
It’s o-fish-al: 
Tokyo’s Tsukiji 
market to 
move on Oct 11
TOKYO: Tokyo’s famed Tsukiji fish market
will move to a new site on October 11, the
capital’s governor said yesterday, ending
years of delays marked by scandals and
emotional divisions among fishmongers.
Yuriko Koike’s decision should also clear the
way for a key transport hub for the 2020
Olympic Games to be situated on the mar-
ket’s site in eastern Tokyo.

“We believe the schedule will give us
enough time to prepare for a smooth reloca-
tion,” she told reporters. The market, a popu-
lar tourist attraction in an area packed with
restaurants and shops, will move to Toyosu, a
former gas plant a bit further east.

Koike’s decision draws to a close a charged
debate over what to do with the dilapidated
but beloved Tsukiji market that handles 480
kinds of seafood worth $14 million daily-as
well as 270 types of fruits and vegetables. The
market is best known for its pre-dawn daily
auctions of tuna, caught from all corners of
the ocean, for use by everyone from top
Michelin-star sushi chefs to ordinary grocery
stores. The market opened in 1935 and has fed
Japan’s hunger for fresh seafood ever since.

But in recent years the antiquated facility
has prompted its users, such as seafood
wholesalers, to voice concerns about its
earthquake resistance, sanitation and fire
safety, as well as the structure’s use of
asbestos and its crumbling walls.

They have also discussed the need for
upgraded technology, such as better refriger-
ation systems. However, the move, originally

slated for late 2016, also faced loud opposi-
tion from various businesses that operate at
or around the market, an extremely popular
attraction located conveniently within walking
distance from the Ginza shopping district.
Many businesses were emotionally attached
to the Tsukiji brand as well as the location,
which also had its own problems with soil
contamination as it used to house a dry clean-
ing plant before the market was built.

Koike, a former TV anchorwoman, put the
relocation plan on hold shortly after being
elected Tokyo’s first female governor last year.
She then found a series of problems with the
new site in Toyosu, including soil and ground-
water contamination as well as the discovery
that contractors had inexplicably failed to fill

in a basement at the new site with clean soil as
a buffer against underground pollution.

The local government has paid hundreds of
millions of dollars to clean up the new facility.

Tsukiji’s wholesalers have voiced frustra-
tion over the delay, arguing that postponing
the move was costing them millions of dollars
a month. The decision will also officially make
the upcoming new year tuna auctions the last
at the beloved market.

In January, Kiyoshi Kimura, Japan’s self-
styled “Tuna King,” paid more than $600,000
for a 212-kilogram (467-pound) bluefin tuna
at the first auction of the new year. In 2013,
the restaurateur paid a record $1.8 million for
a bluefin-a threatened species-outbidding a
rival bidder from Hong Kong. — AFP
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BoE to allow EU banks to 
operate in UK after Brexit

London bids to preserve its clout after Brexit
LONDON: The Bank of England will allow
European banks to continue operating without
creating expensive subsidiaries after Brexit, the
BBC reported, the opening gambit in a tussle with
the EU over London’s position as a top global
financial hub. The BoE’s decision, if confirmed,
would mean European banks offering wholesale
services would not face new hurdles to operating
in London after Britain leaves the European Union
in March 2019.

A BoE spokesman declined to comment on the
report ahead of the publication at 1300 GMT of
the central bank’s approach to future supervision
of foreign banks, insurers and clearing
houses. By allowing EU banks to function
as normal, the BoE’s announcement repre-
sents the first salvo in an expected struggle
with the EU over banking rules that will
decide the fate of London’s lucrative finan-
cial center for decades to come. The cen-
tral bank’s proposal indicates a much softer
British position than that of the EU, which
insists London-based banks will lose
access to EU banking markets after Brexit
and wants to pull some key banking busi-
ness back.

London vies with New York for the title
of the world’s financial capital, dominates
the $5.1-trillion-a-day global foreign exchange
market and is home to more banks than any other
center. But many other EU capitals see London’s
Brexit tumult as an opportunity to grab new busi-
ness. Countries such as France, Germany and
Ireland are wooing banks based in London to
move operations to them after Brexit. Earlier this
year, BoE Governor Mark Carney called for Britain

and the EU to recognise each others’ bank rules
after Brexit, or risk a potentially damaging hit to
financial services across Europe where many
companies depend on London for funding.

