with
monthly gains of 10.0% and 6.9%,
respectively. 

Sectoral performance chart also
highlighted 37.1% gains for the
Energy Index primarily due to gain in
shares of Dana Gas followed by mar-
ginally positive returns for Real Estate,
Telecom and Insurance indices. On
the decliners side, the Services index
recorded the steepest fall of 3.4% fol-
lowed by Consumer Staples and
Banks recording declines of 1.8% and
1.3%, respectively. 

The monthly gainers chart was
topped by Dana Gas with its shares up
56.1% followed by 17.6% gains in
shares of Abu Dhabi Ship Building and
13.8% gain in shares of National
Takaful Co. The gain in shares of Dana
Gas came after the company declared
its Sukuk payable in October-17 as
unlawful amid negotiations with its
sukuk holders and proposed to replace
it with another Shariah compliant
Sukuk with a tenor of 4 years with a
significantly reduced profit rate. The

company’s USD 690 Mn sukuk was due
in October-17 but its repayment was a
concern as the company had insuffi-
cient cash on its balance sheet. 

On the decliners side, Commercial
Bank International topped the chart
followed by Oman & Emirates
Investment Holding and Eshraq
Properties, with declines of 18.3% and
18.1%, respectively. Eshraq Properties
announced during the month that it
has entered into an agreement to
divest its equity of 4.55% in Ward
Holdings Ltd for AED 68 Mn. Overall,
the market breadth during the month
was skewed towards decliners that
included 28 stocks as compared to 20
gainers. 

Trading activity on the exchange
remained resilient during June-17
despite the holidays. Total volume of
shares traded during the month more
than doubled to 3 Bn shares as com-
pared to 1.44 Bn shares during the pre-
vious month. However, the increase
was solely led by 1.75 Bn shares of
Dana Gas traded during the month.
Moreover, due to the low share price of
Dana Gas, the surge in value traded
during the month was minimal at 3.5%

to reach AED 3.7 Bn as compared to
AED 3.6 Bn during May-17. The growth
in the average daily volume and value
traded during the month was strong at
166% and 32.2%, respectively, reflect-
ing the lesser number of trading days.
Dana Gas topped both the volume and
value traded charts with a total value
of AED 1.11 Bn. Abu Dhabi Commercial
Bank and First Abu Dhabi Bank fol-
lowed in terms of monthly value trad-
ed with shares worth AED 457.9 Mn
changing hands each for the two
banks during the month. In terms of
monthly volumes, Eshraq Properties
was the second largest traded stock
with 340.6 Mn shares changing hands
during the month followed by RAK
Properties (233 Mn shares) and Al Dar
Properties (187.6 Mn shares).

Dubai Financial Market
Dubai was the only other market

apart from Saudi Arabia that recorded
positive performance during June-17.
The benchmark DFM General Index
surged 1.6% during the month after
four consecutive months of declined.

As a result of the gain, the YTD-17
return for the index was recorded at -
3.9%. The positive performance of the
market was primarily led by positive
performance of the real estate stocks
that more than offset decline in other
large cap stocks during the month. 

The sectoral performance chart also
reflected strong demand for real estate
stocks with the related Real Estate &
Construction Index surging the most
during the month by 5.4% followed by
Services and Industrial indices with
returns of 2.9% and 1.6%. Within the
real estate sector, large-cap stock
Emaar Properties recorded the biggest
gain of 9.4% during the month follow-
ing the company’s announcement that
it plans to list its UAE Real Estate
Development business. 

The company plans to offer up to
30% in the said business and would
use the proceeds to give dividends to
Emaar’s shareholders. Towards the end
of the month, the company also
announced the appointment  of Amit
Jain as its CEO, who served as acting
CEO before the elevation. Other gain-
ers in the index included shares of
Drake and Scull International (DSI) with

gains of 7.8% followed by Damac
Properties with a monthly gain of 5.6%.
Shares of the latter surged after the
property developer signed an agree-
ment to participate in a USD 1 Bn proj-
ect to develop a waterfront in Oman.
Gain in shares of DSI came after the
company announced that it is in talks
with banks to divest some of its assets,
including some of the its land banks. 

