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LAS VEGAS: Customers buy cannabis products at Essence Vegas Cannabis
Dispensary after the start of recreational marijuana sales began yesterday. —AFP

LAS VEGAS: Nevada became the fifth state
in the US with stores selling marijuana for
recreational purposes, opening a market
early yesterday that is eventually expected
to outpace any other in the nation thanks
to the millions of tourists who flock to Las
Vegas. People began purchasing marijuana
shortly after midnight, just months after
voters approved legalization in November
and marking the fastest turnaround from
the ballot box to retail sales in the country.

Hundreds of people lined up at Essence
Cannabis Dispensary on the Las Vegas
Strip.   People were excited and well-
behaved as a lone security guard looked
on. A valet was available to park the cars of
customers. A cheer erupted when the
doors opened. Those 21 and older with a
valid ID can buy up to an ounce of pot.
Tourists are expected to make nearly two
of every three recreational pot purchases
in Nevada, but people can only use the
drug in a private home.

It remains illegal to light up in public
areas, including the Las Vegas Strip, casi-
nos, bars, restaurants, parks, convention
centers and concert halls - places frequent-
ly visited by tourists.  Violators face a $600
fine. And driving under the influence of
marijuana is still illegal. Despite the limits
on where people can get high and restric-

tions on where the industry can advertise,
dispensaries worked furiously to prepare
for the launch. They stamped labels on pot
products, stocked up their shelves, added
security and checkout stations, and
announced specials.

Desert Grown Farms hired about 60
additional employees. Workers in scrubs,
hair nets and surgical masks slapped stick-
ers on sealed jars this week as others
checked on marijuana plants or carefully
weighed buds. “It would be a good prob-
lem to have if I couldn’t meet my demand,”
said CEO Armen Yemenidjian, whose
Desert Grown Farms owns the only dispen-
sary that is selling recreational pot on the
Las Vegas Strip, across the street from the
Stratosphere hotel.

Some dispensaries took to social media
to spread the word or tried to draw in buy-
ers with special events. Some planned to
give away free marijuana to their first 100
customers or throw parties with barbecues
and food trucks later in the afternoon.
Some facilities are in strip malls, while oth-
ers, in stereotypical Las Vegas fashion, are
in neighborhoods shared by strip clubs.
Nevada joins Colorado, Oregon,
Washington and Alaska in allowing adults
to buy the drug that’s still banned by the
federal government. —AP

Nevada launches sales of 
recreational marijuana

JOHANNESBURG: South Africa may
need outside financial assistance to get
out of its economic spiral,  Finance
Minister Malusi Gigaba said on Friday,
calling for “drastic measures” to revive
growth. At the same time, embattled
President Jacob Zuma admitted that the
economy may not hit the forecast 1.3
percent growth target set by his govern-
ment, and urged political allies to discuss
policies, including land redistribution, to
revamp the economy. He called for “radi-
cal solutions”-albeit within the constitu-
tion-to redistribute land to the country’s
black majority.

Both men were speaking at a confer-
ence of the ruling African National
Congress (ANC), which will be looking
for a new leader to replace Zuma in
December. South Africa is in recession
and has an unemployment rate of close
to 28 percent. It is also immersed in
political rows over Zuma’s abilities and
over how independent the central bank
should be. Gigaba, who was appointed
as finance minister in March after Zuma
sacked internationally respected Pravin
Gordhan, said South Africa may need to
get outside financial help.

“Should the main indicators continue
to disappoint any further we may have
to seek assistance from quarters we have
thus far avoided,” Gigaba added, without
elaborating. Asked by Reuters if he was
referring to the International Monetary

Fund, Gigaba smiled and said “Any”. The
rand extended its losses against the dol-
lar as much as 0.7 percent lower, while
bonds weakened after Gigaba’s com-
ments on the possibility of seeking out-
side assistance.

