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LONDON: Oil prices hit 18-month highs
yesterday, the first trading day of 2017,
buoyed by hopes that a deal between
OPEC and other big oil exporters to cut
production, which kicked in on Sunday,
will  drain a global supply glut.
Benchmark Brent crude jumped more
than 2 percent to a high of $58.37, up
$1.55 a barrel and its highest since July
2015. By 1230 GMT, Brent had eased to
$58.07, up $1.25.

US light crude oil hit an 18-month
high of $55.24, up $1.52 a barrel, also its
highest since July 2015, before slipping
to around $54.95. Oil futures exchanges
were closed on Monday for New Year
public holidays. Jan. 1 marked the official
start of a deal agreed by the
Organization of the Petroleum Exporting
Countries and other exporters such as
Russia to reduce output by almost 1.8
million barrels per day (bpd).

“First signals suggest the OPEC and
non-OPEC production cuts are raising

hopes that the global oil oversupply will
diminish,” said Hans van Cleef, senior
energy economist at ABN AMRO Bank
N.V. in Amsterdam. Ric Spooner, chief
market analyst at CMC Markets, agreed:

“Markets will be looking for anecdotal
evidence for production cuts,” he said.
“The most likely scenario is OPEC and
non-OPEC member countries will be
committed to the deal, especially in early
stages.” Investors will be watching OPEC
very closely to see whether the group’s
members keep their promises to reduce
production:

“If 2016 was the year of words, 2017
must be the year of actions,” said Tamas
Varga, senior oil analyst at London bro-
kerage PVM Oil Associates. Libya, one of
two OPEC countries exempt from the
output cuts, has increased its produc-
tion to 685,000 bpd, from around
600,000 bpd in December, an official at
the National Oil Corporation said on
Sunday. — Reuters
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ASIAN COUNTRIES
Japanese Yen 2.615
Indian Rupees 4.510
Pakistani Rupees 2.934
Srilankan Rupees 2.053
Nepali Rupees 2.823
Singapore Dollar 212.790
Hongkong Dollar 39.563
Bangladesh Taka 3.893
Philippine Peso 6.173
Thai Baht 8.601
Malaysian Ringgit 223.230

GCC COUNTRIES
Saudi Riyal 81.881
Qatari Riyal 84.334
ani Riyal 797.427
Bahraini Dinar 815.330
UAE Dirham 83.599

ARAB COUNTRIES
Egyptian Pound - Cash 21.250
Egyptian Pound - Transfer 16.073
Yemen Riyal/for 1000 1.232
Tunisian Dinar 133.590
Jordanian Dinar 432.400
Lebanese Lira/for 1000 2.046
Syrian Lira 2.188
Morocco Dirham 30.839

EUROPEAN & AMERICAN COUNTRIES
US Dollar Transfer 306.850
Euro 323.270
Sterling Pound 379.270
Canadian dollar 229.680
Turkish lira 87.300

Dollarco Exchange Co. Ltd

BAHRAIN EXCHANGE COMPANY WLL

Swiss Franc 302.020
Australian Dollar 222.200
US Dollar Buying 305.650

GOLD
20 Gram 238.24
10 Gram 122.04
5 Gram 57.97

Rate for Transfer Selling Rate
US Dollar 306.550
Canadian Dolla 230.500
Sterling Pound 384.385
Euro 322.080
Swiss Frank 300.105
Bahrain Dinar 812.640
UAE Dirhams 83.855
Qatari Riyals 85.080
Saudi Riyals 82.675
Jordanian Dinar 433.540
Egyptian Pound 16.830
Sri Lankan Rupees 2.060
Indian Rupees 4.530
Pakistani Rupees 2.924
Bangladesh Taka 3.887
Philippines Pesso 6.143
Cyprus pound 168.345
Japanese Yen 3.600
Syrian Pound 2.435
Nepalese Rupees 3.825
Malaysian Ringgit 69.340