Decliners in the real estate sector
included Arabtec and Union Properties
recording declines of 7.6% and 1.2%,
respectively. Shares of Arabtec
declined after the company’s capital
reduction became effective which
comes as a part of the company’s
recapitalization programme aimed at
improving financial performance and
reduce losses. 

Sectors that declined during the
month included Banks, Financial &
Investment Services and Insurance each
recording a decline of 2.1%, followed by
Consumer Staples and Telecom with
declines of 1.4% and 0.4%, respectively.
Within the banking sector, which is
undergoing a margin squeeze despite

higher lending, Emirates NBD was the
only bank that recorded positive per-
formance during the month with its
shares marginally up by 0.5%. On the
other hand, prominent decliners includ-
ed Mashreq Bank (-9.2%), Commercial
Bank of Dubai (-5.6%), Emirates Islamic
Bank (-4.6%) and Dubai Islamic Bank (-
1.9%). In the Financial & Investment
Services sector, the 27.0% decline in
shares of Shuaa Capital more than offset
the gains in other stocks in the sector.
Shuaa Capital, which was in talks with
GFH to sell a majority stake in the com-
pany, declined after GFH said it was
postponing discussions to acquire the
Shuaa stake.

The monthly gainers chart was
topped by Al Madina for Finance and
Investment that recorded a gain of
23.7% followed by Tabreed which
surged 11.7% after a French company
Engie bought a Mubadala’s 40% stake
in the company. The monthly trading
activity witnessed a relatively smaller
decline as compared to other GCC mar-
kets. Monthly volume declined by 1.7%
to reach 6 Bn shares, while monthly val-
ue traded declined by 8.0% to reach
AED 7.1 Bn.

Qatar Exchange 
Qatar exchange witnessed the

fourth consecutive month of decline in
June-17 as bearish pressure owing to
Ramadan was exacerbated by Qatar’s
ongoing diplomatic issues with the
other GCC countries that pushed the
QE20 index to a 17-month low level of
8,777.73 points. Nevertheless, the index
recovered 2.9% on the last day of trad-
ing and regained the 9,000 mark to
close at 9,030.44 points recording a
monthly decline of 8.8%. The decline
during the month was broad-based as
seen from the 6.8% decline for the
Qatar All Share Index which closed the
month at 2,581.2 points. The decline
during June-17 has also pushed down
QE indices to the lowest in the GCC in
terms of YTD-17 returns that stood at
13.5% for the QE 20 Index and 10.0%
for the QE All Share Index. 

In terms of sector performance, only
the Real Estate sector witnessed posi-
tive returns during the month record-
ing a gain of 5.7% solely led by 15.2%
gain in shares of Ezdan Holding, the

biggest stock in the sector, while the
remaining three real estate stocks
declined during the month. Shares of
the property firm has been seeing a
rout after the company’s management
announced its decision to delist the
company. However, after declining as
much as QAR 10.96 per share in early
June-17, the shares rebounded after
the company’s board said that the com-
pany will prepare a statement of the fair
value per share to be presented to
shareholders at a subsequent meeting.
Post the announcement, there has
been speculations that the said fair val-
ue could end being higher than the
price at which the company is currently
trading. 

On the other hand, the Telecom
index recorded the steepest decline of
10.4% followed by Banks & Financial
Services at 10.3% and the Industrials
index at -8.7%. Both Telecom stocks
declined during the month with
Ooredoo falling 11.9% while shares of
Vodafone Qatar declined by 2.2%. The
decline in the Banks & Financial
Services sector came on the back of a
sector wide weakness led by concerns
relating to the diplomatic situation. Ahli
Bank was the only stock that recorded
positive gains of 7.8%, while Dlala
Brokerage and Islamic Holding Group
saw double digit declines of 24.5% and
21.1%, respectively. Among the major
banks, shares of QNB declined the most
falling by 13.6% followed by -9.5% for
Qatar Islamic Bank and -8.85% for Qatar
International Islamic Bank. 