Isaac Mashego, senior economist at
Nedbank, said with slow economic
growth, the government is going to have
to borrow more. “This might mean going
to multilateral institutions like the IMF.
This is the worst case scenario,” he said.
The fund’s senior resident representative
in South Africa Montfort Mlachila was
not immediately available to comment.
A senior ANC member said Gigaba might
have been talking about the IMF but it
could also be China or other sources.

With their economies floundering
and currencies sinking, African states
from Nigeria to Zambia have been seek-
ing IMF assistance to fund infrastructure
and plug budget deficits. African nations
broadly see China as a healthy counter-
balance to Western donors, and Beijing
has ploughed billions of dollars into agri-
culture, roads, ports and railways proj-
ects. Credit downgrades by two of the
top three ratings agencies, based on the
economic and political turmoil, have
dented business and consumer confi-
dence in South Africa, which has just suf-
fered two quarters of contraction.

Touching on the political row over the
central bank, Gigaba accused the coun-

try’s anti-corruption agency of overstep-
ping the mark in suggesting changes to
the way the central bank works. A call by
South Africa’s public protector for an
overhaul of Reserve Bank’s mandate-to
focus on growth rather than inflation
and the currency-rattled investors this
month, hitting the rand. The Reserve
Bank has filed a court challenge to quash
the recommendation.

“The public protector does not have
the power to direct parliament to
amend the constitution,” Gigaba told
business leaders at the start of a six-day
policy conference. “These recommenda-
tions should have been directed at the
finance ministry. We should all insist on
the independence of the South African
Reserve Bank.”

Land ownership
The row also exposed worsening divi-

sions between state institutions just as
Zuma is embroiled in a net of scandals.
Zuma has drawn unprecedented criti-
cism from senior ruling party members
in recent weeks. A shock cabinet reshuf-
fle prompted in March ratings agencies
to downgrade South Africa to “junk” sta-
tus and unemployment is at a 14-year
high.

The parliament said Zuma would face
a no-confidence vote brought by the
opposition on August 3. Zuma’s critics
see the public protector’s comments as

an attempt to undermine the bank’s
authority as part of a broader attack on
state institutions, including the finance
ministry, the tax authorities and the pub-
lic protector ’s office. The president
rejects such criticism.

Zuma will be replaced as ANC leader
at a national conference in December.
Deputy President Cyril Ramaphosa and
former African Union chair Nkosazana
Dlamini-Zuma, the incumbent’s ex-wife,

widely viewed as frontrunners. The con-
ference should offer clues to who may
be in the ascendant. Gareth Newham, a
governance specialist at Pretoria-based
think tank Institute for Security Studies
said although the conference will focus
on policy, the leadership battle to suc-
ceed Zuma would be at the heart of the
discussions. “The way policy is spoken
about and framed is going to be a proxy
for leadership battle,” he said. —Reuters

S Africa may need outside help to get economy going

HOUSTON: Many businesses still strug-
gled Friday to recover hopelessly scram-
bled computer networks, collateral
damage from a massive cyberattack
that targeted Ukraine three days ago.
The Heritage Valley Health System
couldn’t offer lab and diagnostic imag-
ing services at 14 community and
neighborhood offices in western
Pennsylvania. DLA Piper, a London-
based law firm with offices in 40 coun-
tries, said on its website that email sys-
tems were down; a receptionist said
email hadn’t been restored by the close
of business day.

Dave Kennedy, a former Marine
cyberwarrior who is now CEO of the
security company TrustedSec, said one
US company he is helping is rebuilding
its entire network of more than 5,000
computers. “It hit everything, their back-
ups, servers, their workstations, every-
thing,” he said. “Everything was just
nuked and wiped.” Kennedy added,
“Some of these companies are actually
using pieces of paper to write down
credit card numbers. It’s crazy.”

The cyberattack that began Tuesday
brought even some Fortune 1000 com-
panies to their knees, experts say.
Kennedy said a lot more “isn’t being
reported by companies who don’t want
to say that they are hit.” The malware,
which security experts are calling
NotPetya, was unleashed through
Ukraine tax software, called MeDoc.
Customers’ networks became infected
downloading automatic updates from
its maker’s website. Many customers are
multinationals with offices in the east-
ern European nation.

