
B U S I N E S S
THURSDAY, FEBRUARY 2, 2017

EXCHANGE RATES

Al-Muzaini Exchange Co.

ASIAN COUNTRIES
Japanese Yen 2.700
Indian Rupees 4.518
Pakistani Rupees 2.914
Srilankan Rupees 2.034
Nepali Rupees 2.827
Singapore Dollar 217.010
Hongkong Dollar 39.383
Bangladesh Taka 3.832
Philippine Peso 6.136
Thai Baht 8.711

GCC COUNTRIES
Saudi Riyal 81.534
Qatari Riyal 83.977
ani Riyal 794.049
Bahraini Dinar 811.880
UAE Dirham 83.245

ARAB COUNTRIES
Egyptian Pound - Cash 19.650
Egyptian Pound - Transfer 16.218
Yemen Riyal/for 1000 1.227
Tunisian Dinar 134.010
Jordanian Dinar 430.560
Lebanese Lira/for 1000 2.037
Syrian Lira 2.179
Morocco Dirham 31.020

EUROPEAN & AMERICAN COUNTRIES
US Dollar Transfer 305.550
Euro 331.220
Sterling Pound 385.600

Nepalese Rupees 3.815
Malaysian Ringgit 69.805
Chinese Yuan Renminbi 44.805
Thai Bhat 9.675
Turkish Lira 81.135

CURRENCY BUY SELL
Europe

British Pound 0.377440 0.387440
Czech Korune 0.040299 0.016201
Danish Krone 0.039906 0.045299
Euro 0. 323994 0.332994
Norwegian Krone 0.033.13 0.038213
Romanian Leu 0.084681 0.084681
Slovakia 0.009153 0.019153
Swedish Krona 0.030886 0.035886
Swiss Franc 0.301557 0.312557
Turkish Lira 0.075493 0.085793

Australasia
Australian Dollar 0.222771 0.234771
New Zealand Dollar 0.215687 0.225187

America
Canadian Dollar 0.228003 0.237003
Georgina Lari 0.138004 0.138004
US Dollars 0.301450 0.305850
US Dollars Mint 0.301950 0.305850

Asia
Bangladesh Taka 0.003646 0.004230
Chinese Yuan 0.042939 0.046439

Hong Kong Dollar 0.037310 0.040060
Indian Rupee 0.002703 0.004926
Indonesian Rupiah 0.000018 0.000024
Japanese Yen 0.002627 0.002807
Kenyan Shilling 0.002995 0.002995
Korean Won 0.000254 0.000269
Malaysian Ringgit 0.065442 0.071442
Nepalese Rupee 0.003080 0.003250
Pakistan Rupee 0.002712 0.003002
Philippine Peso 0.006080 0.006380
Sierra Leone 0.000068 0.000074
Singapore Dollar 0.211482 0.221482
South African Rand 0.016784 0.025284
Sri Lankan Rupee 0.001678 0.002258
Taiwan 0.009655 0.009835
Thai Baht 0.008349 0.008899

Arab
Bahraini Dinar 0.803906 0.812406
Egyptian Pound 0.010118 0.019371
Iranian Riyal 0.000085 0.000086
Iraqi Dinar 0.000186 0.000246
Jordanian Dinar 0.425296 0.434296
Kuwaiti Dinar 1.000000 1.000000
Lebanese Pound 0.000148 0.000248
Moroccan Dirhams 0.020089 0.044089
Nigerian Naira 0.001266 0.001901
Omani Riyal 0.787215 0.792895
Qatar Riyal 0.083116 0.084566
Saudi Riyal 0.080393 0.081693
Syrian Pound 0.001296 0.001516
Tunisian Dinar 0.130188 0.138188
Turkish Lira 0.075493 0.085793
UAE Dirhams 0.081765 0.083465
Yemeni Riyal 0.000993 0.001073

Dollarco Exchange Co. Ltd

Rate for Transfer Selling Rate
US Dollar 305.200
Canadian Dolla 233.960
Sterling Pound 385.290
Euro 330.910
Swiss Frank 303.935
Bahrain Dinar 809.060
UAE Dirhams 83.485
Qatari Riyals 84.705
Saudi Riyals 82.315
Jordanian Dinar 431.630
Egyptian Pound 16.349
Sri Lankan Rupees 2.032
Indian Rupees 4.514
Pakistani Rupees 2.910
Bangladesh Taka 3.855
Philippines Pesso 6.130
Cyprus pound 167.605
Japanese Yen 3.695
Syrian Pound 2.425

