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WASHINGTON: The US economy grew at its
fastest pace in more than two years in the third
quarter, powered by robust business spending,
and is poised for what could be a modest lift
next year from sweeping tax cuts passed by
Congress this week.

Other data yesterday showed a jump in the
number of Americans filing for unemployment
benefits last week. The underlying trend in job-
less claims, however, remained consistent with a
tightening labor market. Gross domestic product
expanded at a 3.2 percent annualized rate last
quarter, the Commerce Department said in its
third GDP estimate for the period. While that was
slightly down from the 3.3 percent reported last
month, it was the quickest pace since the first
quarter of 2015 and was a pickup from the sec-
ond quarter’s 3.1 percent growth rate.

It also marked the first time since 2014 that the
economy experienced growth of 3 percent or
more for two straight quarters. But the expansion
in the July-September period likely overstated the
health of the economy. An alternate measure of
growth, gross domestic income, rose at a 2.0 per-
cent rate in the third quarter. GDI was previously
reported to have increased at a 2.5 percent rate. 

The average of GDP and GDI, also referred to
as gross domestic output and considered a better

measure of economic growth, increased at a 2.6
percent rate instead of the previously reported
2.9 percent. Republicans in the US Congress this
week approved a broad package of tax cuts in
what was the largest overhaul of the tax code in
30 years, handing President Donald Trump a
major legislative victory. Trump is expected to
soon sign the legisla-
tion, which has $1.5
trillion in tax cuts.

Economists are
forecasting a modest
economic boost from
the overhaul, which in-
cludes slashing the
corporate income tax
rate to 21 percent from
35 percent. The fiscal
stimulus will come while the economy is at full em-
ployment, which raises the risk of it overheating.

“Longer run, the tax cuts will add little to the
economy but will add significantly to the govern-
ment’s deficits and debt load,” said Mark Zandi, chief
economist at Moody’s Analytics in West Chester,
Pennsylvania. Prices of US Treasuries mostly held
steady at higher levels after the data, while the dollar
pared gains against the yen and euro. US stock
index futures were trading slightly higher.

Robust spending 
Growth in the third quarter was also

boosted by an accumulation of unsold goods
and a rebound in government investment.
Growth in business investment in equipment
was raised to a 10.8 percent pace, the fastest
in three years, from the previously reported

10.4 percent. 
Growth in consumer

spending, which accounts
for more than two-thirds
of the US economy, was
revised down by one-
tenth of a percentage
point to a 2.2 percent rate
in the third quarter.  Con-
sumer spending increased
at a robust 3.3 percent

rate in the second quarter. The government said
after-tax corporate profits surged at a 5.7 per-
cent rate last quarter instead of the previously
reported 5.8 percent. Profits rose at only
a 0.1 percent pace in the second quarter.
Undistributed profits jumped at a 13.9 percent
rate after declining for two straight quarters,
suggesting that companies were anticipating
deep tax cuts.

In a separate report, the Labor Department

said initial claims for state unemployment ben-
efits rose 20,000 to a seasonally adjusted
245,000 for the week ended Dec. 16.  Last
week marked the 146th straight week that
claims remained below the 300,000 threshold,
which is associated with a strong labor market.
That is the longest such stretch since 1970,
when the labor market was smaller.

The labor market is near full employment,
with the jobless rate at a 17-year low of 4.1 per-
cent. Labor market tightness and a strengthen-
ing economy encouraged the Federal Reserve
to increase interest rates last week for a third
time this year.  The U.S. central bank has fore-
cast three rate hikes for 2018.

Last week, the four-week moving average of
initial claims, considered a better measure of
labor market trends as it irons out week-to-
week volatility, rose only 1,250 to 236,000.

The claims data covered the survey period
for December’s nonfarm payrolls. The four-
week average of claims fell 4,000 between the
November and December survey weeks, sug-
gesting another month of strong job growth.

The economy added 228,000 jobs in No-
vember. It needs to create 75,000 to 100,000
jobs per month to keep up with growth in the
working-age population. —Reuters 

US Q3 economic growth 
slashed; jobless claims rise

Business spending on equipment revised higher

US House unveils 
stop-gap funding 
bill to avert shutdown
WASHINGTON: Republicans in the US Congress yesterday
advanced legislation to keep the federal government operating
past Friday when funding expires, adding some “emergency”
money for the military in a bid to gain the support of conser-
vatives in the House of Representatives.

House Republican leaders unveiled a new version of a bill
they hope to pass before Friday’s midnight deadline and keep
federal agencies humming along at current funding levels
through Jan. 19, averting a shutdown that would create political
havoc in Washington. But as of early yesterday, it was unclear
whether House Speaker Paul Ryan had secured enough votes
for passage. Any measure approved by the House would then
have to be considered by the Senate.

Representative Steny Hoyer, the No. 2 House Democrat, de-
scribed a paralyzed Congress during early-morning testimony
to a House committee. “You have 36 hours to keep the govern-
ment open,” he said.  “We don’t have the votes to keep the gov-
ernment open. We don’t have the votes to shut it down.”

The House also was aiming to approve an $81 billion disas-
ter aid bill to help Puerto Rico, the US Virgin Islands and sev-
eral states recover from this year’s hurricanes and wildfires.
The House bill, released online by the House Rules Committee,
calls for an additional $4.7 billion for the Department of De-
fense to be used for missile defense and ship repair.

Many House Republicans were pushing for a much more
significant increase in military funding, despite staunch oppo-
sition in the Senate, which wants to leave that fight for early
next year.—Reuters

Ryanair says
formally 
recognizes Irish
pilots’ union
DUBLIN: Irish no-frills airline Ryanair said
yesterday that it is formally recognizing an
Irish pilots’ trade union in a bid to resolve
a long-running row, but still faces strike
threats elsewhere.

“Ryanair has this morning written to the
Impact union confirming in writing that it
is recognizing Impact and its Ryanair com-
pany pilot council,” the carrier said in a
statement. “Ryanair has also submitted a
set of proposals on pay and conditions,
procedures and dispute resolution for its
Irish-based pilots, and looks forward to
concluding an early agreement on these is-
sues with its Irish Ryanair pilot company
council.”

Impact added in a separate statement
that it would meet with management on
January 3 to hammer out a “comprehensive
recognition agreement”. And the union
added that the danger of strikes by Irish
pilots had now receded for the time being.
“Ryanair management has today con-
firmed in writing that it now recognized
Impact as the representative of the airline’s
pilots for collective bargaining purposes,
with immediate effect,” Impact said in a
statement. The union cautioned that it ex-

pected management to reach agreement
on procedures quickly so that the parties
could move on to negotiate “substantial is-
sues” around pilots’ pay and working con-
ditions. On that basis, the company’s
confirmation meant the danger of indus-
trial action had “receded for the present,”
the union added.

Impact official Ashley Connolly wel-
comed what she described as a “break-
through”. “This is good news for Ryanair
pilots, passengers and shareholders,” she
said. Ryanair had held initial discussions

with Impact on Tuesday evening. Those
were the first since Ryanair had offered on
Friday to recognize trade unions, prompt-
ing the suspension of strike action planned
over the busy festive period-when many
travellers head abroad for Christmas and
New Year celebrations. 

The Dublin discussions marked the
opening of a season of talks for Ryanair
around the region. The airline is also meet-
ing German pilots this week before other
appointments around Europe, including
Italy, in early 2018. —AFP
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DUBLIN: This file photo shows a Ryanair plane parked on the tarmac at Dublin
Airport.—AFP