Nearly unstoppable 
The malware spread so quickly,

worming its way automatically
through interconnected private net-
works, as to be nearly unstoppable.
What saved the world from digital
mayhem, experts say, was its limited
business-to-business connectivity with

Ukrainian enterprises, the intended tar-
get. Had those direct connections
been extensive - on the level of a major
industrial nation - “you are talking
about a catastrophic failure of all of our
systems and environments across the
globe. I  mean it  could have been
absolutely terrifying,” Kennedy said.

Microsoft said NotPetya hit compa-

nies in at least 64 nations, including
Russia, Germany and the United States.
Victims include drug giant Merck & Co
and the shipping company FedEx’s TNT
subsidiary. Trade in FedEx stock was
temporarily halted Wednesday. One
major victim, Danish shipping giant A.P.
Maersk-Moller, said Friday that its cargo
terminals and port operations were
“now running close to normal again.” It

said operations had been restored in
Spain, Morocco, India, Brazil, Argentina
and Lima, Peru, but problems lingered
in Rotterdam, the Netherlands;
Elizabeth, New Jersey; and Los Angeles.

An employee at an international
transit company at Lima’s port of Callao
told The Associated Press that Maersk
employees’ telephone system and email

had been knocked out by the virus - so
they were “stuck using their personal
cellphones.” The employee spoke on
condition of anonymity because he’s
not authorized to speak to reporters.

Back in Ukraine, the pain continued.
Officials assured the public that the
outbreak was under control, and serv-
ice has been restored to cash machines
and at the airport. But some bank

branches remain closed as informa-
tion-technology professionals scram-
bled to rebuild networks from scratch.
One government employee told the AP
she was still relying on her iPhone
because her office’s computers were
“collapsed.” She, too, was not author-
ized to talk to journalists.

Security researchers now concur that

while NotPetya was wrapped in the
guise of extortionate “ransomware” -
which encrypts files and demands pay-
ment - it was really designed to exact
maximum destruction and disruption,
with Ukraine the clear target. Computers
were disabled there at banks, govern-
ment agencies, energy companies,
supermarkets, railways and telecommu-
nications providers. —AP

Companies still hobbling from 
another fearsome cyberattack
‘It hit their backups, servers, workstations, everything’

BUCHAREST: A woman looks at a computer monitor back dropped by a real time cyber-attacks
world map, at the headquarters of Bitdefender. —AP

WASHINGTON: The Labor Department said
Friday it wants salary level to count in deciding
who is eligible for overtime pay. But it’s hold-
ing off setting the maximum pay a worker can
get and still qualify. That’s according to a brief
filed by the Trump administration in federal
court in New Orleans in a case over whether
President Barack Obama’s administration had
the right to double the threshold to around
$47,000. A federal court last year blocked the
Obama administration rule, and Labor
Secretary Alex Acosta has suggested the deci-
sion may have called into question whether his
agency could use a salary level at all.

He told a Senate panel this year that he’d
consider raising the maximum salary level
from nearly $24,000 to a bit more than
$30,000 to keep up with inflation. The idea is
that workers making less than the threshold
would be eligible for time-and-a-half pay
when they work more than 40 hours a week.
Obama’s salary level would have made 4 mil-
lion more Americans eligible for overtime
pay. In Friday’s brief, the Labor Department
did not endorse the Obama administration’s
salary maximum and is seeking public infor-
mation on a new threshold.

Impact on regulations 
Instead, the administration asked the court

to “address only the threshold legal question
of the department’s statutory authority to set a
salary level, without addressing the specific
salary level set by the 2016 final rule.” That was
good news for employers that had opposed
the Obama administration’s overtime policy.
“It’s great to see a Department of Labor finally

taking the time to fully evaluate the impact its
regulations will have on businesses,” said
Angelo Amador, executive director of the
Restaurant Law Center.

