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Wall Street embraces 
ever-volatile bitcoin 
NEW YORK: Bitcoin’s stratospheric rise this week
follows the digital currency’s embrace by main-
stream trading platforms and is seen by some in
finance as normal growing pains often experienced
by innovative technologies. After starting the year
at around $1,000, bitcoin, which first appeared in
2008, on Wednesday surged as high as $11,434
before promptly falling 15 percent. Near 1900
GMT Thursday, the virtual currency stood at
$9,839. Nasdaq is the latest major financial market
to reportedly plan to launch a bitcoin futures
exchange next year, although the exact timing is
unclear. The Chicago Mercantile Exchange and
the Chicago Board Options Exchange announced
plans to offer bitcoin trading in the next few
months.  Brokerage firm Cantor Fitzgerald also is
looking to begin trading bitcoin derivatives on an
exchange it owns.

“The asset class is not going away,” Cantor
Fitzgerald chief executive Shawn Matthews told
The Wall Street Journal.  The exchanges will trade
bitcoin derivatives, not the currency itself, including
futures, which set prices for a commodity or finan-
cial instrument at a future date. “The listing of bit-
coin products by derivative markets is a major indi-
rect endorsement that this thing is here to stay,”
said David Yermack, a finance professor at New
York University, adding that the markets will attract
new investors who bet that bitcoin will fall in value.

Yermack, who teaches a course on bitcoin and
cryptocurrencies, is closely watching the develop-
ment of blockchain, the underlying technology
behind bitcoin. —AFP

Al-Shall weekly economic report

KUWAIT: By the end of November 2017, the 8th
month of the current fiscal year 2017/2018 ended and
the average Kuwaiti oil price for the past part of the
current year scored $50.4 per barrel and for most of
November it scored $59.4 per barrel, up by $5.1 per
barrel, 9.4 percent, from October’s average price of
$54.3 per barrel. It is higher by $14.4 per barrel, 32
percent, than the new budget hypothetical price of
$45 per barrel. It is also higher by $9 per barrel than
the average price for the past part of the current fiscal
year. The last fiscal year 2016/2017 which ended on
March 31, 

2017 scored an average price for Kuwaiti oil by
$44.7 per barrel. The average price of oil for the past
part of the current fiscal year is higher by 12.8 percent
compared to the average price for past fiscal year but
it is lower by $ -20.6 per barrel compared to the pari-
ty price for the current budget at $71 per barrel,
according to the Ministry of Finance estimates after
deducting the 10 percent for the Future Generations
Fund. 

According to the monthly follow up report of the
State’s Financial Administration issued by the Ministry
of Finance for October 2017/2018, actual oil revenues
scored about KD 7.532 billion until the end of last
October. Kuwait is supposed to be achieving oil rev-
enue at KD 1.3 bil l ion in November. Therefore,
Kuwait’s total oil revenues would score an amount of
KD 13.6 billion for the entire fiscal year, which is high-
er by KD 1.9 billion than the budget estimate in the
amount of KD 11.7 billion. An additional amount of KD
808.4 million has been collected from non-oil rev-
enues for the same period and might reach KD 1.3 bil-
lion for the entire fiscal year. Therefore, projected
budget revenues would score KD 14.9 billion for the
current fiscal year. Comparing this figure with KD 19.9
billion for expenditures allocations, 2017/2018 budget
would face a hypothetical deficit at KD 5 billion. 

Assume 6.3 percent saving in total public expendi-
tures as in last fiscal year, actual expenditures would
drop to KD 18.6 billion, which is a mere estimate. If
this happens, public budget then would score a KD
3.5- KD 4 billion deficit. The Central Bank’s periodical

statistical bulletin (April to June 2017) which is pub-
lished on its web page provides some economic and
monetary indicators whose developments worth fol-
low up and documentation. The bulletin indicates that
balance of trade -exports minus imports- achieved
surplus in the second quarter of 2017 in the amount of
KD 1.472 billion, a drop by -9.4 percent from the sur-
plus of the first quarter of 2017. Kuwait’s exports dur-
ing this second quarter scored about KD 3.906 billion,
89.2 percent of which were oil exports. Value of its
commodity imports in Kuwait excluding the military-
scored about KD 2.433 billion, a drop by -4.2 percent
vis-‡-vis the first quarter. Kuwait’s balance of trade
surplus in the first quarter of this year scored KD
1.625 billion, i.e. the balance of trade surplus in the
f irst  half  of  this  year
scored an amount of
KD 3.097 billion, or KD
6.194 billion if calculat-
ed for the entire 2017
year. This surplus will
be higher by 33 percent
compared to what was
achieved in 2016 at KD
4.658 billion due to oil
price improvement. 

