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TOKYO: The Bank of Japan kept its ultra-loose
monetary policy in place yesterday as inflation
remains stubbornly low in the world’s third-
biggest economy, bucking a trend of gradually
tighter policy in major economies. The bank
said it would purchase 10-year government
bonds so that long-term interest rates would
remain “at around zero percent”.

The BoJ will also keep charging a negative
interest rate on some accounts held by finan-
cial institutions at the
central bank in a bid to
prompt lending by
commercial banks.

BoJ chief Haruhiko
Kuroda later yesterday
gave few clues about
any timeline for pulling
back the bank’s huge
asset-buying program.

“We won’t raise in-
terest rates just because our economy is doing
well ... We’ll consider further easing if there’s a
risk that the momentum (towards achieving the
two-percent inflation target) isn’t maintained,”
he told reporters.

Investors were also watching out for possi-
ble indications on whether Kuroda will stay on
as he nears the end of his five-year term. Prime
Minister Shinzo Abe has reportedly asked him

to stay on. However, Kuroda was coy on this
subject, saying he was not in a position to
comment on personnel issues. 

Meanwhile, A free trade deal with the Eu-
ropean Union would boost Japan’s gross do-
mestic product (GDP) by 1 percent annually
once the benefits fully kick in over 10-20 years,
a government estimate showed yesterday.

Prime Minister Shinzo Abe has been pro-
moting free trade as a pillar of his growth strat-

egy. Japan and the EU,
which concluded nego-
tiations on the trade
pact, hope that it will go
into effect early 2019,
media reports say. The
Cabinet office estimated
that the trade pact
would lift Japan’s GDP
by 5 trillion yen ($44
billion) per year, or

about 1 percent, and create an additional
290,000 jobs, according to the estimate by the
Cabinet Office. 

However, Japan’s farmers would be hit as
tariffs on wheat, beef and other food imports
will be slashed, intensifying competition with
domestic producers. The Cabinet office esti-
mated that domestic farm production would
drop by 60 billion to 110 billion yen.

The deal will remove the EU’s 10 percent
tariffs on Japanese cars and 3 percent typically
applied to car parts. 

The agreement will also scrap Japanese du-
ties of 30 percent on EU cheese and 15 percent
on wines as well as allowing it to increase its
beef and pork exports.

The Cabinet Office also estimated the 11-
nation Trans-Pacific Partnership - which re-
quires more works after the United States
pulled out of it early this year - would boost
Japan’s GDP by about 1.5 percent annually, or
8 trillion yen, and create 460,000 jobs.

In November, the countries remaining in the
TPP agreed on the core elements to move
ahead without the United States but more
work need to be done before it is finalized. The
Cabinet Office also showed the TPP 11 would
cut Japan’s farm production by 90 billion to
150 billion yen. 

In 2015, the government predicted the 12-
nation TPP, including the US, would increase
Japan’s GDP by 2.6 percent, or 13.6 trillion
yen, and would add 795,000 jobs. It would
also lower farm output by as much as 210 bil-
lion yen.  Japan’s economy grew an annual-
ized 2.5 percent in the third quarter to mark
a seventh straight quarter of expansion
thanks to a business spending splurge and
buoyant exports. —Agencies
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TOKYO: Bank of Japan (BOJ) Governor Haruhiko Kuroda
gestures during a press conference at the BOJ headquar-
ters in Tokyo yesterday. —AFP

JP Morgan ‘seriously 
breached anti-money 
laundering rules’
ZURICH: JP Morgan Chase’s Swiss unit “se-
riously breached anti-money laundering reg-
ulations” in its dealings with Malaysian
sovereign wealth fund 1MDB, the Swiss fi-
nancial markets watchdog found yesterday.

The US bank’s subsidiary “failed to ade-
quately identify the increased money laun-
dering risks in some of the business
relationships related to this case”, the
FINMA body said, referring to a money-
laundering scandal that has shaken the
Malaysian political establishment.

“The bank seriously breached anti-money
laundering regulations by failing to screen
adequately transactions and business rela-
tionships booked in Switzerland associated
with the Malaysian sovereign wealth fund
1MDB and one of its business partners,”
FINMA said in a statement.

Despite its findings, FINMA said it would
not seek legal proceedings against any indi-
viduals and there would be no fines against
JP Morgan. The US Justice Department al-
leges in civil lawsuits that $4.5 billion was
looted from 1MDB in an audacious campaign
of fraud and money-laundering.

The scandal has rocked the administration
of Malaysian Prime Minister Najib Razak,
the founder of 1MDB, who must call elections
by mid-2018. He has responded by purging
critics from his government and curbing do-
mestic investigations.  Celebrities have been
sucked into the scandal, with the Justice De-
partment alleging stolen 1MDB money was
used to buy jewelry worth millions of dollars
for Miranda Kerr as well as gifts for
Leonardo DiCaprio.

Authorities in several countries as still in-
vestigating the complex deals involving the
Malaysian fund and other entities. In April
2016 1MDB defaulted on $1.75 billion in
bonds after missing an interest payment of
$50 million.

While JP Morgan Chase’s Swiss unit
has escaped fines, FINMA said yester-
day it will now conduct an in-depth re-
view of the bank’s anti-money laundering
systems. —AFP

Ukraine says
London court
freezes top 
tycoon assets
KIEV: Ukraine yesterday welcomed a
decision by a London court to freeze the
assets of billionaire Igor Kolomoyskiy
following a high-profile case that led to
the state’s takeover of the country’s
largest bank.

Kolomoyskiy, the ex-Soviet country’s
second-richest man worth $1.3 billion
according to Forbes’ 2016 ratings, was
the owner of Ukraine’s largest lender
PrivatBank.

The lender was nationalized last De-
cember after authorities blamed Kolo-
moyskiy and other PrivatBank owners for
issuing bad loans to cronies and having
insufficient capital to stay afloat.

“The ministry of finance of Ukraine
welcomes the English High Court order
on worldwide asset freezing against
Kolomoyskiy and (Gennadiy) Bo-
golyubov, as well as against six compa-
nies they are believed to own or control,”

the ministry said in statement yesterday.
“The state has already spent almost

140 billion hryvnyas (around $5 billion)
on recapitalization of PrivatBank to
cover the losses caused by the extrac-
tion of money from the bank and poorly
secured loans given out before national-
ization,” it said.

“These 140 billion hryvnyas are the
money of each Ukrainian citizen, each
Ukrainian taxpayer and these funds must
be returned to the state budget.”

Late on Wednesday, PrivatBank, which
holds more than a third of Ukraine’s de-
posits and whose takeover by the state
was welcomed by the West, said it had
begun legal proceedings in the High
Court in London against former owners
Kolomoyskiy and Bogolyubov.

“The freezing order was granted on
the basis of detailed evidence put to the
court that Kolomoyskiy and Bogolyubov
have extracted almost $2 billion from the
bank through a particular series of dis-
honest transactions,” the lender said.

PrivatBank added that through the
legal proceedings it was seeking to re-
cover over $2.5 billion.

Kolomoyskiy, who has fought to chal-
lenge the nationalization, stressed the
ruling was a temporary measure. “This is
a temporary arrest for the time of the
trial,” he told local media. —AFP