Democrats rejected the notion that the
government needs more time to consider the
salary cap and suggested anything lower
than Obama’s roughly $47,000 would espe-
cially affect minorities. “Most employees are
not even aware that they’re losing out on the
pay or the time with their families they have
earned” when they work more than 40 hours
a week, said Rep. Mark Takano of California,
the senior Democrat on the House’s panel on
workforce protections. Trump, he said, “is
refusing to fight for the American workers
who he repeatedly promised to protect.” In
issuing the rule in May 2016, the Labor
Department said it would “go a long way
toward realizing President Obama’s commit-
ment to ensuring every worker is compensat-
ed fairly for their hard work.” 

The concern was that workers might feel
compelled to cover for absent co-workers
and display passion for their jobs by putting
in far more than 40 hours a week, effectively
at a lower pay rate - or for free. Advocacy
groups say that’s time employees they could
be spending with their families or advancing
their education to get better-paying jobs.
Businesses said the rules would have created
an overly restrictive environment that would
have penalized younger and slower workers.
Trump, a real estate mogul, said during the
2016 campaign that he hoped small busi-
nesses would get an exemption to the over-
time rule.  —AP

US Labor Dept wants salary 
to count on overtime rule

JOHANNESBURG: South Africa’s ruling party president Jacob Zuma, left,
greets Winnie Madikizela-Mandela, and his deputy Cyril Ramaphosa,
during the African national Congress policy conference. —AP

CHICAGO: Illinois started its third straight fiscal year
without a state budget yesterday, territory that
could mean some universities won’t be able to offer
federal financial aid, road construction and
Powerball ticket sales will halt, and the state’s credit
rating will be downgraded to “junk.”  While a spend-
ing plan got early approval in the House on Friday,
the chamber later adjourned for the day, with
House Speaker Michael Madigan saying they would
return Saturday - the first day of the new fiscal year.

Lawmakers are trying to end an impasse
between Republican Gov. Bruce Rauner and
Democrats who control the Legislature that start-
ed when the first-term governor took office in
2015 promising change. Rauner has said he’ll keep
legislators at work in Springfield until they can
reach an agreement, continuing a special session
that is costing taxpayers up to $48,000 per day.
Comptroller Susana Mendoza, who controls the
state’s checkbook, warned that without a budget:
“Derailment is imminent.”

How bad is it?
No other state has come close to the mess that

Illinois is in. Some states have gone months without
a budget - Pennsylvania had a nine-month impasse
that ended last year. But Illinois’ stalemate has been
unprecedented since it reached a full year. Illinois
already has the lowest credit rating of any U.S. state,
and it owes more than $15 billion in late payments
to vendors - including doctors who provide health
care to state employees and social service agencies
that care for disabled people. Some homeless and

domestic violence shelters have been forced to
close or reduce services, and some medical offices
are no longer seeing patients on state insurance
unless they pay cash up front. Universities have laid
off thousands of employees. Illinois also owes
school districts millions of dollars for transportation,
special education and other expenses.

What are the consequences?
S&P Global Ratings said earlier this month it

would likely downgrade Illinois’ credit rating to
below investment grade if lawmakers didn’t
approve a budget by Saturday. The agency didn’t
say when it would act, other than that it would be
“around” July 1. A downgrade would make Illinois
the first US state to be assigned “junk” status, and
increase the cost to taxpayers when the state bor-
rows money.

The Illinois Department of Transportation has
said nearly 700 roadwork projects would stop, put-
ting an estimated 25,000 people out of work,
because the state can’t spend money collected
through the gas tax without the Legislature
approving an appropriation. The Higher Learning
Commission, which accredits schools in the
Midwest, has warned the ongoing lack of funding
could cause some universities to lose their accredi-
tation. Southern Illinois University President Randy
Dunn said that would mean the colleges wouldn’t
be able to offer federal loans and grants to stu-
dents, causing more to choose colleges in other
states. “We’re going into very dangerous territory,”
Dunn said. —AP

Illinois’ budget disaster 
as impasse hits 3rd year


