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BRAWLEY: Mexican Farm workers harvest celery in a field of Brawley, California, in the Imperial Valley, on Tuesday. Many of the farm workers expressed fears that they would not be able to continue working in the United States under
the President Trump’s administration. — AFP

KUWAIT: Commercial Bank of Kuwait announced
a net profit of KD 50.4 million a growth of 9.1 per-
cent compared to last year with earnings per
share of 33.8 fils compared to 30.9 fils for the year
2015. The Board of Directors recommended to
the General Assembly cash dividend distribution
of 15 fils per share and a bonus issue of 10 shares
for each hundred shares, compared to 13 percent
cash dividend and 6 percent bonus issue last year. 

Commenting on the bank’s financial results,
Elham Mahfouz, the Banks’ Chief Executive
Officer said Commercial Bank’s total assets
reached KD 4,125.3 million at the end of
December 2016 compared with KD 4,037.4 mil-
lion for the year 2015 and operating income
increased to KD 101.2 million compared with KD
99.2 million for 2015. Mahfouz added that the
bank witnessed a growth in the fee income by
9.3 percent, foreign exchange income by 39.3
percent and in dividend income by 26.4 percent.

Mahfouz explained that the above indicators
were underpinned by establishing a solid provi-
sions base against the credit portfolio where
such provisions amounted to KD 141.2 million as
at the end of the 31st December 2016 and the
provision coverage ratio was 1175.8  percent
against NPLs. Mahfouz also referred to the other

healthy financial indicators where the Banks’ cap-
ital adequacy ratio at the end of December 2016
stood at 17.94  percent, the leverage ratio stood
at 11.24 percent, liquidity coverage ratio stood at
142 percent and Net Stable Funding Ratio stood

at 108.7 percent comfortably exceeding the min-
imum requirement set by the Central Bank of
Kuwait. The Bank continues to demonstrate its
cost leadership with operational efficiency, a
competitive advantage for the Bank which con-
tinues to maintain one of the lowest cost/income
ratios among Kuwait banks at 27.9 percent for
the year ended 31 December 2016.  

Mahfouz hailed the tremendous efforts exert-
ed by the Bank’s different departments and staff
members for enhancing the credit & investment
portfolio quality which was reflected in the gains
generated from these portfolios with the Bank
building strong bond portfolio and extending
credit lines for projects of national importance.
Apart from this, the Bank’s strong financial indi-
cators are  due to its prudent policy to use a por-
tion of the operating profits to build the provi-
sions and aggressive policy on write offs adopt-
ed during 2011-2016 to clean the loan portfolio.
Mahfouz went on saying that the NPL ratio
dropped from 0.90 percent to 0.50  percent, it is
much lower than the industry average emphasiz-
ing the Bank’s continuous  efforts to recover the
previously written off loans where the Bank man-
aged to recover KD 106 million during last four
years. She, further, added that the Bank intends

to continue its prudent and conservative policy
of building the required provisions during 2017
and beyond, in order to meet the challenges of
volatile economic and geopolitical situation in
the region.

Strategic objectives
Mahfouz further commented that the bank’s

strategic objectives to diversify its income
sources and mitigation of risks, particularly
those related to geographical and sector con-
centration are being pursued in letters and spir-
it, indicating that the Bank’s strategy and focus
on available growth opportunities will be instru-
mental to analyze with a fine tooth comb the
market conditions and emphasize on core busi-
ness activities with efficient management of
risks and associated returns. She also pointed
out that this strategy bore its fruit during 2016
and it is forecast to continue yielding benefits
for the Bank in the future. 

On the other hand, Mahfouz pointed to the
ratings the bank has obtained from the interna-
tional rating agencies such as Moody’s, Standard
& Poor’s and Fitch Ratings noting that the bank’s
good performance was recognized by these rat-
ing agencies. She further said that the bank has

a rich record of social responsibility activities
and this was proven in its continued contribu-
tions to identify the needs of the community
with its diverse segments and to satisfy such
needs effectively by sponsoring several social
activities and initiatives. 

These efforts were recognized with the bank
receiving a certificate of recognition for the pio-
neering CSR projects at the level of GCC coun-
tries, where the Bank was honored at the sideline
of the 33rd session of the Council of Ministers of
Labor & Council of Social Affairs of Gulf
Cooperation Council (GCC) for Arab States which
was recently held in Riyadh.

