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Airbus calls in the movers 
as power shifts to new HQ 
PARIS: After top-level restructuring at Airbus come the
musical chairs and a new logo intended to convey unity as
the European giant aims to refocus its management with-
out a return to past infighting. In a symbolic move, the man
in charge of making Airbus jets has reluctantly agreed to
leave his office by the vast factories in Toulouse and move
to a new corporate headquarters in the same southern
French city, people familiar with the matter said. At first
sight, it might seem an obvious move following the restruc-
turing in which the planemaking division became the
mainstay of the overall structure of a company that also
manufactures space rockets, helicopters and military jets.

But close watchers of the predominantly Franco-
German firm, still bruised by decades of infighting, fear the
decision to put planemaking chief Fabrice Bregier in the
new HQ alongside his boss Tom Enders could test a fragile
internal power balance. For Bregier, it may only be a move
of about a kilometer on the ground, but it shifts him ever so
slightly away from the company’s economic nerve centre
that drives its share price, revenue and profits. And it comes
at a critical time for the world’s second largest planemaker
as it strives to boost output. “(Bregier) isn’t happy, but he is
going to make it work,” said one person close to the com-
pany, who asked not to be named.

Airbus agreed last year to merge its jetliner division
with its parent group to reflect the stronger bias towards
civil manufacturing that started in 2013, after the failure
of a planned merger with British defense firm BAE
Systems. After the latest internal restructuring, Bregier
gave up his title as chief executive of the Airbus commer-
cial airliner business, but remained its president while
also becoming chief operating officer and number two
for the group as a whole. “Airbus is now an aircraft manu-
facturing company with two other divisions, so after the
merger the focus on the core business is much tighter,”
an Airbus spokesman said.

Enders, 58, is now drawing core people and functions
around him at the new HQ to secure his vision of forging
the integrated company he believes is necessary to remain
on a par with arch-rival Boeing and fend off new competi-
tion. He has pledged to make Airbus a “normal company”
after French and German political interference was curbed
in 2014 by a change in its corporate governance following
the failure of the BAE deal.

Critical task
But plucking Bregier from a domain in which he is undis-

puted leader - having overseen record plane output and an
improved industrial performance - and accentuating his
other role as deputy to Enders is seen by some as a poten-
tial loss of focus. Airbus is confronted with the critical task
of raising its jet output fast to fill thousands of orders on its
books, and investors are especially sensitive to any risk its
top managers become distracted by internal politics.

“What is unusual is to have restructuring happening at a
time when production is increasing sharply,” one European
aerospace analyst said. At the same time, a raft of top man-
agers in the planemaking business involved in operations,
sales, programs and engineering are nearing retirement
age. Publicly, Airbus managers have closed ranks behind
the CEO’s plans. Many recall the industrial chaos and ten-
sions between French and German government sharehold-
ers - and their proxies within the company - that ham-
mered Airbus shares a decade ago.

Enders, who is German, and Bregier, a 55-year-old
Frenchman, have occasionally appeared uneasy partners.
Both are major industry figures in their own right and
aspire to the top job. But they also demonstrated a prag-
matic ability to work together in 2007-12 at what was then
the jet division of EADS, later renamed Airbus Group, again
with Enders in the lead role. The latest overhaul cements
Bregier’s position as heir apparent as he is now operational
chief of the whole group but it also means he may have to
wait longer for the top job.

Both men have pledged to make jet production their
top priority and company insiders say Bregier had initially
suggested he would keep a physical presence in each
camp to ensure this. But his office move is just the latest
example of a steady shift of key oversight functions
towards the centre, consolidating the power of Enders and
prompting reports of fresh tension in one of the industry’s
key personal relationships. — Reuters

MUSCAT: Omanis take photos on the tarmac during the unveiling of SalamAir - Oman’s new low-cost airline, at
the Muscat International Airport in the Omani capital on January 29, 2017. — AFP 

GENEVA: Global air passenger traffic
soared 6.3 percent in 2016 from a year
earlier as air fares dropped, IATA said
yesterday, warning against “protection-
ist agendas” that threaten reining in ris-
ing air travel. “Air travel was a good
news story in 2016,” said Alexandre de
Juniac, head of the International Air
Transport Association (IATA). The addi-
tion of more than 700 new airline routes
last year, and the average fall in the
price for return tickets of $44 (41 euros),
“helped to make air travel even more
accessible,” he said. This allowed global
passenger numbers to reach a record
3.7 billion, he said. Last year’s hike was
well above the 10-year average annual
growth rate of 5.5 percent.

