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KUWAIT CITY: Kuwaiti traders follow the stock market at the Kuwait Stock Exchange (KSE) in Kuwait City yesterday, the first working day of the New Year.  — Photo by Yasser Al-Zayyat 

DUBAI: Gulf stock markets were mixed yesterday as most
reopened after the New Year, with Oman falling after the
release of an austere state budget for 2017. Egypt edged
down although foreign investors remained net buyers of
stocks. Dubai's index rose 0.2 percent as much activity
focused on speculative stocks with prices below 1 dirham.
Islamic Arab Insurance, the most heavily traded stock,
rocketed 15 percent in its largest volume since April.

Abu Dhabi fell 0.3 percent, partly due to a 7.6 percent
slide in Abu Dhabi National Energy. Qatar edged down
0.1 percent. Islamic bank Masraf Al Rayan dropped that
much after saying it would suspend its brokerage busi-
ness, Al Rayan Financial Brokerage Co.  It said the broker-
age's paid-up capital represented just 0.06 percent of the
bank's total assets.

Saudi Arabia's index ended 0.1 percent higher but 0.7
percent off its intra-day peak, with petrochemicals lag-
ging slightly. Travel agency Al Tayyar, which had climbed
7.4 percent on Sunday in unusually heavy trade, fell back
1.3 percent.

Oman dropped 0.8 percent after the government
released a 2017 budget plan on Sunday that project-
ed a smaller deficit but included fresh austerity steps
and tight curbs on spending because of low oil prices.
Oman Telecommunications lost 2.1 percent after tum-
bling 4.3 percent on Sunday in response to an
increase in the royalty that it must pay the govern-
ment. Rival Ooredoo Oman fell 2.0 percent after
plunging 7.9 percent on Sunday.

Bahrain listed its first sharia-compliant retail real estate

investment trust, Eskan Bank Realty Income Trust. The
REIT rose 7 percent in very thin trade. In Egypt, the index
pulled back 0.4 percent but exchange data showed non-
Arab foreign investors remained net buyers of stocks by a
small margin, continuing a streak that began with the
floating of the Egyptian pound on Nov. 3.

Investment firm Qalaa Holdings was the most heavi-
ly traded stock, shooting up 9.7 percent to 1.13 pounds
in its largest daily volume since it listed in late 2009.
The stock has been in a downtrend for several years
from a peak of 5.45 pounds in 2014, but it may now be
reversing that trend. Its surge in the past two days trig-
gered a reverse head & shoulders pattern formed by
the highs and lows since June and pointing up to
around 1.40 pounds.

Monday's highlights
KUWAIT
The index added 0.5 percent to 5,775 points.
SAUDI ARABIA
The index edged up 0.1 percent to 7,247 points.
DUBAI
The index rose 0.2 percent to 3,539 points.
ABU DHABI
The index fell 0.3 percent to 4,534 points.
QATAR
The index edged down 0.1 percent to 10,429 points.
EGYPT

The index fell 0.4 percent to 12,291 points.   
OMAN
The index dropped 0.8 percent to 5,700 points. — Reuters 

Gulf mixed, Oman falls after budget 
Saudi's Al Tayyar pulls back after surge

LONDON: The dollar recovered from a
two-week low against a basket of six
major currencies on yesterday, though
trade was thin with many markets
closed for the New Year holiday. The
greenback had soared to 14-year highs
in December, boosted by market expec-
tations that the US Federal Reserve will
hike rates as many as three times this
year, and that President-elect Donald
Trump will stoke growth and inflation
with a program of fiscal expansion.

The dollar finished the year with an
almost 4 percent annual rise, the fourth
consecutive year of gains but the index
that measures the currency against six
major rivals lost more than 1 percent
during the last three days of last week,
its weakness exacerbated on Friday dur-
ing a flash surge for the euro in low vol-
umes of trading in Asia.

The single currency jumped two full
cents to as high as $1.07, before quickly
retreating, prompting analysts to draw
parallels with a "flash crash" in October
that briefly knocked almost 10 percent
off the value of Britain's pound.
Yesterday, the euro fell 0.4 percent to
$1.0513 despite strong manufacturing
data for the currency bloc, while the
dollar index climbed half a percent to
102.68, close to the 14-year peak of
103.65 it touched on Dec. 30.

