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NEW YORK: Pedestrians walk by the New York Stock Exchange (NYSE) in Manhattan on an unseasonably warm afternoon in New York.  Unusually high temperatures last month prompted a sharp decline in the
need for heating, which dragged down overall US industrial output in January, the Federal Reserve reported yesterday.—AFP

WASHINGTON: US consumer prices in
January rose at their fastest pace in nearly
four years, a fresh sign that a pickup in infla-
tion may be approaching, Labor Department
figures showed yesterday. The consumer
price index showed a 0.6 percent gain for the
month, the third consecutive monthly accel-
eration and the largest increase since
February 2013.

January also saw its largest 12-month CPI
increase in nearly five years, rising 2.5 percent
over January 2016. Even excluding the more
volatile categories of food and energy, prices
were still up by almost as much at 2.3 per-
cent. The new figures may help persuade US
central bankers to tighten monetary policy
more quickly this year after a decade of near-
zero interest rates. 

Meanwhile’ US retail sales rose more than
expected in January as households bought
electronics and a range of other goods, point-
ing to sustained domestic demand that
should bolster economic growth in the first
quarter. The economy’s improving prospects
were also underscored by other data yester-
day showing consumer prices last month
recording their biggest increase in nearly four
years. The upbeat reports came a day after
Federal Reserve Chair Janet Yellen appeared
to put an interest rate hike next month on the
table. “The US economy has quite a bit of
momentum as the year began,” said Jennifer

Lee, a senior economist at BMO Capital
Markets in Toronto. “This morning’s reports
add a little more impetus for the Fed to move
this quarter. Still not our call but it is becom-
ing very interesting.”

The Commerce Department said retail
sales increased 0.4 percent last month.
December’s retail sales were revised up to
show a 1.0 percent rise instead of the previ-
ously reported 0.6 percent advance.

Last month’s fairly solid sales came despite
motor vehicle purchases posting their
biggest drop in 10 months. Compared to
January last year retail sales were up 5.6 per-
cent. Excluding automobiles, gasoline, build-
ing materials and food services, retail sales
increased 0.4 percent after a similar gain in
December. These so-called core retail sales
correspond most closely with the consumer
spending component of gross domestic
product. Economists had forecast retail sales
ticking up 0.1 percent and core sales gaining
0.3 percent last month.

Factories rebound
Consumers in the United States shelled out a

total $472.1 billion in January, a 0.4 percent
increase over the prior month. Auto sales, how-
ever, saw their sharpest decline in eight months,
falling  1.4 percent. Excluding the more volatile
auto category, the overall increase in retail sales
for the month would have been twice as large

at 0.8 percent. Still, monthly sales were stronger
than expected. Analysts had forecast growth of
only 0.1 percent.

US manufacturers cranked out more steel,
machinery and electronics last month as fac-
tories appear to be rebounding after two
years of stagnation. Factory output rose 0.2
percent in January, its second straight
increase, the Federal Reserve said yesterday.
While modest, the gain is equal to the indus-
try’s growth in all of 2016. Manufacturers are
benefiting from increased spending by busi-
nesses on industrial machinery and other
equipment. Oil and gas drillers are building
new rigs now that energy prices have stabi-
lized after falling sharply two years ago.
Cutbacks by drillers had caused orders for
steel pipe and other drilling equipment to
plummet. And weak overseas economies in
Europe and China also cut into exports. Yet
those trends have largely reversed. Mining
production rose 2.8 percent last month,
pushed higher by a solid gain in oil and gas
drilling. Utility production fell 5.7 percent last
month, as unseasonably warm weather
reduced demand for heating. A broader
measure of industrial production, which
includes manufacturing, mining and utilities,
dropped 0.3 percent. Other measures of man-
ufacturing output show steady improvement.
Factories expanded at the fastest pace in
more than two years last month, according to

a private survey of purchasing managers.
That survey also found that factories are hir-
ing more. And a separate gauge of new
orders for US factory goods rose in December
at a solid pace, lifted by greater business
spending on big-ticket items such as machin-
ery and computers. A strong dollar has
weighed on exports because it makes US
goods more expensive  overseas, though
manufacturers appear to be adjusting to the
currency’s strength.

Home builders pessimistic
US homebuilders are feeling a bit less con-

fident this month, reflecting a dimmer out-
look on sales in the months ahead and fewer
would-be buyers dropping by builders’ sales
offices. The National Association of Home
Builders/Wells Fargo builder sentiment index
released yesterday fell to 65 this month. That’s
down two points from a revised reading of 67
in January. Readings above 50 indicate more
builders view sales conditions as good rather
than poor.  The index has been above 60
since September and reached the highest lev-
el in 11 years in December.