Airline capacity meanwhile rose 6.2
percent, with the average load factor, or
percentage of seats occupied, climbing
0.1 percent to a record annual high of
80.5 percent. De Juniac hailed the grow-
ing global demand, stressing that “our
freedom to connect through air travel
drives prosperity and enriches societies.”
“That freedom can only be given its
fullest expression when governments
facilitate the movement of people and
goods,” he said, insisting that “aviation
is the business of freedom (and) we
must defend its social and economic
benefits from barriers to travel and pro-
tectionist agendas.”

His comments came amid concerns
over rising protectionism in developed
economies, and especially in the United
States where President Donald Trump
has issued a controversial order to ban
travellers from seven Muslim-majority
countries. De Juniac stressed that facili-
tating global travel was beneficial, urg-
ing governments to work with the
industry to ensure “infrastructure that
can accommodate the growth, regula-
tion that facilitates growth and taxes
that don’t choke growth.” “If we can
achieve that, there is plenty of potential
for a safe, secure and sustainable avia-
tion industry to create more jobs and

increase prosperity,” he said.
Growth in international traffic was

particularly high last year, jumping 6.7
percent, with all regions seeing a rise in
demand, compared to a 5.7-percent
increase in domestic air travel. The
strongest overall growth in international
travel was recorded by carriers in the

Middle East, with a 11.8-percent hike,
followed by the Asia-Pacific region at 8.3
percent, and Latin America and Africa at
7.4 percent. European carriers mean-
while saw their international traffic
expand 4.8 percent, while North
American airlines saw demand rise just
2.6 percent in 2016. — AFP 

Air travel soars 
IATA warns over ‘protectionist agenda’

LONDON: Britain must embark upon
a radical project of town building to
avoid falling short of its targets to
build one million new homes by 2020,
a leading think tank said yesterday.
The Centre for Policy Studies, a pro-
market policy institute with historic
links to the ruling Conservative Party,
called on the government to create
independent businesses tasked with
constructing entire towns.

The report said the businesses,
know as Special Purpose Vehicles
(SPVs), would kickstart the building of
communities on a scale comparable
to Milton Keynes, a town of 200,000
built in the 1960s and 1970s to relieve
housing shortages in London and
southern England. Daniel Greenberg,
a lawyer and specialist on legislation
law who co-authored the report, said
the government would act as guaran-
tor for the project to provide the cer-
tainty that private sector developers
require to make large investments.

“Areas that at  the moment
nobody could justify investing heavi-
ly in building on will be turned into
thriving new communities, with large
amounts of housing where people
want to live, can live, and enjoy liv-
ing,” Greenberg told the Thomson
Reuters Foundation.  Successive
British governments have promised
to tackle a shortage that has seen
house prices spiral in London and

other major cities out of the reach of
many buyers, while social housing is
in short supply. But developers have
complained about a lack of available
land and strict planning laws that
outlaw development on “greenbelt”
land around existing towns and give
local councils the power to block
construction.

Planning at scale
In an SPV, the government could

bundle its mission to build homes
with a town’s other assets - including
infrastructure, transport, schools and
workplaces, said Greenberg. By plan-
ning at this scale, the projects would
create jobs in low-employment rural
and urban areas, which currently fail
to attract investment in housing. The
report said the system would be
based on the existing planning frame-
work for national transport, electricity
and water projects - which circum-
vent usual planning permission
requirements - and be backed by
compulsory purchase order powers to
evict existing landowners.

Areas designated as protected
“greenbelt” should be scaled back to
encourage building, said the report.
Greenberg said local governments
would be able to build specific
requirements into the SPVs, including
provision for green spaces and public
buildings. — Reuters

UK urged to embark on a radical 
project or risk failing on pledges