Brexit banking
The EU’s top Brexit negotiator Michel Barnier

this week reiterated his stance that London stands
to lose access to the EU banking market if it sticks
to its plan to impose new controls on migration,
one of the conditions for membership of the single
market. The EU has already proposed that clear-
ing of euro-denominated derivatives, which are

done mainly in London, could move to the euro
zone after Brexit, if there is no comprehensive
Brexit deal between EU and UK regulators.

The tough EU line on banking is extremely
sensitive for the United Kingdom which collects
over 70 billion pounds ($94 billion) a year in tax
from the financial services sector.

So far, British Prime Minister Theresa May has

largely conceded to the EU on the structure,
timetable and substance of the negotiations. A lat-
er version of the BBC story removed a reference
to the BoE proposing that EU banks would be
allowed to operate as usual even if no divorce deal
was struck between London and Brussels. The
BoE’s proposal indicates both Britain’s concern to
preserve London as by far the biggest global
banking center in its time zone but also worry
about the potential regulation that the EU could
impose on banks after Brexit.

May has said Britain will leave the EU’s single
market, raising questions about how companies in

Britain will do business in the bloc after
Brexit, and how European companies can
operate in Britain.

The City of London welcomed the
BoE’s move. “Allowing European whole-
sale banks to operate as normal in the UK
after March 2019 is a welcome bit of news
to end the year for the City,” said
Catherine McGuinness, the head of the
City of London Corporation.

The BoE move could also be a gesture
of goodwill aimed at softening European
Commission plans, due to be published
yesterday, to stiffen the rules for non-EU
investment banks which operate inside the

bloc. Many of those banks, like Goldman Sachs
and Morgan Stanley have their main European
operations in London at present, though they are
making plans to move some operations to EU cen-
ters. The BoE has said around 10,000 financial
services jobs are likely to move out of the UK
immediately after Brexit in March 2019. Bankers
say more may follow in the years ahead. More

than 100 banks operating in London are branches
of lenders headquartered elsewhere in the EU.
Currently, they operate in Britain under EU “pass-
porting” rules which are due to expire when
Britain leaves the bloc in March 2019.

The BoE had previously said it would let banks
know before the end of the year whether these
branches must reapply for branch licenses to
operate after Brexit, or would need to be turned

into subsidiaries, an option Boston Consulting
Group has said could cost banks up to 40 billion
euros. Switching from being a branch to a sub-
sidiary means having to build up buffers of capital
and cash locally, and come under the direct super-
vision of the Bank of England.  EU retail banks
that hold UK customer deposits above a certain
threshold would have to become subsidiaries, the
BoE has already said. — Reuters 

EU plans to 
stiffen rules for 
non-EU banks

BEIJING: China will deepen structural
reforms and curb risks to the country’s finan-
cial system while maintaining steady economic
growth in 2018, the official Xinhua news
agency said yesterday, citing leaders at an
economic planning meeting. China has seen
better-than-expected economic growth this
year even as it stepped up a campaign to cut
debt, though there are growing concerns that
the tighter policy environment could weigh on
growth in the world’s second-largest economy
next year.

The annual economic conference is attend-
ed by China’s top leaders and is keenly
watched by investors for clues to policy prior-
ities and economic targets in the year ahead.

The government will push forward with
structural supply-side reform and maintain
prudent, neutral monetary policy next year as
it looks to improve the quality of growth, the
news agency said citing a statement following
the meeting.  “China’s economic development
has entered a new era. The basic feature is
that our economy has shifted from the high-
speed growth stage to a stage of high-quality
development,” the statement said.  

“Pushing forward high-quality growth is a
requirement for maintaining healthy develop-
ment of the economy.”  The statement echoes
President Xi Jinping’s comment at a key party
congress in October that China would strive
for higher quality, more efficient and fair
growth. At a Politburo meeting earlier this
month, top leaders pledged to deepen struc-
tural reforms and curb systemic risks from the
country’s growing debt pile while maintaining

steady economic growth in 2018. In the first
nine months of this year, the economy grew
6.9 percent from a year earlier. Growth was
underpinned by stronger exports and sus-
tained state spending, positioning China to
exceed the government’s growth target of
around 6.5 percent this year. China will main-
tain economic growth in a reasonable range
next year and also keep credit growth reason-
able, Xinhua said.  

