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ASIAN COUNTRIES
Japanese Yen 2.727
Indian Rupees 4.729
Pkistani Rupees 2.900
Srilankan Rupees 1.985
Nepali Rupees 2.955
Singapore Dollar 220.650
Hongkong Dollar 39.043
Bangladesh Taka 3.765
Philippine Peso 6.084
Thai Baht 8.990

GCC COUNTRIES
Saudi Riyal 81.254
Qatari Riyal 83.688
Omani Riyal 791.320
Bahraini Dinar 809.090
UAE Dirham 82.959

ARAB COUNTRIES
Egyptian Pound - Cash 20.350
Egyptian Pound - Transfer 16.760
Yemen Riyal/for 1000 1.223
Tunisian Dinar 125.050
Jordanian Dinar 429.540
Lebanese Lira/for 1000 2.030
Syrian Lira 2.171
Morocco Dirham 31.719

EUROPEAN & AMERICAN COUNTRIES
US Dollar Transfer 304.500
Euro 341.340
Sterling Pound 389.760
Canadian dollar 231.210
Turkish lira 87.250

Dollarco Exchange Co. Ltd

BAHRAIN EXCHANGE COMPANY WLL

Swiss Franc 313.920
Australian Dollar 233.090
US Dollar Buying 303.300

GOLD
20 Gram 254.110
10 Gram 129.970
5 Gram 65.830

Rate for Transfr Selling Rate
US Dollar 304.150
Canadian Dolla 230.815
Sterling Pound 389.365
Euro 340.715
Swiss Frank 298.260
Bahrain Dinar 806.705
UAE Dirhams 83.205
Qatari Riyals 84.425
Saudi Riyals 82.000
Jordanian Dinar 428.895
Egyptian Pound 16.937
Sri Lankan Rupees 1.986
Indian Rupees 4.720
Pakistani Rupees 2.900
Bangladesh Taka 3.771
Philippines Pesso 6.077
Cyprus pound 167.850
Japanese Yen 3.720
Syrian Pound 2.420
Nepalese Rupees 3.953
Malaysian Ringgit 71.970

CURRENCY BUY SELL
Europe

British Pound 0.389793 0.399793
Czech Korune 0.005277 0.017277
Danish Krone 0.042663 0.047663
Euro 0. 342319 0.351319
Norwegian Krone 0.032365 0.037585
Romanian Leu 0.084208 0.084208
Slovakia 0.009074 0.019074
Swedish Krona 0.032023 0.037023
Swiss Franc 0.311103 0.322103
Turkish Lira 0.081312 0.091612

Australasia
Australian Dollar 0.228305 0.240305
New Zealand Dollar 0.216967 0.226467

America
Canadian Dollar 0.229183 0.238183
Georgina Lari 0.137234 0.137234
US Dollars 0.299750 0.304170
US Dollars Mint 0.300250 0.304170

Asia
Bangladesh Taka 0.003426 0.004010
Chinese Yuan 0.043378 0.046878
Hong Kong Dollar 0.037066 0.039816

Indian Rupee 0.004208 0.004896
Indonesian Rupiah 0.000018 0.000024
Japanese Yen 0.002634 0.002814
Kenyan Shilling 0.002988 0.002988
Korean Won 0.000256 0.000271
Malaysian Ringgit 0.067329 0.073329
Nepalese Rupee 0.002972 0.003142
Pakistan Rupee 0.002711 0.003001
Philippine Peso 0.005984 0.006284
Sierra Leone 0.000067 0.000073
Singapore Dollar 0.215633 0.225633
South African Rand 0.017391 0.025891
Sri Lankan Rupee 0.001605 0.002185
Taiwan 0.009727 0.009907
Thai Baht 0.008634 0.009184

Arab
Bahraini Dinar 0.798548 0.807046
Egyptian Pound 0.015184 0.021092
Iranian Riyal 0.000084 0.000085
Iraqi Dinar 0.000189 0.000249
Jordanian Dinar 0.423957 0.432957
Kuwaiti Dinar 1.000000 1.000000
Lebanese Pound 0.000156 0.000256
Moroccan Dirhams 0.019743 0.043743
Nigerian Naira 0.001255 0.001890
Omani Riyal 0.782800 0.788480
Qatar Riyal 0.079170 0.084110
Saudi Riyal 0.079940 0.081240
Syrian Pound 0.001288 0.001508
Tunisian Dinar 0.122374 0.130374
Turkish Lira 0.081312 0.091612
UAE Dirhams 0.081302 0.083002
Yemeni Riyal 0.000988 0.001068

Chinese Yuan Renminbi 44.975
Thai Bhat 9.945
Turkish Lira 86.795
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The second half of 2017 seems to be taking
the shape of nonconsensual Fed members
views over the current state of the US

economy. Whether St. Louis Fed Bullard reiterat-
ing his views that “the current level of the policy
rate was appropriate given the current macro-
economic environment, some Fed members
have started doubting the idea that US inflation
is reliably returning toward the set target. Over
the size of the Fed balance sheet, there at least
seems to be a consensus to be prudent to
announce a balance-sheet adjustment anytime
soon and any decision is likely to be pushed
toward the end of the summer. 

