
CARACAS/CIUDAD GUAYANA, Venezuela:
There was no way Jose Ramon Garcia, a food
transporter in Venezuela, could afford new
tires for his van at $350 each. Whether he opt-
ed to pay in US currency or in the devalued
local bolivar currency at the equivalent black
market price, Garcia would have had to save
up for years. Though used to expensive
repairs, this one was too much and put him
out of business. “Repairs cost an arm and a
leg in Venezuela,” said the now-unemployed
42-year-old Garcia, who has a wife and two
children to support in the southern city of
Guayana. “There’s no point keeping boli-
vars.” For a decade and a half, strict
exchange controls have severely limited
access to dollars. A black market in hard
currency has spread in response, and as
once-sky-high oil revenue runs dry,
Venezuela’s economy is in free-fall.  

The practice adopted by gourmet and
design stores in Caracas over the last couple
of years to charge in dollars to a select group
of expatriates or Venezuelans with access to
greenbacks is fast spreading.  Food sellers,
dental and medical clinics, and others are
starting to charge in dollars or their black mar-

ket equivalent - putting many basic goods and
services out of reach for a large number of
Venezuelans.  According to the opposition-led
National Assembly, November’s rise in prices
topped academics’ traditional benchmark for
hyperinflation of more than 50 percent a
month - and could end the year at 2,000 per-

cent. The government has not published infla-
tion data for more than a year.

“I can’t think in bolivars anymore, because
you have to give a different price every hour,”
said Yoselin Aguirre, 27, who makes and sells
jewelry in the Paraguana peninsula and has
recently pegged prices to the dollar. “To sur-

vive, you have to dollarize.”
The socialist government of the late presi-

dent Hugo Chavez in 2003 brought in the
strict controls in order to curb capital flight, as
the wealthy sought to move money out of
Venezuela after a coup attempt and major oil
strike the previous year.

Oil revenue was initially able to bolster
artificial exchange rates, though the black
market grew and now is becoming unman-
ageable for the government.  

Trim the tree with Bolivars 
President Nicolas Maduro has main-

tained his predecessor’s policies on capital
controls. Yet, the spread between the
strongest official rate, of some 10 bolivars
per dollar, and the black market rate, of
around 110,000 per dollar, is now huge. 

While sellers see a shift to hard currency
as necessary, buyers sometimes blame them
for speculating. Rafael Vetencourt, 55, a steel
worker in Ciudad Guayana, needed a prostate
operation priced at $250.  “We don’t earn in
dollars. It’s abusive to charge in dollars!” said
Vetencourt, who had to decimate his savings
to pay for the surgery. — Reuters 

India to become
fifth largest
economy in 
2018: Report
NEW DELHI: India is set to overtake the
United Kingdom and France to become the
world’s fifth largest economy next year, a
report said yesterday. Currently ranked sev-
enth, India will move up to fifth place in 2018
and vault to third spot by 2032, the Centre
for Economics and Business Research, a
London-based consultancy, said in its annual
rankings.

The Indian economy hit a three-year low
in the first quarter of the current financial
year, after Prime Minister Narendra Modi’s
snap decision in November 2016 to scrap
high-value banknotes and  following a tax
overhaul. Growth slumped to 5.7 percent for

the three months ending June but recovered
slightly to 6.3 percent for the quarter ending
September.

“Despite temporary setbacks... India’s
economy has still caught up with that of
France and the UK and in 2018 will have
overtaken them both to become the world’s
fifth largest economy in dollar terms,” said
CEBR deputy chairman Douglas McWilliams.

Cheap energy and a digital revolution will
drive economic growth globally, the report
said. The world’s growth will be dominated
by Asian economies, including India, China
and Japan. The United States, the world’s
largest economy, will be overtaken by China
in 2030, the report forecast, adding India
would take that spot “at some time in the
second half of this century”. — AFP

Oman’s real GDP expected 
to pick up to 2.4% in 2018

Japan’s jobless rate dips to 
its lowest level since 1993

Stand out in the New Year 
with signature Infiniti Q30 2118 19

LONDON: Shoppers are reflected in the windows of shops on Oxford Street in central London yesterday during the post-Christmas, Boxing Day sales. — AFP
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Consumers scramble to survive as merchants demand dollars

Venezuelans reel from currency crisis

There’s no 
point keeping 

bolivars

MUMBAI: Indian workers holding balloons gather outside the Bombay Stock Exchange (BSE) to celebrate
the benchmark 30-share index SENSEX crossing 34,000 points in Mumbai yesterday. — AFP