Sources have told Reuters that Chinese
leaders are likely to stick with that growth tar-
get for 2018, even as they ratchet up efforts to
prevent a destabilising build-up of debt.
Beijing has made progress this year control-
ling the level of debt in the economy as a por-
tion of GDP, with corporate debt ratios declin-
ing slightly this year, according to data from
the Bank of International Settlements. 

While the statement following this year’s
economic conference made no mention of the
need to lower corporate leverage - in contrast
to last year’s readout - that does not mean
China is de-emphasizing the deleveraging
drive, said Yang Zhao, Nomura’s chief China
economist. “(Deleveraging) might not be
intensified with new policies, but for policies
already rolled out, they will materialize and be
implemented next year,” said Zhao, who
added that deleveraging is a component of
China’s supply-side reform strategy. “The
deleveraging, I think, will remain in place.” 

The leadership said the fight to control
risks was primarily focused on dealing with
financial risks, Xinhua said. That aligns with a
campaign this year to defuse points of risk in
China’s financial markets, including reining in
the massive shadow banking sector and rolling
out new rules for micro-lenders. 

China will also take concrete measures to
strengthen the regulation of local government
debt, promote private investment, and will
deepen reform of state-owned firms in 2018,
Xinhua added. 

In the property sector, which saw a rapid
run-up in prices in recent years though gains
have slowed, China will maintain the stability
and continuity of property tightening meas-
ures, Xinhua said. — Reuters

China to deepen 
reform, keep
growth 
steady in 2018

WASHINGTON: US President Donald Trump
and his Republican Party are in a party mood
as they are on the verge of enacting the most
sweeping tax cuts in three decades-but ana-
lysts warn the country may wake up to a hang-
over. The centerpiece of the $1.5 trillion legis-
lation is a series of deep cuts for businesses
that Republican leaders say will spur produc-
tivity and job creation and nudge an already
humming US economy even higher.

“Enjoy and create many beautiful JOBS!”
Trump tweeted Tuesday, hours before both the
US Senate and House approved the major tax
revamp. A last-minute snag will force the lower
chamber to consider the package Wednesday
once again-after a parliamentarian stripped
out three provisions found to be in violation of
Senate rules-but the House is expected to sign
off on those minor changes, sending the bill to
the president’s desk.

But if history is any guide, some economists
say, fiscal realities could soon force the tax
plan’s proponents to eat their words. In past
decades, policymakers have reversed major
cuts as deficits ballooned and economic wind-
falls failed to materialize. The Trump adminis-
tration estimates the cuts will pay for them-

selves with tax revenues rising as the economy
grows, a hotly contested analysis, of which
polls show the public remains skeptical.

Yet even outside economists who support
the Republican plan do not claim its gains will
balance out its costs. “It won’t pay for itself but
it would be worth the cost,” Glenn Hubbard, a
former chief White House economist under
president George W Bush, told AFP. Hubbard
was one of nine Republican economists whose
views were touted by Treasury Secretary
Steven Mnuchin, in advancing the claim that the
plan would increase GDP growth by 0.3 per-
cent a year over a decade. This faced sharp
pushback from Democratic economists, includ-
ing former treasury secretary Larry Summers.
Major tax cuts enacted in 1981 and again in
2001-2003 ultimately suffered U-turns as poli-
cymakers faced a worsening fiscal outlook and
politically unpalatable spending cuts. In 1981,
president Ronald Reagan’s administration over-
saw steep tax cuts, including capital investment
write-offs for companies, but agreed to reverse
some of these the very next year, unnerved by
shrinking tax receipts. Still, deficits continued to
balloon during the 1980s, with federal debt ris-
ing more than 60 percent to $2.6 trillion

between 1981 and 1988 — switching the United
States from the world’s largest international
lender to its biggest debtor. Nevertheless, that
year presidential candidate George H W Bush
uttered six fateful words he quickly came
regret: “Read my lips: no new taxes.”