Consumers’ price
index during the second
quarter achieved posi-
tive growth by about 0.3
percent. Its average scored 112.1 (2013=100) rising
from an average of 111.8 in the first quarter of the cur-
rent year which is tolerable. This growth is attributable
to the dominance of the impact of rising prices of
commodities and miscellaneous services from an aver-
age of 100.6 to an average 103.4 (+2.8 percent). 

The bulletin indicates drop in the weighted interest
rates of balances on deposits from 1.632 percent in the
first quarter of 2017 to 1.606 percent in the second
quarter of this year, a quarterly drop rate by -1.6 per-
cent. The weighted interest rates of balances on loans
continued its rise from 4.583 percent to 4.714 percent,
2.9 percent quarterly growth rate, for the same period. 

Volume of private sector deposits at local banks
scored about KD 34.599 billion (KD 35.058 billion in
the end of 2017), a 1.3 percent quarterly drop rate.
Finally, local banks’ claims on private sectors rose to
KD 37.404 billion up from KD 36.922 billion in the
end of the first quarter of the current year, a quarterly
rise rate by 1.3 percent. 

Boursa Kuwait Performance 
Boursa Kuwait performance during November of

the current year was less active and achieved a drop
in the average value of daily trading by -22.9 percent
and it scored KD 15.6 million versus KD 20.2 million in
October. AlShall index dropped by -6.4 percent in one
month. Its highest reading scored 410.4 points and its

lowest reading during
November scored 372.6
points. This slowness
was common among
most of the GCC stock
markets due to their
sensitivity to geopoliti-
cal events. 

The weak perform-
ance during November
affected the three main
Boursa indexes;  Kuwait
15 index dropped by -
6.1 percent and closed
at 908.5 points (967.8

points in the end of October). The Boursa weighted
index closed at 398.8 points (419.9 points   in the end
of October) losing -5 percent. The price index scored
6,196.5 points (6,513.8 points in the end of October), a
drop by 4.9 percent. 

Traded value of shares (during 21 working days)
dropped to KD 327.6 million, $1.084 billion, KD 137.6
million decline, 29.6 percent below October’s level,
when the value scored KD 465.3 million, though it’s
higher by 27 percent of the liquidity in the same
month of 2016. The highest value scored in one day
during the month was KD 38.5 million on 07/11/2017
and the lowest trading value in The Banking sector

obtained the highest share from trading value -liquidi-
ty- which valued KD 148 million, 45.2 percent, of total
liquidity and the Financial Services sector came next
by KD 57.4 million, 17.5 percent, of total trading value.  

Market value of all listed companies -157 compa-
nies- scored KD 27.270 billion during November a
drop by -5 percent versus October 2017; it lost KD
1.446 billion of the investors’ therein which is reflected
by the drop in the weighted index. But when we com-
pare their value with that in the end of December
2016, we note they rose by KD 1.521 billion, 5.9 per-
cent. It is worth pointing out that number of gainers
vis-a-vis the end of 2016 was 79 companies (out of
157 common companies). 76 companies recorded
varying drops and only two companies retained its
value and did not change. After excluding the compa-
nies which increased/decreased their capital, “Al-
Madar Finance and Investment Co”, scored the high-
est rate in value (100.8 percent increase), followed by
“National Petroleum Services Company (NAPESCO)”
with (69.1 percent increase). 

“YIACO Medical Co.” scored the highest loss in its
value by -51.4 percent drop. “Burgan Wells Drilling”
came next in losses by 48.5 percent on its value. 7
sectors out of 12 ones rose and the Basic Materials
sector scored the highest rise by 29 percent. The
Industry sector scored the second highest rise at 22.5
percent and the Oil and Gas sector came third by 13.6
percent rise. On the other hand, the Consumer Goods
sector scored the highest drop at -38.1 percent. 

Weekly performance of Boursa Kuwait 
The performance of Boursa Kuwait for the last

week (4 working days due to the Prophet’s Birthday
Holiday) was mixed compared to the previous one,
where the traded value index, the traded volume
index, and the general index showed an increase, while
the number of transactions index showed a decrease,
AlShall Index (value weighted) closed at 384.5 points
at the closing of last Wednesday, showing an increase
of about 1.9 points or about 0.5 percent compared
with its level last week and it increased by 21.5 points
or about 5.9 percent compared with the end of 2016. 

Kuwait budget may project a 
hypothetical deficit of KD 5bn

Budget revenues could score KD 14.9bn on higher oil price

Non-oil 
revenues
increase

US stocks mostly 
recoup their losses 
after early slide
NEW YORK: Wall Street took investors on a turbulent
ride Friday as stock indexes veered into a steep slide that
knocked 350 points off the Dow Jones industrial average
before the market eventually clawed back most of its
losses. The market stumbled after former national securi-
ty adviser Michael Flynn pleaded guilty to lying to the
FBI and said he would cooperate with the probe into
Russian meddling in the US presidential election.