CURRENCY BUY SELL
Europe

British Pound 0.370534 0.380534
Czech Korune 0.003880 0.015880
Danish Krone 0.039176 0.044176
Euro 0. 316060 0.325060
Norwegian Krone 0.031461 0.036661
Romanian Leu 0.070788 0.070786
Slovakia 0.009213 0.019213
Swedish Krona 0.029599 0.034599
Swiss Franc 0.293706 0.304706
Turkish Lira 0.083197 0.093497

Australasia
Australian Dollar 0.213530 0.225530
New Zealand Dollar 0.207387 0.216887

America
Canadian Dollar 0.223283 0.232283
Georgina Lari 0.138592 0.138592
US Dollars 0.302750 0.307150
US Dollars Mint 0.303250 0.307150

Asia
Bangladesh Taka 0.003572 0.004156
Chinese Yuan 0.042582 0.046082
Hong Kong Dollar 0.037471 0.040221
Indian Rupee 0.002784 0.005518

Indonesian Rupiah 0.000018 0.000024
Japanese Yen 0.002529 0.002709
Kenyan Shilling 0.002985 0.002985
Korean Won 0.000245 0.000260
Malaysian Ringgit 0.064490 0.070490
Nepalese Rupee 0.002940 0.003110
Pakistan Rupee 0.002617 0.002907
Philippine Peso 0.006068 0.006368
Sierra Leone 0.000053 0.000059
Singapore Dollar 0.206634 0.216634
South African Rand 0.016339 0.024839
Sri Lankan Rupee 0.001648 0.002228
Taiwan 0.009390 0.009570
Thai Baht 0.008233 0.008783

Arab
Bahraini Dinar 0.807354 0.815854
Egyptian Pound 0.013255 0.022508
Iranian Riyal 0.000085 0.000086
Iraqi Dinar 0.000181 0.000241
Jordanian Dinar 0.427743 0.436743
Kuwaiti Dinar 1.000000 1.000000
Lebanese Pound 0.000153 0.000253
Moroccan Dirhams 0.020226 0.044228
Nigerian Naira 0.000372 0.001007
Omani Riyal 0.790592 0.796272
Qatar Riyal 0.083473 0.084923
Saudi Riyal 0.080740 0.082040
Syrian Pound 0.001302 0.001522
Tunisian Dinar 0.129276 0.137278
Turkish Lira 0.083197 0.093497
UAE Dirhams 0.082120 0.083820
Yemeni Riyal 0.000998 0.001078

Chinese Yuan Renminbi 31.240
Thai Bhat 9.535
Turkish Lira 87.725
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DUBAI: The government of Oman has
approached banks for an international
bond issue with tranches of five and
10 years as the country plugs a budget
deficit  caused by lower oi l  prices,
banking sources familiar with the situ-
ation said yesterday. The sultanate has
asked international lenders to submit
proposals for a US dollar debt transac-
tion likely to be around $1 billion or
more. Banks are expected to submit
their  proposals by the end of this
week, said the sources.

One source said the government was
keeping an open mind on whether the
issue would be in the form of conven-
tional bonds or sukuk. Oman’s under-
secretary of finance Nasser Al-Jashmi
told Reuters: “As part of executing our
funding plan, we have recently issued a

request for proposals to a number of
banks to act as issue managers.

“We expect to receive the proposals
shortly and will finalize our selection
process by end-January to start working
on potential issuance later during the
year.” He added: “Our external funding
plan includes issuance of both conven-
tional bonds and sukuk, as well as a
term loan from the bank market.”

The new bond deal will most likely
involve banks that arranged debt issues
for Oman last year, the banking sources
said. That suggests banks such as Citi,
National Bank of Abu Dhabi and Natixis
are likely candidates as lead banks.
Oman’s budget deficit is forecast to be 3
billion rials ($7.8 billion) in 2017, accord-
ing to the sultanate’s budget plan, pub-
lished this week. — Reuters

KUWAIT: Inflation in consumer prices eased
for the second consecutive month in
November. Headline inflation came in at 3.4
percent year-on-year (y/y), versus the 3.6 per-
cent reading in October, as inflation in most
components slowed or remained broadly
steady. Core inflation, which excludes food
prices, also subsided but remained at a multi-
year high of 4.2 percent y/y.