‘You’re going to regret it’ 
By 1990, with Bush in office, the White House

retreated, deciding it had no choice but to
accept some painful tax hikes, allowing the top
marginal rates and the alternative minimum tax
levied on many wealthier Americans to rise, just
as the United States was about to slip into
recession. The move immediately opened up a
chasm with Bush’s own party, sending his politi-
cal team into disarray and exposing the presi-
dent to ridicule from rival candidates. The climb-
down likely cost Bush reelection in 1992. “He
probably lost his job because of it,” Matthew
Gardner, a senior fellow at the Institute on
Taxation and Economic Policy, told AFP. 

“The lesson is pretty similar to the lesson
that we should have learned in the ‘80s and
again in 2001: If you cut taxes without a flight
path to sustainability, you’re likely to going to
regret it.” Tax cuts enacted under president
George W Bush in the early 2000s met a simi-
lar, although less straightforward, fate, accord-
ing to Gardner. Between 2001 and 2003, the
administration and Congress lowered the top
marginal tax rate to 35 percent from 39.6 per-
cent, but after a protracted battle lawmakers
allowed it to drift back up again to 39.6 per-
cent in 2013 — where president Bill Clinton’s
administration had left it in 1993. — AFP

After US Republicans’ 
tax elation, a 
hangover may loom

This file photo taken on January 5, 2016, shows fishmongers inspecting bluefin tuna
before the first auction of the new year at Tokyo’s Tsukiji fish market. Tokyo’s famed
Tsukiji fish market will move to a new site on October 11, 2018, the capital’s governor
said yesterday, ending years of delays marked by scandals and emotional divisions
among fishmongers. — AFP 

LONDON: Britain’s Chancellor of the Exchequer Philip Hammond (center) listens dur-
ing a press conference where International Monetary Fund (IMF) managing director
Christine Lagarde presents the preliminary conclusions of the IMF’s 2017 annual
review of the UK’s economy at the Treasury in central London yesterday. —AFP

KUWAIT: Ahli United Bank recently con-
ducted its Al-Hassad Islamic account
weekly draw, Kuwait’s leading sharia-com-
pliant rewards program that offers a broad
range of prizes to the largest number of
winners, on the 20th of December 2017. 

The account provides 26 weekly prizes
that are comprised of KD 25,000 as a
grand prize and 25 other prizes valued at
KD 1,000 each. AUB also offers four quar-
terly prizes that are valued at KD 250,000
to each winner allowing them to achieve
their dreams of travelling, studying abroad,
or owning their dream home or car. 

On this occasion Ahli United Bank
announced, “With this draw, we are adding
26 new winners and prizes to the Al-
Hassad Islamic account whereby, the total
number of winners annually will include
more than 1300.

The weekly grand prize winner of KD
25,000 Abdulla Rashed Khalifa. 25 other
winners won prizes of KD 1,000 and are as
follows: Zahid Anwar Khan, Fayez Salem
Alnashwan, Omar Salem Eissa Alali, Ameen
Mohammad Albaqshi, Mohammed Mnahe
Al-Osaimi, Nahle Rashad Rak, Mazed
Saoud Alshammeri, Basem Ibrahim Al-
Attari, Najeeb Mustafa Alzaied, Hamad

Manea Alajmi, Mohammad Mirza Abdullah,
Ali Hamad Alajmi, Asia Mohammad
Albannay, Waleed Khaleel Alfoudari,
Samiha Murad Behbehanii, Zikriat
Abdullrasul Almuwail, Athal Basheer
Aldhafeeri, Reyadh Ali Mohsen, Ebrahim Ali
Almulla, Salwa Ali Algannas, Mohammed
Rafia Mohammed, Abdulla Mirza Ali,
Mohamed Khalifa Khalifa, Ahmed Abdulla
Ahmed  and Mohamed Wael Mohamed.

Al-Hassad  Islamic account’s customers in
Kuwait and Bahrain are eligible to partici-
pate in the draw in line with the program’s
terms and conditions. Ahli United Bank
added, “There are increased opportunities
that await our current customers and those
who are interested in opening an Al-Hassad
Islamic account to benefit from the wide
range of prizes and opportunities offered this
year.” Individual customers can open their
accounts with a minimum deposit of KD 100,
qualifying them to enter the draw. 

26 new winners in Al-Hassad
Islamic account this week