With the market more and more unconvinced
about a much higher terminal Fed Funds rate in
the US and with a honeymoon period likely to
continue in Europe, we are likely to witness a
continuation of the US dollar meltdown in the
second half of 2017, with a risk of higher lower
yielding currencies that have been shunned in
the past three years. Should market expectations
about ECB tightening rise much further as they
did this week, this would likely tighten financial
conditions in the Euro area and push the curren-
cy higher against the Dollar. More global central
banks seem to be jumping on the tightening
wagon by changing their view. Whether the
Bank of Canada, the Bank of England and the
ECB; allhave helped weakening the US dollar by
sending the Euro, Canadian dollar and Pound
higher this week. 

On the foreign exchange side, the US dollar
index extended its recent losses almost day by
day after recent prospects of monetary tighten-
ing emerging at both the European Central Bank
and the Bank of England. The index lost 1.56% of
it’s value during the week. The DXY depreciated
to its weakest level since October 2016 on
Thursday, falling to 95.50. The dollar was on
course for its worst quarter in seven years on
Friday, recovering only marginally against major
peers. The index opened on Monday at 97.254
and ended its weekly session at 95.66.  

Last week, the single currency began its
upward momentum on Tuesday when ECB’s
President Draghi presented an optimistic view
of the Eurozone economy, and put a positive
spin on inflation, stating that “deflationary
forces have been replaced by reflationary ones.”
Moreover, Draghi mentioned that the loose
monetary policy was needed for now, but
would be gradually withdrawn once inflation
moved higher. The EUR/USD on Thursday was
elevated to new highs for the year at 1.1445.
The pair opened the week at 1.1196 and closed
on Friday at 1.1427.

In terms of the British Pound, the GBP/USD
started the week at 1.2739 and was in consolida-
tion mode until Wednesday. The Sterling pound
gained support on Wednesday by the head of
the BoE Mark Carney who stated that that rais-
ing interest rates in the UK in the next few
months could become more appropriate and
tolerance for higher inflation from the MPC
could soon start to disappear. At the end of the
week, GBP/USD soared to 6 weeks high amid
growing expectations that interest rates could
soon rise, while political uncertainty following
the election fades. In Commodities, oil has deliv-
ered a 5% gain this week, with prices gaining
support from government data that showed a
drop off in US gasoline supplies, which have pre-
viously remained stubbornly high, leaving to a
close firmly above $45.

Fed voices concerns about 
assets valuations levels

Fed Chair Yellen didn’t give any indications
this week whether the current policy tightening
has changed, saying “we’ve made very clear that
we think it will be appropriate to the attainment
of our goals to raise interest rates very gradually.”
The caveat was when she said that asset valua-
tions, by some measures, “look high, but there’s
no certainty about that”.  In parallel, Fed Vice
Chairman Fischer said that rising valuations in
equities and other segments of the global mar-
ket are partly explain by a brighter economic
outlook, but also by elevated risk appetite.
Fischer also warned against complacency. “So
far, the evidently high risk appetite has not led
to increased leverage across the financial sys-
tem, but close monitoring is warranted.” 

No consensus over the 
current state of the economy

On the current state of the economy, San
Francisco Fed President Williams said that “the
US economy has regained, and even surpassed,

full employment benchmarks. “Although our
inflation rate is still somewhat below our 2%
medium-term target, I and my colleagues on the
Federal Open Market Committee expect us to
reach that goal in the next year or so”.

On the lesser bright side, Philadelphia Fed
President Harker also was on the wires, saying he
thought the central bank may have to rethink its
plans for hiking interest rates if US inflation con-
tinues to wane. “My forecast is for the ceasing of
reinvestment of bond profits this year and possi-
bly one more rate increase, but if we start to see
inflation continue to deteriorate ... then I would
revisit that. We have to be open to that.” 