That raised concerns among traders that the White
House’s legislative agenda, including a tax overhaul
under debate in Congress, could be at risk. Those jitters
were allayed somewhat by early afternoon, when Senate
Republicans signaled they have enough votes to push
forward on the tax legislation.

“Once the Senate did announce that they had suffi-
cient votes to move forward, there was a respite and we
did come off the lower levels,” said Eric Wiegand, senior
portfolio manager for Private Wealth Management at US
Bank. The Standard & Poor’s 500 index fell 5.36 points,
or 0.2 percent, to 2,642.22. The index still ended the day
with its best week since mid-September. The Dow Jones
industrial average slid 40.76 points, or 0.2 percent, to
24,231.59. The Nasdaq composite lost 26.39 points, or
0.4 percent, to 6,847.59. The Russell 2000 index of
smaller-company stocks gave up 7.12 points, or 0.5 per-
cent, to 1,537.02.

The indexes, which hit record highs earlier this week,
had been little changed before Flynn’s plea deal was
announced. “The losses that we saw right when the Flynn
information came out - the market just hit an air pocket,”
said Phil Orlando, chief equity strategist at Federated
Investors.

In pleading guilty Friday to lying to the FBI about his
contacts with the Russian ambassador, Flynn admitted he

followed directions from a member of President Donald
Trump’s transition team. Special Counsel Robert Mueller
is examining possible coordination between Russia and
the Trump campaign to influence the outcome of the
2016 election. Flynn is the first official who worked in the
Trump White House to make a guilty plea in the investi-
gation. The news of Flynn’s plea came as investors were
keeping an eye on Washington, where Republicans
moved to make major changes to their proposed tax
overhaul package.

Senate Majority Leader Mitch McConnell said after a
closed-door meeting of Republican senators that the
GOP had the votes to deliver the legislation, which is
expected to add $1 trillion to the nation’s deficit over 10
years. It would also slash the corporate tax rate, offer
more modest cuts for families and individuals and elimi-
nate several popular deductions.

“The tax bill, in our mind, is going through,” said
Orlando. “This Flynn situation, the Mueller investigation,
does not derail the tax reform, which we think is essen-
tially at hand.”

The technology sector, an investor favorite since the
beginning of the year, accounted for some of the biggest
losses Friday. Qorvo fell $2.37, or 3.1 percent, to $74.21.

Qualcomm declined 1.3 percent after Bloomberg
News reported that Broadcom, a rival chipmaker, won’t
make a new offer for the company until next year.
Qualcomm shed 85 cents to $65.49. Broadcom lost
$6.38, or 2.3 percent, to $271.56.

Several airlines traded lower as industrial stocks
declined. American Airlines Group fell $1.49, or 3 per-
cent, to $49, while Alaska Air Group gave up $2.26, or
3.3 percent, to $66.91. Ulta Beauty slid 4.1 percent after
the beauty products retailer issued a disappointing fore-
cast for the current quarter that overshadowed solid
third-quarter results. The stock dropped $9.13 to
$212.58. Investors welcomed news that Blue Apron
named a new CEO. The meal kit maker has struggled
since its initial public offering in June. The stock rose 24
cents, or 8 percent, to $3.23.

A pickup in crude oil priced helped lift energy stocks,
giving the sector the biggest gain in the S&P 500.

Oil and gas producer Apache Corp. also posted the
big gain among S&P 500 companies, climbing $2.39, or
5.7 percent, to $44.22. Benchmark US crude New York
rose 96 cents, or 1.7 percent, to settle at $58.36 a barrel.
Brent, the international standard, added $1.10, or 1.8
percent, to close at $63.73 a barrel. In other energy
futures trading, wholesale gasoline gained a penny to
$1.74 a gallon. Heating oil picked up 4 cents to $1.94 a
gallon. Natural gas gained 4 cents to $3.06 per 1,000
cubic feet.

Bond prices rose. The yield on the 10-year Treasury
fell to 2.36 percent from 2.41 percent late Thursday. The
dollar fell to 112.05 yen from 112.53 yen on Thursday. The
euro weakened to $1.1893 from $1.1896.

Gold added $5.60, or 0.4 percent, to $1,278.80 an
ounce. Silver dropped 9 cents to $16.30 an ounce.
Copper rose 3 cents to $3.07 a pound.

Major stock indexes in Europe closed lower.
Germany’s DAX fell 1.2 percent, while France’s CAC 40
fell 1 percent. The FTSE 100 index of leading British
shares lost 0.4 percent.

Indexes in Asia were mixed. Japan’s Nikkei 225 rose
0.4 percent. South Korea’s Kospi fell less than 0.1 per-
cent. Hong Kong’s Hang Seng index slipped 0.4 percent.
Australia’s S&P/ASX 200 gained 0.3 percent. —AP

NEW YORK: In this file photo, a broker walks past
snowflake lighting decorating the facade of the
New York Stock Exchange. —AP