Canadian dollar 234.410
Turkish lira 81.260
Swiss Franc 310.050
Australian Dollar 232.680
US Dollar Buying 304.350

GOLD
20 Gram 246.88
10 Gram 126.36
5 Gram 64.02

Bahrain Exchange Company

KUWAIT: The Kuwait Ministry of Finance (MOF) issued
Ministerial Resolution No (68) of 2016 announcing that
Deloitte & Touche, Al-Wazzan & Co in Kuwait has been
certified with the Ministry of Finance for the provision of
Foreign Account Tax Compliance services (FATCA). 

FATCA is a US legislation which aims to combat tax
evasion by US persons and certain entities owned by US
persons.  The intent behind the law is  for  Foreign
Financial Institutions (‘FFIs’) (ie non-US FIs) to identify
and report any US persons that hold assets abroad to
the Internal Revenue Service (‘IRS’).  

“FATCA is the new reality and going forward non-
compliance could result in penalties and the risk of
severe reputational damage. A large majority of FFIs in
Kuwait are already adhering to the FATCA requirements
by complying with the local  Intergovernmental
Agreement due to the potential commercial, reputation-

al and financial risks (e.g. withholding and regulatory
penalties) of non-compliance. It is therefore advised for
all financial institutions to become FATCA compliant as
soon as possible,” said Nauman Ahmed, Deloitte Middle
East tax leader.

“We understand that the implementation of new and
complex regulations can be a daunting challenge for
many businesses, the first place to start is to understand
the level of impact that FATCA will have on your busi-
ness. The key to any successful regulation implementa-
tion program includes developing a strong governance
framework that can identify the areas of the business
that need changes and remediation and developing
appropriate policies and procedures that allow for the
transition of new compliance requirements into the
business as usual,” Alex Law, Managing Director of
Deloitte’s International tax Services. 

The main FATCA services that institutions should be
emphasizing on at the moment include Entity classifica-
tion, implementation support, customized training, poli-
cy and procedures drafting and reviews, reporting, and
complete FATCA reviews and assurance on the Financial
Institution’s compliance with the FATCA requirements.

To guide businesses in Kuwait through this local and
global tax reform, Deloitte has launched a new report
“Doing business guide - understanding Kuwait’s tax posi-
tion” available on the following link: http://bit.ly/2iZj9Et.
“The guide addresses the key tax considerations for
doing business in Kuwait, alongside key legal, economic
and market drivers which impact clients who are looking
to invest in the country, or those who have been present
there for some time, but are looking to undertake a
review of their tax exposures,” said Ihab Abbas, Partner,
Tax, Deloitte & Touche, Al-Wazzan & Co. Kuwait.

Saudi cannot escape 

destiny as swing 

producer: Analyst

LONDON: Saudi Arabia has been forced to return to the
role of swing producer in the oil market, despite the coun-
try’s insistence for three decades it would never play the
role again. Saudi Arabia and its allies in the Gulf
Cooperation Council (GCC) account for the majority of pro-
duction cuts made so far under the OPEC and non-OPEC
accords reached in November and December.

By cutting their own output deeply, Saudi Arabia and
its allies have masked the low level of compliance from the
rest of the organization. Outside OPEC, Russia has so far
delivered only around a third of its promised cut of
300,000 barrels per day (bpd), according to sources.

Russia and other producers have always pledged to
phase in cuts, which are meant to be averaged over the
first six months of 2017. Strictly speaking, OPEC and non-
OPEC members have not yet failed to honor their promis-
es since they could reduce output more steeply in the
remainder of the compliance period. But Saudi Arabia
and its GCC allies have once again supplied most of the
upfront cutbacks, reducing their production by enough
to create a deficit in the market and draw down excess
crude inventories.

Adjusting production to bring about a desired balance
between supply and demand, or achieve a particular tar-
get price, is the classic role of a swing producer. Saudi
Arabia has been forced back into the role, despite insisting
since the mid-1980s it would never assume the burden
again.