The banking system for the country
is sound with low NPL to total loans
ratio and sound capital adequacy
ration, however, risk liquidity pressures
could increase if the government
decides to use deposits with domestic
banks for funding its deficits. In a relat-
ed development, Qatar’s 5-year CDS
rose sharply during June-17 rising to a
16-month high level, in addition to one
of the sharpest decline in the exchange
rate of Qatari Riyal. The pressure on the
country’s banking sector comes as
smaller banks Masraf Al Rayan, Barwa
Bank and International Bank of Qatar
are pushing ahead to create the coun-
try’s second-largest through a three-
way merger. 

Bahrain Bourse 
The Bahrain All Share Index declined

for the third consecutive month, albeit
marginally by 0.7% during June-17 to
close at 1,310.0 points. The index
stayed afloat for most part of the
month but sank especially during the
last few trading sessions by almost
1.1% to close the month in the red.
Nevertheless, gains recording during
the first quarter of the year has enabled
the index to stay in the green zone in
terms of YTD-17 returns that stood at
7.3%, the second highest in the GCC
after Kuwait. 

In terms of sector performance, the
Industrial index topped the chart
recording a gain of 7.8% solely led by
gain in shares of Aluminum Bahrain.
The Insurance Index surged 1.6% on
the back of gain in shares of Bahrain
National Holding, the only stock that
traded in the sector. The Commercial
Banks index remained almost flat with
marginal gains of 0.2% after decline in
shares of NBB (-2.2%), Al Khaleeji Bank
(-9.9%) and Al Salam Bank (-1%) were
completely offset by gain recorded by
AUB (+1.5%) and BBK (+1%). In a relat-
ed news, Gulf International Bank, which
is owned by GCC governments and
provides financial products and invest-
ment services, said it has been granted
a conventional retail banking license in
Bahrain by the Kingdom’s central bank.
It would operate a digital banking plat-
form in Bahrain from 2018 under the
Meem brand. On the decliners side, the
Services index sank 4.8% during the
month led by decline in shares of BMMI
(- 2.5%) and Batelco (-10.4%)partially
offset by 1.7% gain in shares of Seef
Properties. 

Trading activity during June-17
remained thin, in line with the rest of
the GCC markets. Total volume of shares
declined by more than a third to reach
an 8-month low level of 39 mn shares as
compared to 61 Mn shares during the
previous month. Value traded also
declined at almost the same pace to
reach BHD 9.0 Mn as compared to BHD
14 Mn during May-17, once again the
lowest since October-16. Monthly aver-
age volume and value also declined
despite the holidays to reach 2.2 Mn
shares and BHD 0.5 Mn, respectively. 

The monthly gainers chart was
topped by Inovest which recorded a
gain of 18.2% although trades in the
stock was minimal at BHD 35 thousand.
Aluminum Bahrain recorded the sec-
ond-largest gain for the month at 8.1%
followed by Bahrain National Holding
Co. and Ithmaar Bank with gains of
4.9% and 3.6%, respectively. On the
decliners side, Batelco topped the list
with a decline of 10.4% followed by Al
Khaleeji Commercial Bank and GFH
with monthly declines of 9.9% and
9.2%, respectively. The latter declined
after it withdrew from talks to buy
Dubai’s Shuaa Capital after both the
parties failed to reach common acquisi-
tion terms. GFH said that it would con-
tinue to seek strategic opportunities.
The monthly market breadth was
skewed towards decliners that included
10 companies as against 8 gainers.
Shares of 22 companies remained
unchanged. 

Saudi Arabia’s MSCI qualification boosts market