Bleak data 
The US consumer confidence index rose to

118.9 in June, up from 117.6 previously while
estimates were for 116. The improvement was
driven by the present situation component,
which increased to 146.3 from 140.6, while the
expectations index declined to 100.6 from 102.3
last month.  The Richmond Fed manufacturing
index also rose to 7 in June, up from 1 in May
and above the consensus estimate for 5. Looking
at the details, the subcomponents for shipments
and new orders increased. Employment was rel-
atively flat On the brighter side, US first quarter
GDP was revised up to a 1.4% while consensus
was for a 1.2%. This is twice the growth rate of
the original print for the first quarter, which
came in at 0.7%. There were revisions through-
out the report but the biggest changewas in
consumption, which was revised up to 1.1%
from 0.6%. Investment was lower from 4.8% to
3.7%, mostly reflecting business spending.

EUROPE & UK
Changing Tone at the ECB

This week, ECB President Draghi decided to
rock the boat saying that “the global recovery is
firming and broadening” and that a “key issue
facing policymakers is ensuring that this nascent
growth becomes sustainable”. However, he said
that “inflation dynamics remain more muted
than one would expect”, citing external price
shocks and more slack in the labor market.
Draghi thinks that these effects are only tempo-
rary in nature and “should not cause inflation to
deviate from its trend over the medium term”.  In
parallel, ECB Governing Council member Jens
Weidmann was more upbeat saying that “citi-
zens must be able to rely on the Governing
Council to expeditiously end its expansive mon-
etary policy if it is necessary from the point of
view of price stability”. 

We have to make it clear that we are guided
by monetary policy considerations alone and
that the finance ministers have to cope with ris-
ing financing costs of public budgets” when ECB
exits its “very loose monetary policy.” He added
that the ECB council hasn’t discussed a possible

extension of the bond-buying program and that
the ECB should look at the “exit from the very
loose monetary policy” if economic growth and
inflation develop as expected. 

Europe’s manufacturing on Fire
French real GDP grew more than expected

in the first quarter and rose 0.5%, up from 0.4%
previously and above estimates for 0.4%. With
this figures, the expected growth of 1.5% for
the whole of 2017 would be the strongest
since 2011. Moreover, the preliminary manu-
facturing PMI also surprised to the upside and
rose to 55 in June, while the services PMI
declined to 55.3, down from 57.2. Nonetheless,
the PMI data suggests that the French econo-
my continues its  recover y.  A breakdown
showed that firms expanded their payrolls the
most since August 2008. 

In Germany, the preliminary manufacturing
PMI declined less than expected to 59.3 in June,
down from 59.5 in May whereas consensus was
for 59. Strong demand from Europe, America
and Asia translated into growth in new orders
for the sixth time in seven months. New orders
grew at the fastest pace since March 2011.
Moreover, the services PMI declined more than
expected to 53.7, down from 55.4 and below the
consensus estimate for 55.4. 

Raising rates at the worst time?
According to Bank of England Governor

Carney, the MPC may need to begin raising
interest rates in the coming months. “Some
removal of monetary stimulus is l ikely to
become necessary if the trade-off facing the
MPC continues to lessen and the policy decision
accordingly becomes more conventional.” 

To reiterate the point, BoE’s Chief Economist
Andrew Haldane said that “we need to look seri-
ously at the possibility of raising interest rates to
keep the lid on those cost of living increases. For
now we are happy with where the rates are, we
need to be vigilant for what happens next.” He
noted that weak pay growth has repeatedly sur-
prised the BoE. He added that policy makers are
watching for signs of a pickup in wages and that
weak productivity is helping to suppress pay. He
reiterated that any policy tightening will be lim-
ited and gradual. 

On the economic data side, the GfK con-
sumer confidence index fell to -10 in June,
lower than the consensus estimate of -7 and
down from -5 in May. It was the lowest reading
since last July’s -12 shortly after the UK’s EU
referendum. According to the report, “strong
consumer spending has propped up the econ-
omy since last June, but now the twin pres-
sures of higher prices and sluggish wage
growth are squeezing household finance and
adding to widespread fears  of  a  Brexit-
induced economic slowdown.

TEHRAN: French energy giant Total will
finally sign its multi-billion-dollar agree-
ment to develop an Iranian offshore gas
field today, the oil ministry said, in the
biggest foreign deal since sanctions were
eased last year. “The international agree-
ment for the development of phase 11 of
South Pars will be signed today in the pres-
ence of the oil ministry and managers of
Total, the Chinese company CNPC and
Iranian company Petropars,” a ministry
spokesman told AFP. 

Total signed a preliminary deal with Iran
in November, taking a 50.1 percent stake in
the $4.8 billion (4.2 billion euro) project.
China National Petroleum Corporation
(CNPC) will own 30 percent and Petropars
19.9 percent. Total will put in an initial $1
billion for the first stage of the 20-year proj-
ect.  The gas produced will “feed into the
domestic Iranian market starting from
2021,” a Total spokesman told AFP in Paris.