Inflation in 2016 is expected to average
around 3.4 percent. Price growth was mostly
unchanged from the 2015 pace as the effects of
higher fuel prices were largely offset by down-
ward price pressures from housing, food and
other imported goods. In 2017, inflation is pro-
jected to climb to 4 percent as the government
introduces higher electricity and water tariffs
from May 2017.

Inflation in the transportation sector appears
to be holding steady for the time being.
Inflation in this segment jumped to around 10
percent y/y in September and has remained
steady around that mark in October and
November. The jump stemmed from the 50-60
percent hike in fuel prices that month, which

pushed transport service costs (taxi fares in par-
ticular) higher. We may see some upward pres-
sures in this segment in the short to medium-
term as transport services readjust their prices
to factor in the fuel price increases. Inflation
excluding fuel prices remained broadly stable at
around 3 percent. Also note that car prices fell
on the month and were down 1.8 percent y/y.

Food prices ease
Inflation in local food prices maintained its

weakness in November. At 0.2 percent y/y,
inflation in this segment has been weak as
global food prices receded further into defla-
tionary territory. According to the Commodity
Research Bureau, international prices of com-
modity foods fell by 9.7 percent y/y during the
same period. 

Inflation in housing services has eased
markedly amid a cooling real estate market.
After trending upwards for almost a year, hous-
ing inflation, which is comprised primarily of
housing rents and is updated quarterly, stead-
ied, at a still high, 7.4 percent y/y in September.
However, the 3Q16 increase was a mere 0.1 per-

cent, its weakest pace in over three years. We
expect the momentum in housing inflation to
continue to ease in the near-to-medium term.

Inflation in the retail sector continued to be
weighed down by softer consumer demand and
a stronger dinar. This was reflected in the fur-
nishings & household maintenance, clothing &
footwear and other goods & services segments.
Inflation in the furnishings & household seg-
ment was unchanged at 2.1 percent y/y in
November, while clothing & footwear price infla-
tion fell at a faster pace of 1.1 percent y/y.
Inflation in the ‘other goods & services’ category,
which is mostly comprised of imported goods,
such as personal care products and jewelry,
receded for the second straight month in
November, to 0.9 percent y/y. 

Both inflation in services and services ex-
housing ticked up slightly in November, on the
back of a marginal pick up in restaurants &
hotels inflation. Inflation in services came in at
4.9 percent y/y and after trending lower for the
bulk of 2015 and 2016 inflation in services ex-
housing rose from 0.9 percent y/y in October to
1.1 percent y/y in November.

Kuwait inflation remains at 
3.4%; components steady

DUBAI: Dubai Financial Market (DFM) ,
the Gulf’s only listed stock exchange, said
yesterday that it planned to introduce
covered short-selling, a move that could
increase trading liquidity. “DFM is plan-
ning implementation of regulated short-
selling on a selected list of eligible securi-
ties in accordance with international rec-
ommendations under local market condi-
tions in the coming months, subject to
regulatory approvals of its rules,” it said in
a statement to Reuters.

The exchange has completed consul-
tations on the operating model and is
now working on technical enhancements

of its planned short-selling system, it
said.  Covered shor t-sel l ing involves
investors borrowing shares and selling
them in the hope of repurchasing them
later at a lower price.

Regulators in the Gulf have until now
shied away from the practice because of
concern that it could destabilize markets,
but some countries including Saudi
Arabia and Qatar have said they plan to
introduce it .  Abu Dhabi  Securit ies
Exchange Chief Executive Abdullah Al-
Blooshi said last week that the bourse
would introduce covered short-selling in
the first quarter of 2017. — Reuters BEIJING: An investor uses his laptop at a securities company in Beijing Yesterday.—AFP
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