Saudi Arabia only officially played the role of swing pro-
ducer for a short period in the early 1980s, when it failed to
stem the oversupply of global oil markets and slide in
prices. The Organization of the Petroleum Exporting
Countries began setting an overall production target and
allocating it among members at its ministerial conference
in March 1982.

The initial target for the group as a whole was set at
17.5 million bpd and Saudi Arabia’s share was set at 7.150
million bpd. One year later, in March 1983, OPEC revised
the allocation system and Saudi Arabia formally assumed
the role of swing producer, varying its output to balance
supply and demand.

Ministers agreed “to establish a ceiling for total OPEC
production of 17.5 million barrels per day, within which
individual member countries were allocated,” according to
the communique issued afterwards. “No quota is allocated
to the Kingdom of Saudi Arabia, which will act as a swing
producer to supply the balancing quantities to meet mar-
ket requirements” (“Communique by OPEC”, New York
Times, March 1983).

Saudi Arabia had often acted as an informal swing pro-
ducer, but this was the first time the role had been formal-
ized. Saudi Arabia’s role as a swing producer formally ter-
minated in 1984 when it opted instead for a quota of 4.35
million bpd, though in practice it went on performing the
swing producer role until September 1985.

“I have a strong feeling that this will work out and that
OPEC will be in the driver’s seat,” Saudi oil minister Zaki
Yamani told a news conference after the March 1983
meeting.

But the following three years proved difficult for Saudi
Arabia as other OPEC members cheated on their quotas,
rival suppliers outside OPEC continued to raise their out-
put, and oil prices fell. Saudi Arabia cut its output to bal-
ance the market and shore up prices to no avail, and then
switched to a netback pricing system to recapture lost
market share, sending prices tumbling to $10 per barrel.

NEVER AGAIN
Yamani was sacked in October 1986 and replaced as

Saudi oil minister by Hisham Nazer, who ruled out any
return to acting as a swing producer (“Nazer rules out
swing producer role for Saudi Arabia”, Middle East
Economic Survey, Sep 1987). “We will conscientiously sup-
port OPEC ... but we will not appoint ourselves custodians
of the policies of OPEC, nor will we be willing to play the
role of swing producer at all”, Nazer said in an interview in
September 1987.

Nazer’s successor as oil minister, Ali Naimi, was even
blunter: “Saudi Arabia tried in the past to play the role of
the swing producer by reducing production to maintain a
specific price, but the result was unfavorable to the king-
dom,” he said in an interview in March 1998.

“Despite the fact that its production fell from more
than 10 million bpd in 1980 to less than 3 million bpd in
1985, prices collapsed. As a result, the kingdom not only
lost in terms of prices but also lost its market share at that
time.” “We have abandoned once and for all the role of
swing producer,” Naimi said (“Saudi oil minister spells out
kingdom’s views on current oil market”, Middle East
Economic Survey, March 1998).

NO ESCAPE
In practice, giving up the role of swing producer has

proved impossible, however much the country’s policy-
makers loathe it. In March 1999, Saudi Arabia was again
taking the lead in cutting production to shore up prices
after the Asian financial crisis.

Saudi Arabia and its GCC allies ended up providing
most of the production cuts that helped drain excess
stocks and push prices higher in 1999 and 2000. —Reuters

Deloitte licensed to provide FATCA 

compliance services in Kuwait

ABU DHABI: The Lufthansa chief yesterday
reiterated the German carrier’s opposition
to state subsidies for airlines, as he signed
a cooperation deal with Abu Dhabi’s
Etihad, one of the main Gulf carriers
accused of receiving government support.
“It is not a secret that Lufthansa has always
been and remains an opponent of state
subsidies,” Carsten Spohr said at a joint
press conference in Abu Dhabi with Etihad
chief James Hogan.

He said a partnership should be based
on “openness and fairness”, while adding
that two successful groups could have their
differences and still become “successful
partners”.

The two carriers said yesterday that a
codeshare agreement had taken effect, and
they also sealed a $100-million global
catering accord and signed an engineering
memorandum of understanding. Western
legacy carriers have long accused the three
fast-growing Gulf carriers, Etihad and
Dubai’s Emirates and Qatar Airways, of
receiving state subsidies that give them an
edge over competitors.