The February number falls shy of analyst
predictions. They expected the index to hit
68, according to FactSet. Builders’ view of
sales now and over the next six months also
fell, as did a gauge of traffic by prospective
buyers. —Agencies

US inflation hits fastest pace in 4 years
Retail prices picked up, factory output rose in January 

LONDON: A steady rise in the number of European
Union migrants working in Britain stalled at the end
of 2016, suggesting the Brexit vote, and the subse-
quent fall in the value of the pound, might have
made the country less attractive as a place to work.
The number of non-UK EU nationals employed in
Britain fell by 19,000 in the final three months of
2016 from the previous quarter, to stand at 2.24 mil-
lion. That was the biggest drop in any other October-
December period since records began 20 years ago,
official data showed.  It compared with a rise of
12,000 in the same period of 2015 and a jump of
121,000 in the fourth quarter of 2014.

After a surge in immigration over the past 20
years, Britain has one of the highest proportions of
non-native workers among European countries.
Worries about migration were a big factor in last
year’s referendum vote to leave the European Union.
The rights of Europeans based in Britain, and of the
estimated 1.2 million Britons living in continental
Europe as of 2015, will need to be thrashed out dur-
ing a complex two-year negotiating period that will
start next month.

The last time there was a fall in non-British EU
workers during the last three months of any year
occurred in 2009, around the time of the global
financial crisis. The previous time it fell in any period
was in the third quarter of 2014. The Office for
National Statistics (ONS) said the data was not sea-
sonally adjusted and should be treated with caution.

Wage pressures 
The Bank of England is watching for signs of a

slowdown in the supply of people coming into the
labour force because it could push up wages and
inflation. Many employers have said they are strug-
gling increasingly to find suitable candidates to fill
their vacancies and are worried that a reduction in
foreign workers could aggravate the problem.

The Chartered Institute of Personnel and
Development, a human resources body, said on
Monday that over a quarter of British employers
believed that non-UK EU staff members might leave
their firms or the country in 2017. The value of ster-
ling has fallen about 10 percent against the euro
since the referendum. “The figures offer further evi-
dence that Brexit has had a discernible impact on the
allure of the UK as a place to live and work,” said
Gerwyn Davies, the CIPD’s labor market adviser.

“Employers in sectors that employ relatively large
numbers of EU nationals, which also account for a
sizeable proportion of vacancies, are likely to come
under further recruitment pressures if, as we expect,
this trend continues,” he said. The ONS’s first overall
official migration figures to cover the post-referendum
period are due to be published on Feb. 23.—Reuters

EU workers in
Britain drop after

Brexit vote

STRASBOURG, France: The European
Parliament backed a contested EU-Canada
free trade deal yesterday, facing down
protests by activists and Donald Trump-
inspired calls for protectionism. MEPs
hailed the deal as a rare victory for an
imperilled global trade system that is under
threat from US President Trump who
opposes far-reaching trade deals.

The accord, known as CETA, is tipped as
Europe’s most modern ever and a possible
model for relations with Britain after its
leaves the EU. MEPs meeting in Strasbourg,
France, solidly approved the pact with 408
votes in favour, 254 against and 33 absten-
tions.  “This is a watershed moment - EU
trade policy will never be the same again,”
said senior Scottish MEP David Martin,
whose Socialists and Democrats group split
on the issue. Approval by the parliament
allows the provisional implementation of
the Comprehensive Economic and Trade
Agreement as early as next month.

Protesters attempted to disrupt the
vote, with about 700 people marching out-
side parliament to voice their opposition to
the deal.  Anti-globalization activists
dressed in surgical masks dramatically
blocked the entrance to the parliament

building, before being dragged off by riot
police. “Saying yes to CETA is a trampling of
the people,” said a banner.

Following the approval by parliament,
Canadian Prime Minister Justin Trudeau will
address MEPs in person today. EU states
and Canada formally signed the deal in
October after seven years of tough talks,
overcoming last-minute resistance from a
small Belgian region that blocked its
national government from approving the
accord. “By adopting CETA, we chose open-
ness and growth and high standards over
protectionism and stagnation,” said Latvian
MEP Artis Pabriks, a conservative from the
EPP group who sponsored the law.

Opponents to CETA slam the deal as a
“trojan horse” to big business and a danger
to health, democracy and the rule of law.
“The disconnect between MEPs and public
concerns over living standards, public
health and the environment is another
blow to the EU,” said Greenpeace’s EU trade
policy adviser Shira Stanton.

Some of the more controversial aspects,
including a much-derided investor court
system, still require ratification by EU mem-
ber states, which could take years.

CETA will remove 99 percent of non-

farm customs duties between the two
sides, a big win for exporters on both sides
of the Atlantic. And unlike classic trade
deals, CETA harmonizes regulations on
matters such as health and the environ-
ment, a major concern for activists. Some

industries are left untouched. The CETA
deal will not remove tariff barriers for pub-
lic services, audiovisual and transport serv-
ices and a few agricultural products, such
as dairy, which is heavily subsidized in
Canada.—AFP

STRASBOURG: Demonstrators march against the so-called CETA trade deal near the
European Parliament in Strasbourg, eastern France, yesterday.— AP

EU Parliament backs Canada trade deal