He said the company would “implement
the project with the strictest respect for
national and international law”. The con-
tract was initially due to be signed in early
2017, but CEO Patrick Pouyanne said in
February that Total would wait to see
whether the US administration of President
Donald Trump re-imposed sanctions on
Iran. Trump threatened during his cam-
paign to tear up the landmark accord
between Iran and six world powers that
came into force in January 2016 and eased
sanctions in exchange for curbs to Tehran’s
nuclear program. 

His administration has taken a tough
line on Iran and imposed fresh sanctions
related to its ballistic missile program and
military activities in the region. But the
White House has kept the nuclear deal
alive, continuing to waive the relevant
sanctions every few months as required

under the agreement. It is partway through
a 90-day review on whether to uphold the
deal, although any move to abandon it
would be strongly opposed by the other
signatories-Britain, France, Germany, China
and Russia. 

Return to Iran 
Today’s signing will mark Total’s return

to Iran, which has the second-largest gas
reserves and fourth-largest oil reserves in
the world.  The French firm led develop-
ment of phases two and three of South
Pars in the 1990s and had signed up to
develop phase 11 back in 2009. 

But it was forced to abandon its projects
in Iran in 2012 when France joined
European Union partners in imposing sanc-
tions, including an oil embargo, over the
country’s nuclear program. Iran’s oil officials
have been keen to attract Western invest-
ment and know-how to improve the coun-
try’s outdated energy infrastructure. Iran
has also signed preliminary agreements
with Shell and Russia’s Gazprom to develop
oil and gas projects. 

Such deals have not been without con-
troversy in Iran, which has bitter memories
of exploitation and interventions driven by
foreign oil interests. Conservatives criti-
cized the move to award tenders to foreign
firms last year. That forced the oil ministry
to confirm that domestic conglomerates,
including one controlled by the elite
Revolutionary Guards, would be allowed to
compete. The first stage of the new 20-year
project at South Pars will cost around $2
billion and consist of 30 wells and two well-
head platforms connected to existing
onshore treatment facilities. The site will
eventually pump 50.9 million cubic meters
(1.8 billion cubic feet) of gas per day into
Iran’s national grid. —AFP 

KUWAIT: Standard and Poor’s (S&P) Global
Ratings has revised the outlook of Gulf
Bank’s Credit rating to “Positive”  from
“Stable” and affirms its A-/A-2 long and
short-term counterparty credit ratings on
the Bank. S&P Global Ratings announced in
its recent research update of Gulf Bank that
the Bank has improved its capitalization
and reduced the risk on its loan book over
the past three years. They now believe the
bank can maintain a risk-adjusted capital
(RAC) ratio above 10%, assuming a normal-
izing cost of risk, a marginal improvement
in margins, and growth of more than 5% in
lending over the next two years.

In addition, Gulf Bank has continued
with initiatives to improve its risk profile.
The Bank has made visible progress in
resolving its large legacy problems as
shown by recoveries on old problem loans
in 2016. S&P Global Ratings affirmed their
ratings because of Gulf Bank’s business
position and stability, derived from its sta-
tus as the fourth-largest commercial bank
in Kuwait. Gulf Bank has market shares in
loans and deposits of close to 10% and is

improving its revenue mix. In S&P’s view,
the Bank has delivered on its commitment
to turn around its business model since the
global turmoil in 2009.

Gulf Bank’s funding and liquidity profile
will remain resilient to the low oil-price envi-
ronment and support our ratings, said S&P
Global Ratings. The bank’s broad liquid assets
sufficiently cover short-term wholesale fund-
ing needs. The ratings continue to reflect S&P
Global Rating’s view of Gulf Bank’s high sys-
temic importance in Kuwait and the Kuwaiti
authorities’ highly supportive stance toward
the banking sector. As a result, the long-term
rating on Gulf Bank benefits from three
notches of uplift, reflecting their view of a
high likelihood of extraordinary government
support for the bank if needed.

The positive outlook reflects a one-in-
three likelihood that Gulf Bank will maintain
the positive momentum in capital and risk
over the next 24 months. S&P mentioned
that the rating of the Bank will be raised if
the RAC ratio sustainably exceeds 10%,
most likely through improved capital gen-
eration and moderate dividends.

A turning point for Europe

This file photo taken on March 12, 2017 shows an Iranian laborer walking the plat-
form of the oil facility in the Khark Island, on the shore of the Gulf. — AFP 
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