Spohr told reporters he would like to
see the rules of the World Trade
Organisation applied in aviation, “as we see
that for other global industries”. However,

relationships between governments and
airlines appeared likely to grow as “we see a

wave of protectionism around the world”,
he said. Spohr, who has in the past dis-

missed speculation that Etihad would buy a
share in Lufthansa, said the airline industry
needed “rationalisation” with a “healthy
relationship between offer and demand”.

The German carrier agreed in December
to lease 38 aircraft from struggling Air
Berlin, in which Etihad has a 29-percent
stake. Under the outgoing Hogan, Etihad
pursued an ambitious expansion policy
through equity partnerships in other air-
lines. It saw Etihad spend hundreds of mil-
lions on stakes in foreign airlines, including
acquisitions of 49 percent of Alitalia, 19.9
percent of Virgin Australia and three per-
cent of Irish carrier Aer Lingus that it
offloaded in 2015. Some of the investments
have been costly, however, with Etihad hav-
ing had to keep Air Berlin alive with regular
cash injections.

Etihad, which announced last month
that Hogan would step down in the second
half of 2017 after more than a decade at
the helm, has said the Abu Dhabi-based
carrier will review its strategy.

Yesterday, Hogan defended his poli-
cies, saying Etihad and its shareholders
continued to support an expansion strat-
egy that the carrier would “fine-tune”.
“Partnerships are at the heart of our strat-
egy,” he said. —AFP

Lufthansa chief rejects 

‘subsidies’ for airlines
Spohr signs cooperation deal with Etihad

ABU DHABI: Carsten Spohr (l), Chief Executive Officer of Lufthansa, and
James Hogan, President and CEO of Etihad Aviation Group, speak during a
press conference on boosting cooperation yesterday in Abu Dhabi. —AFP

BEIJING: China’s manufacturing sector
grew slightly faster than expected in
January as the world’s second-largest econ-
omy continued to benefit from record bank
lending and a construction boom. The
improvement in the industrial sector could
give the government more room to tackle
high debt levels in many parts of the econ-
omy this year, though analysts are not sure
if current growth levels can be sustained.

The official Purchasing Managers’ Index
(PMI) stood at 51.3 in January, slowing mar-
ginally from 51.4 in December, but above
the 50-point mark that separates growth
from contraction on a monthly basis.

January’s reading was slightly above the
prediction of a Reuters poll for 51.2, and
marked the sixth straight month of expan-
sion as China’s industrial sector continues
to improve. Production remained robust,
although its reading dipped to 53.1 from
53.3 in December.

Overall new order growth also eased,
while export orders grew at only a margin-
ally better pace.

China’s manufacturing sector has been
buoyed by a government infrastructure
building spree and a housing boom, which
have fueled demand for building materials
from cement to steel.

Rising commodity prices and stronger

demand have boosted profits for industrial
firms, and helped revive inflation expecta-
tions worldwide. However, some analysts
question whether the growth will be sus-
tainable once the impact of earlier stimulus
measures begins to wear off and as the
property market starts to cool, which is
widely expected.

China’s economy expanded at a steady
6.7 percent clip in 2016, fueled by stronger
government spending, record bank lend-
ing and a red-hot property market.

But hitting the government’s growth
target came at a high price, adding to
explosive growth in debt. If the economy
remains on better footing, China’s leaders
are expected to turn their attention to con-
taining financial risks this year, accepting a
slightly lower growth target of around 6.5
percent.

A separate reading on the services sec-
tor showed the pace of growth picked up
in January from the previous month. The
official non-manufacturing PMI stood at
54.6 in January, up from 54.5 in December,
and well above the 50-point mark.

The services sector accounted for over
half of China’s economy last year and for
the majority of growth, as rising wages give
Chinese consumers the opportunity travel
and eat out more. —Reuters

China Jan factory activity 

expands for 6th month

MUMBAI: Indian commuters travel on a crowded local train in Mumbai yes-
terday.  India is to halve the basic rate of income tax to five percent, Finance
Minister Arun Jaitley announced yesterday in his annual budget. —AFP