"In the last days of 2016 we saw the
dollar retreat somewhat, and there
might be some sense of a correction
from Europe this morning. I don't see

any fundamental drivers for the moves,"
said Commerzbank currency strategist
Esther Reichelt in Frankfurt. Data
released on Friday showed speculators
once again taking a bullish stance on
the dollar, increasing their bets in the
week up to last Tuesday after cutting
their long positions for the first time
since October in the previous week.

The Swedish crown rose half a per-
cent to a 3-1/2-month high of 9.5285
crowns per euro after the purchasing
managers' index for the manufacturing
sector rose to 60.1 points in December,
up from 57.3 the previous month. The
main data focus for the week will be
Friday's US non-farm payrolls report.
"This week's NFP figure is likely to con-
firm (the) assumption ...  that if the
FOMC (Federal Open Market
Committee) hopes to get at least two
hikes in during the year, one of them
should be out of the way by the middle
of the year," wrote FXPrimus's head of
investment research, Marshall Gittler.

A gun attack in Istanbul that killed 39
people was seen having little impact on
the currency market, with the Japanese
yen - traditionally used as a safe haven -
falling against the dollar and the Turkish
lira slipping only 0.4 percent "The market
is unfortunately getting increasingly used
to such events - it barely reacts to them
anymore," said Commerzbank's Reichelt.
"When we had that attack in Berlin
recently, there was barely any move - the
euro moved a few pips. — Reuters 

BOSTON: As marijuana shops sprout in states that
have legalized the drug, they face a critical stum-
bling block - lack of access to the kind of routine
banking services other businesses take for granted.
US Sen Elizabeth Warren, a Massachusetts
Democrat, is leading an effort to make sure vendors
working with legal marijuana businesses, from
chemists who test marijuana for harmful substances
to firms that provide security, don't have their bank-
ing services taken away. It's part of a wider effort by
Warren and others to bring the burgeoning $7 bil-
lion marijuana industry in from a fiscal limbo she
said forces many shops to rely solely on cash, mak-
ing them tempting targets for criminals.

After voters in Warren's home state approved a
November ballot question to legalize the recreation-
al use of pot, she joined nine other senators in send-
ing a letter to a key federal regulator, the Financial
Crimes Enforcement Network, calling on it to issue
additional guidance to help banks provide services
to marijuana shop vendors.

Twenty-eight states have legalized marijuana for
medicinal or recreational use. Warren, a member of
the Senate Banking Committee, said there are bene-
fits to letting marijuana-based businesses move
away from a cash-only model. "You make sure that
people are really paying their taxes. You know that
the money is not being diverted to some kind of
criminal enterprise," Warren said recently. "And it's
just a plain old safety issue. You don't want people
walking in with guns and masks and saying, 'Give
me all your cash.'"

Pot money 
A spokesman for the Financial Crimes

Enforcement Network said the agency is reviewing
the letter. There has been some movement to

accommodate the banking needs of marijuana busi-
nesses. Two years ago, the US Department of the
Treasury gave banks permission to do business with
legal marijuana entities under some conditions.
Since then, the number of banks and credit unions
willing to handle pot money rose from 51 in 2014 to
301 in 2016.

Warren, however, said fewer than 3 percent of
the nation's 11,954 federally regulated banks and
credit unions are serving the cannabis industry.
Taylor West, deputy director of the National
Cannabis Industry Association, a trade organization
for 1,100 marijuana businesses nationwide, said
access to banking remains a top concern.

"What the industry needs is a sustainable solu-
tion that services the entire industry instead of tin-

kering around the edges," Taylor said. "You don't
have to be fully in favor of legalized marijuana to
know that it helps no one to force these businesses
outside the banking system." Sam Kamin, a profes-
sor at the University of Denver Sturm College of Law
who studies marijuana regulation, said there's only
so much states can do on their own.

"The stumbling block over and over again is the
federal illegality," he said. The federal government
lumps marijuana into the same class of drugs as
heroin, LSD and peyote. Democratic President
Barack Obama's administration has essentially
turned a blind eye to state laws legalizing the drug,
and supporters of legalizing marijuana hope
Republican President-elect Donald Trump will follow
suit.—AP

Dollar recovers from lows 
in holiday-thinned market 

US Senator seeks to pull 
pot out of banking limbo

DENVER: In this Sept 16, 2015, file photo, customers shop for marijuana inside a recreational mari-
juana store. — AP 