Mahfouz concluded her statement by extend-
ing her appreciation and thanks to the Bank’s
shareholders for their support to the Bank, val-
ued customers for choosing Commercial Bank of
Kuwait as a source of their banking services, staff
members for their loyalty and dedication at work
and the regulatory authorities represented in the
Central Bank of Kuwait and Kuwait Capital
Markets for their sincere efforts in safeguarding
the banking sector and financial units, emphasiz-
ing that the bank’s management spares no
efforts for maintaining and safeguarding the
interests of the Bank and its stakeholders.     

NEW DELHI: India’s finance minister pledged
to raise spending on the rural poor and halved
the basic rate of income tax in his annual
budget yesterday, seeking to ease the pain of
a shock move to ban high-value banknotes.
Arun Jaitley defended so-called demonetiza-
tion, saying it would increase revenues by forc-
ing people to declare untaxed wealth, but
conceded it had hit the economy and prom-
ised relief for the poor and middle classes
ahead of key polls.

Jaitley pledged to double the income of
farmers, who have been hard hit by the cur-
rency ban, in the next five years and bring 10
million households out of poverty by 2019. He
also promised more affordable housing for the
poor and halved the basic rate of income tax
to five percent.

“My overall approach while preparing this
budget has been to spend more in rural areas,
poverty alleviation through fiscal prudence,”
Jaitley said in a speech to parliament. The
finance minister said tax evasion had become
India’s “new normal” as he laid out further
measures to increase the number of people
paying their taxes after last November’s cur-

rency ban. He said the rate cut was intended
to reward those already paying income tax,
and encourage more to do so. The basic tax
rate applies to those with annual incomes of
between 250,000 rupees ($3,700) and 500,000
rupees. “We are largely a tax non-compliant
society. When too many evade tax, the burden
falls on those who are honest,” Jaitley said.

‘Historic reform’ 
Prime Minister Narendra Modi’s unantici-

pated decision removed around 86 percent of
India’s cash at a stroke, triggering massive
queues outside banks and a cash shortage
that has hit businesses across the country.
Analysts said the budget was in line with
expectations that the government would tar-
get communities worst hit by the move, with
elections beginning in the key battleground
state of Uttar Pradesh later this month.

“That’s applying a balm to this segment,
which is broadly the lower middle class and
which has been more vulnerable to the cash
ban,” said Sunil Sinha, principal economist at
India Ratings & Research, referring to the tax
cut. “This is what’s been the flavor of the budg-

et-to reduce the pain of demonetization.”
Jaitley relaxed India’s fiscal deficit target to 3.2
percent for the financial year 2017/18, citing
the increase in government spending, but said
it would be back on track for a three-percent
deficit the following financial year. He
announced plans to spend a record 3.96 tril-
lion rupees on infrastructure including mod-
ernization of India’s roads, airports and crum-
bling railways. That includes a trillion-rupee
plan to improve safety on the railways after a
slew of deadly accidents.

Targeting corruption, Jaitley announced a
ban on cash transactions worth more than
300,000 rupees and said the government was
considering new legislation to seize the assets
of “big time offenders” who flee abroad. Indian
banks are currently trying to recover more
than $1 billion owed by the Formula One
tycoon Vijay Mallya who left the country for
Britain last year.

On Tuesday the government lowered its
growth forecast for the 2016-17 fiscal year
ending in March to 7.1 percent, down from 7.6
percent in the previous year. Jaitley said India
had undergone “historic reform” over the past

year, but remained an “engine of global
growth”. Modi’s government swept to power in
2014 on a promise to tackle corruption and
bring about the economic reforms needed to
increase growth and provide jobs for a rapidly
expanding young population. Some of its pro-
posed reforms were blocked by the upper

house, where the ruling Bharatiya Janata Party
(BJP) lacks a majority. The upcoming elections
in five states including India’s most populous,
Uttar Pradesh, offer a chance for the party to
win more seats because most members of the
upper house are indirectly elected by state
legislatures. — AFP
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NEW DELHI: Indian Finance Minister Arun Jaitley arrives in Parliament House to present
the Union Budget in New Delhi yesterday. — AFP
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