
39B u s i n e s s
FRIDAY, FEBRUARY 3, 2017

BERN: Switzerland, a perennial target for govern-
ments pursuing tax evaders, is finding out what it
is  l ike to chase down hidden cash.  The Swiss
finance ministry said yesterday it had reached a
deal with Liechtenstein to exchange tax informa-
tion, potentially helping to uncover billions of dol-
lars in undeclared assets kept by Swiss citizens in
neighboring Liechtenstein.

“These assets will be declared and the person
has the chance either to repatriate the assets to
Switzerland, or he will be taxed and he keeps his
money in Liechtenstein,” said Joerg Gasser, head of
the State Secretariat for International Financial
Matters, a branch of the finance ministry. The

amount of undeclared Swiss assets in Liechtenstein,
a principality of just 38,000 people sandwiched
between Switzerland and Austria, is unknown.

However, around 3.5 billion Swiss francs ($3.5
bi l l ion)  could be with L iechtensteinische
Landesbank, one of the country’s biggest banks,
according to an estimate by Andreas Brun, a bank-
ing analyst at Mirabaud Securities LLP. The situa-
tion is a role reversal for Switzerland, whose strict
bank secrecy laws for years had made the wealthy
Alpine country a haven for hidden money. A turn-
ing point came in 2007 when Bradley Birkenfeld, a
former employee at UBS, blew the whistle on tax
evasion practices - including smuggling diamonds

in a toothpaste tube - and opened the door for a
broader  c lamp-down on tax evasion in
Switzerland.

UBS, Switzerland’s biggest bank, and cross-town
rival Credit Suisse eventually paid $780 million and
$2.6 billion respectively to US authorities over
charges they helped wealthy Americans evade tax.
The Swiss-Liechtenstein agreement is under a
global tax sharing initiative spearheaded by the
Organization for Economic Co-operation and
Development (OECD) .  Under  the OECD’s
Automatic Exchange of Information (AEI), banks
pass on information to local tax agencies, which in
turn share it with foreign counterparts. — Reuters

Famed tax haven Switzerland chases hidden cash

TAIPEI: Uber announced yesterday it is
halting operations in Taiwan, saying it is
at an “impasse” with authorities which
deem the ride-hailing app as illegal. The
US firm has racked up fines since it
entered the Taiwan market in 2013 for
running a business without the proper
registration to operate as a taxi service.
Taiwan’s suspension comes after Uber
halted services in Hungary last July due
to new legislation that stops drivers from
making money with their own vehicles. 

Last month Taiwanese authorities
hiked the maximum possible penalty for
Uber drivers to Tw$25 million ($803,639)
- the highest in the world. The Transport
Ministry yesterday said it was preparing
to charge the firm Tw$230 million in
penalties and would issue an order to
halt operations. The order would be exe-
cuted by the Taipei’s office of commerce,
an official at the transport ministry said.

Preempting the order, Uber said in a
statement on its website that it would
suspend service on the island from
February 10. “In the face of this impasse,
we must create a new path forward,”
the company said. “We hope that press-
ing pause will reset the conversation
and inspire President Tsai to take
action,” it  added. Uber had in
November warned President Tsai Ing-
wen in an open letter that actions
against the firm were scaring away for-
eign investors.  

Tsai’s administration is pushing for
Taiwan to foster its own “Asian Silicon
Valley” to help kickstart the economy by
encouraging and fostering start-up
technologies.  But Uber yesterday
slammed the government for shunning
new business models.  “Unfortunately,
the government has moved further and
further away from embracing innova-

tion and setting the stage for a 21st
century transportation policy,” it said.
Uber has also taken heat on social
media in the United States in recent
days for continuing to operate during a
New York taxi strike against Donald
Trump’s immigration ban.

The firm this week said it was com-
mitted to assisting drivers affected by
the restrictions. Across the world, the
smartphone app has faced stiff resist-
ance from traditional taxi drivers, as
well as bans in some places over safety
concerns and questions over legal
issues, including taxes. Uber says it is
not a transport company like taxi com-
panies, and that it is simply a platform
connecting drivers and passengers. It
had intended to reconcile with cab driv-
ers with a new service UberTAXI in
Taiwan that lets customers order taxis
with its app. — AFP 

Uber suspends operation 

in Taiwan after fine hike
Govt slammed for shunning new business models

PARIS: Photo shows the logo of Uber in Paris. German auto giant Daimler said it had struck a partnership with Uber to
supply self-driving cars for the US ride-hailing company. — AFP 

Ride-hailing firm to

invest $700 million

in Indonesia

JAKARTA: Southeast Asian ride-hailing firm Grab yesterday
unveiled a plan to invest $700 million in Indonesia over the
next four years, as transport app competition in the country
accelerates. The company, whose main service in Indonesia is
an app for hailing private cars and motorbike taxis, said a key
part of the investment would be opening a research and
development centre.

The move ups the ante between ride-hailing services in
Southeast Asia’s top economy, where the growing use of
smartphones and need for motorbike taxis in traffic-choked
cities has led to rising popularity of transport apps.
Singapore-headquartered Grab, considered the leading ride-
hailing app in Southeast Asia, sees its main competitors in
Indonesia as US firm Uber and homegrown outfit Go-Jek.

Unveiling the plan in Jakarta, Grab chief executive and co-
founder Anthony Tan said: “We are excited to make this signif-
icant investment in Indonesia’s future and accelerate their
transition to a fully integrated digital economy.” The news
came the same week that Grab announced it had hired the
former head of Indonesia’s national police, Badrodin Haiti, to
oversee corporate governance in the country.  Hiring a former
top law enforcement official could help Grab with the regula-
tory hurdles facing ride-hailing startups in the country.
Authorities have placed conditions on the services, including
that they register with local partners.

As part of its new investment, Grab plans to open a
research and development centre in Jakarta and hire 150
engineers over the next two years. It will invest up to $100
million in startups and entrepreneurs as part of a “social
impact” initiative aimed at bringing more Indonesians into the
digital economy, Grab said in a statement. Grab operates in
Singapore, Indonesia, the Philippines, Malaysia, Thailand and
Vietnam. Its core product platform includes private cars,
motorbikes and taxi-hailing services which are rapidly gaining
popularity in a region that is home to over 600 million people
and a rising middle class. — AFP 

JAKARTA: A Grab Bike rider (front right) talks to a motor-
cyclist  while using his  mobile phone in Jakarta.
Southeast Asian ride-hailing firm Grab yesterday
unveiled a plan to invest $700 million in Indonesia over
the next four years, as transport app competition in the
country accelerates. —AFP 


